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Give Your Shipments the Right Start 


Consolidated Freightways serves more points direct than any other motor carrier... 


and direct service is the key to customer satisfaction 


—one carrier, one responsibility. 

Phone or write your nearest CF terminal for handy reference folder 
showing list of points served, location of all CF terminals and services 
that are available. When you ship, take advantage 

of CF’s direct routing and fast daily schedules. 

Call Consolidated Freightways—a complete motor freight service. 
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ERLANGER MILLS, ING. 
Fine Quality Rayon Fabrtes 


LeExiInaTon, N, C, 


Pilot Freight Carriers Dec, 7,1954 
Box 615 
Winston-Salem, N,. C. 


Gentlemen: 


In the highly competitive field of textile piece goods we are 
continually having to meet the exacting requirements of our 
customers on the delivery of goods to the finishers. 


I recall that some ten years ago we were first approached by 
your company for business, We gave you some trial shipments 
which were handled in a very satisfactory manner. 


Although your nearest terminal is located in a nearby city your 
service has been just as good as if you were our next door 

WRITES neighbor, In fact, Pilot's service is highly satisfactory to our 
customers, and, naturally, what pleases our customers pleases 
us. 


ERLANGER MILLS INC. 


Your representative has been very helpful to our traffic depart- 
ment - doing the little extra things that make our job easier, 


May you continue to render this type of service to our mutual 
benefit. 


Best wishes 


S Manriorg 


Traffic Manager 


One of the leading producers 
of fine quality rayon fabrics 
is Erlanger Mills, located at 

Lexington, N. C. 


“rlanger Mills knows that prompt and efficient delivery of 
finished goods is a function requiring expert attention. 


Pilot, too, realizes its obligations in delivering the 
manufacturer’s products to his customers. 


Feeling this responsibility towards the customer as well as the 
nanufacturer is what makes Pilot’s “Personalized Service” 
and it’s as close as your telephone. 
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No matter whether the lading is Car Load, L.C.L., or Stop-Off, the P-S 


Compartmentizer serves equally well. Labor requirements for loading 
and unloading a Compartmentizer-equipped car are reduced. 
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This photograph shows cartons of canned food stacked in the center 


section of box car. P-S Compartmentizer gates in the background sep 
arate the foreground cartons from other lading 


x6 Rd 


“py 


DS th) es i a eS 


ie 





ee 


uy 


a 


| COMPARTMENTIZER 


this new lading protection box car accessory 


saves you money on damage, dunnage, labor and handling 


5 tw VERSATILITY of the P-S Compartmentizer as a 

lading protection device is proved by the wide range 
of shipments it safeguards. Any containers, crates, cartons, 
bags, drums, bales, strapped lots and bundles, whether pal- 
letized or not, can be protected behind the rugged P-S 
Compartmentizer gates. Not only is the likelihood of lad- 
ing damage greatly reduced, but need for extensive dun- 
nage is eliminated. Loading and unloading time is ma- 
terially reduced. In addition, segregation prevents loss or 
mix up, and cuts down chances for pilferage. The P-S Com- 
partmentizer has frequently suggested ways in which pack- 
aging economies can be realized. No matter how varied 


in size and shape your shipments may be, they will reach 
the consignee in better order if you ship them in a P-S Com- 
partmentizer-equipped box car. 

The service-conscious railroads who are including P-S 
Compartmentizer-equipped box cars for their shippers are: 
Baltimore & Ohio; Central of Georgia; Chicago & Great 
Western; Great Northern; Chicago, Milwaukee, St. Paul 
and Pacific; New York Central; Pennsylvania; Seaboard Air 
Line; and Western Pacific. Fruit Growers Express, too, finds 
that the P-S Compartmentizer protects lading, saves time, 
labor and money. A qualified Pullman-Standard represent- 
ative will be pleased to discuss lading protection with you. 


YOUR NEEDS CREATE THE PULLMAN “STANDARD” 


PULLMAN- STANDARD 


CAR MANUFACTURING COMPANY 


SUBSIDIARY OF PULLMAN INCORPORATED 
79 EAST ADAMS STREET, CHICAGO 3, ILLINOIS 


BIRMINGHAM, PITTSBURGH, NEW 


Cartoned canned goods such as these are only one of the many types of lading 
that the P-S Compartmentizer protects. Note the absence of dunnage. This 
means real time and money savings for the shipper and ccnsignee 





Heavyweight loads of tin plate travel securely behind Comportmentizer gates 
In this instance the plate has been bound by strapping and palletized to make 
handling by lift truck quick and easy. Minimum dunnage was required 


YORK. SAN 


FRANCISCO, WASHINGTON 


, 


This compartmentized assortment of items proves that uniform containers are 
not a requirement. In addition to barrels, the shipper included heavy coils of 
chain products with lightly protected wire-bound crated merchandise. 
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hind P-S Compartmentizer gates. Size and shape of the lading does not limit 
Compartmentizer versatility 
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M.:: AND MORE TONNAGE is moving through 
the important Gulf ports of Mobile and New Orleans. 
Here are all the modern facilities for handling ocean-going commerce. 


The Gutr, MOBILE & OHIO Railroad is keeping pace... 
on the job with a complete foreign freight service for its customers. 
Trained GM«&O personnel works closely with both steamship 
and port authorities to best coordinate all services. 










This experienced organization is always ready to help you. 


Ny Gut, Mlopite s Onio 


RAILROAD 
the DIRECT ROUTE between the Midwest and the Gulf 
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EDITORIAL 


















HIS issue of TRAFFIC WorLD is dedicated to trans- 

portation progress as it affects the handling of freight 
at terminals and transfer points. A dozen years ago, while 
there might have been much to write about the need for 
such progress, there was relatively little to write, factually 
descriptive, about terminal and transfer house design and 
developments in equipment to speed the handling of freight 
by transportation companies and to make it safer in the 
handling and transfer processes. 


Today the situation is “reversed. So rapidly have changes 
come about in terminals, transfer stations and the equipment 
of both that the man going out today to observe their oper- 
ations finds them greatly changed from what they were 
even a year ago. 

There have been two separate but inter-related forces 
operating to bring this about. The first springs from the 
insistence of the user of transportation—the shipper—on 
prompt, efficient and safe transportation. In his search for 
the causes of failure in this regard, he learned, years ago. 
that the delays and the carelessness that threatened the 
safety of his traffic lay in no small part in the freight and 
transfer houses. In some cases he could point to more 
modernized methods in his own shop or factory, in the 
handling of raw materials, goods in process of manufacture, 
yes, even in handling prepared shipments through the ship- 
ping room and into the cars, as examples of the right way 
to do it. He was neither tardy nor timid about telling the 
railroad men with whom he came in contact about the finan- 
cial losses they were suffering because of their slowness 
to adopt some of the earlier freight handling mechanization. 
In some few cases he was able to persuade those railroads 
with which he had influence to study the matter and to 
make modest changes in equipment and procedures. For the 
most part, however, the railroads, in possession of freight 
houses built for handling freight by hand, on two-wheel or 
four-wheel push trucks, and faced with an operation in which 
no interruption for piecemeal alteration was possible, simply 
had to do the best with what they had. 


~~ all of the delay in accepting the gospel of prog- 
ress in terminal and transfer freight handling was, 
by any means, due to mere apathy or calculated blindness 
toward progress. As has been said, the buildings were 
there; and in the years in which mechanized handling was 
making its first strides, the railroads, along with other busi- 
ness, were deep in a depression that put heavy capital ex- 
perditures for new buildings and equipment simply beyond 
con sideration. 

jut the depression passed; business took the upgrade in 
the “rearmament”’ days before World War II, and it has 
experienced nothing that could be called more than a slight 
recession in any of the years since. On the whole, over the 
pcriod, it has been on the upgrade, and transportation com- 
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nies, including the railroads, like other industry, fortunate- 
have been able in those years to make capital invest- 
ents calculated to lower costs, improve efficiency of opera- 
ons and provide better services. 


Freight Terminal and Transfer Progress 


It was here that the second influence came into play. The 
highway carriers, many of which had been doing business 
out of old, cramped and improvised quarters, found them- 
selves possessed of the capital or the capital potential to 
design and build terminals especially to meet the needs of 
their types of operation. The first of the really important 
improvements in mechanized terminal handling of freight 
were installed in truck terminals, where the pick-up vehicles 
from the metropolitan areas unloaded their gatherings at 
the end of.the business day, and, across the dock, the over- 
the-road trailers were parked to take on the freight sorted 
out and loaded for efficient hauling and delivery. 


ETROSPECTION at this point comes almost with a 
shock. Scarcely 10 years ago, such shining, new, 
exciting terminals were places for fascinating observation. 
The first dragline or tow-line that came under the writer's 
observation is hardly that old; but today it is already obsolete 
and its successors match lengths of 200 and 300 yards 
against its modest 100-foot circle. We remember, also, with 
what incredulity we stood behind the freight sorter in the 
first terminal we inspected equipped with telephone and 
radio installations that made possible the moving of the 
freight across the platform, from pickup to trailer, without 
the checking of a single document by anyone “outside.” 
That, too, is an operation that has become commonplace 
and has made the planned loading of a trailer intended to 
make, perhaps, 20 way-stops for unloading, a highly spe- 
cialized operation. 

The highway carriers had the advantage over their rail- 
road colleagues in this progress because they had no exist- 
ing, expensive, if ancient, buildings and equipment to write 
off, and because the selection of a site and the erection of 
a terminal by a highway carrier could be done with a lot 
more flexibility than a similar project by a railroad where 
the terminal must normally be considerably larger and must, 
of necessity, be alongside the right-of-way. 

This was not one of the “inherent” advantages so freely 
discussed these days; it was rather a geographical advantage, 
and a very real one. But in a broader sense it redounded 
also to the benefit of the railroads, because, consciously or 
not, the early mechanized truck terminals served as labora- 
tories for handling and sorting freight by machine. More- 
over—and here is where the inter-relation of the two factors 
comes—the shipper was not unaware of what was going on 
in the truck terminal nor slow to convey the obvious benefits 
to himself and to the transporter, to the railroad. 


The result is that, right now, some of the new railroad 
installations are more spectacular than any in the truck field, 
because they are so much larger. We are not discounting 
the amazing scope of such truck installations as that of 
Pacific Intermountain Express in Oakland when we make 
that statement. At any rate, we hope this issue of TRAFFIC 
Wor -p reflects in some small way this minor revolution 
in transportation—a revolution that, far from being com- 
pleted, is still in a state of acceleration. 














Here's a Top-Notch Motor 
Freight organization that is alert 
to all Good Shipping techniques! 


Have you ever shipped by Kramer 
Bros. Freight Lines, Inc? If not, 
give them a try! They’ve made 
it their business for over 30 years 
to deliver freight promptly and 
safely. 


Shippers have learned to forget | 
their freight and depend on 
Kramer's. | 










KRAMER BROS. 


FREIGHT LINES, INC 
EXPRESS FREIGHTERS 
GENERAL OFFICES 


4195 CENTRAL AVE 


DETROIT 10, MICH 














In this column will be published answers to questions relating to traffic, of general reader interest. 4 
specialist in interstate transportation, who is a member of our special service department, wil! furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


practical traffic problems. 


Tariff Interpretation— 


Application of Rule 24 of Classification— 
Charges on Five-Car Shipment 


Question—California 


There are two questions concerning 
the following described movement as to 
which we would appreciate your opinion. 
One is the rate or rates applicable, and 
the other concerns the dunnage allow- 
ance for follow-lot cars. 

We purchased, f.o.b. Chicago, Ill., an 
electroplating machine. The shipper 
loaded this machine on a railroad team 
track in Chicago. The machine was 
quite bulky, filling four 40-foot boxcars 
to visible capacity, and the fifth one 
nearly so. The machine, of course, was 
disassembled before it was loaded. The 
shipper had no way of determining the 
amount of weight loaded into each car, 
since he did not know the weight of the 
entire machine or the parts. 

Because the shipper could not deter- 
mine the weight loaded in each car, he 
issued one bill of lading and listed each 
of the five car numbers thereon and de- 
scribed the shipment as “five carloads— 
electroplating machinery”. ‘There was 
a notation on the bill of lading for the 
carrier to weigh each car separately. 

Item 6150 of Trans-Continental Freight 
Bureau Tariff No. 1-C, I.C.C. No. 1559, 
provides a rate on machinery of $3.54 
per hundred pounds, minimum 30,000 
pounds, and a rate of $2.98 per hundred 
pounds, minimum 40,000 pounds. The 
delivering carrier billed us on the basis 
of two lead cars A and C, and two fol- 
low-lot cars, C and D, all rated at $3.54 
per hundred pounds. Car E also was 
rated at $3.54 per hundred pounds. 


Car A weighed 30,500 pounds. Five 
hundred pounds of dunnage had been 
allowed. Car B weighed 13,800 pounds, 
no dunnage was allowed. Car C weighed 
31,500 pounds, and there had been an 
allowance of 500 pounds for dunnage. 
Car D weighed 21,300 pounds, with no 
allowance for dunnage. Car E weighed 
30,800 pounds, and had been given a 500- 
pound allowance for dunnage. 


It is our contention that Car A should 
have been a lead car and rated at $3.54 
per hundred pounds; Car B should have 
been the follow-lot car, also rated at 
$3.54. However, we claim a 500-pound 
dunnage allowance on Car B, which 
would reduce the weight to 13,300 pounds. 


We contend that Car C should have 
been a lead car. Also, that the mini- 
mum should be figured as 40,000 pounds 
and the applicable rate of $2.98 per hun- 
dred pounds should apply. Car D should 
be the follow-lot car. The weizht should 
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be reduced to 20,800 pounds, giving us a 
500-pound dunnage allowance. The 
freight rate should be $2.98 per hundred 
pounds. 

We suggest no change in the way Car 
E was handled. 


It is our contention that, since the 
shipper had no way of weighing these 
cars before they were shipped, he had 
no alternative but to list them all on one 
bill of lading. He knew of the follow-lot 
rule, as did we, but the follow-lot rule 
is meaningless unless you have the 
weight of each car involved so that the 
best combination of cars can be worked 
out, resulting in the lowest total cost. 


The delivering railroad contends that, 
since all five cars were listed on one 
bill of lading, only one of the rates in 
the item in question is applicable and all 
cars must carry the same rate. We con- 
tend that the cars must be considered 
separately and, therefore, that the $2.98 


rate will apply on one lead car and one 
follow-lot car. 


The delivering carrier claims that 
there should be no dunnage allowance 
on the two follow-lot cars. 


Rule 30, Supplement 37 to Consoli- 
dated Freight Classification No. 20, was 
effective at the time of this movement. 
As we read Rule 30, Supplement 37, we 
see nothing to prohibit the dunnage al- 
lowance in follow-lot cars. Docket No. 
166, Subject 139, was handled at the last 
Consolidated Freight Classification Com- 
mittee meetings in January. This docket 
and subject proposed to amend Rule 30 
by adding a note which would state 
“When more than one car is furnished 
under the provision of Rule 24 (follow- 
lot rule) the dunnage allowance under 
Rules 2 and 3 hereof applies to the ship- 
ment and not to each car”. 


Because the Consolidated Freight Clas- 
sification Committee proposes to amend 
Rule 30 by specifically adding a note 
prohibiting a dunnage allowance in the 
follow-lot cars, we contend that, in the 
present unamended Rule 30, dunnage is 
allowed on the follow-lot cars. 


























Answer 





We do not agree with your contention 
in paragraph 10, that the cars must be 
considered separately, especially si.ce 
you point out in paragraph 3 that they 
were tendered for shipment on one bill 
of lading. All items on a bill of lad: 
should be treated as a single shipmen 
See, in this respect, the report of th 
Commission in Docket No. MC-C-15' 
F. W. Woolworth Co. v. J. E. Mil 
Transfer & Storage Co. (mimeograp! 
ed), wherein the Commission said: 
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7A GEAR RATIO FOR EVERY SITUATION - 

“POWER WHEN NEEDED - SPEED WHEN 

"WANTED + QUICKER FULL-LOAD TRIPS - 
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LOWER OPERATING COST - REDUCED 

ENGINE WEAR - LESS SHOP TIME - LOW 

MAINTENANCE COST - LONGER TRUCK LIFE - 
HIGHER TRADE-IN VALUE 


More than Two Million 
- Eaton Axles in Trucks Today! 
Ask your truck dealer 


for complete information. 


———- AX LE DIVISION ———————_- 

EATON MANUFACTURING COMPANY 
CLEVELAND, OHIO 

ros PRODUCTS: Sodium Cooled, Poppet, and Free Valves * Tappets * Hydraulic Valve Lifters « Valve Seat Inserts « Jet 


Engine Parts « Rotor Pumps « Motor Truck Axles « Permanent Mold Gray Iron Castings * Heater-Defroster Units « Snap Rings 
Springtites « Spring Washers e Cold Drawn Steel «Stampings Leaf and Coil Springse Dynamatic Drives, Brakes, Dynamometers 
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TRAFFIC Wort 


“. . . It fairly appear that all of the 
packages covered by the individi:.! pijjs 
of lading issued by defendant Miller 
were tendered to Miller by a sing). ship. 
per at one origin and at the sam« time. 
and were consigned to a single co:'signee 
at Cincinnati. It is well establish: that, 
when these factors are present, al! of the 
items on the bill of lading should pe 
treated as a single shipment, and not 
as individual shipments... .” 

The carrier cannot voluntarily change 
the nature of a shipment on the basis 
that total charges would have been less 
if it had moved as two shipments. See 
in this respect, Passow & Sons v. Chi- 
cago, M. & St. P. Ry., 37 I.C.C. 711: 
Sam Kyle v. Missouri, K. & T. Ry., 42 
I.C.C. 335; Columbian Iron Works y. 
Southern Ry. Co., 45 I.C.C. 173: and 
Nevada Department of Highways v. Bal- 
timore & O. R. Co., 132 1.C.C. 727. 

See, also, Port Arthur Milling Co. y, 
Texarkana & F. S. Ry. Co., 28 LCc. 
697; Calkins, Augsbury & Mikan v. Mich- 
igan Central R. R. Co., 129 I.C.C. 475: 
and Sinclair Refining Co. v. Fort Worth 
& R. G. Ry. Co., 169 I.C.C. 421. 


In these latter cases the Commission 
held that the nature of a _ shipment 
should be made clear at the time of 
shipment and not.at some later date. 


The fact that all five of the cars were 
listed on one bill of lading is clear evi- 
dence that they constituted on shipment, 
in which event they should be rated 
accordingly. See, in this respect, the 
report of the Commission in Malleable 
Iron Range Co. v. Atchison, T. & S. F. 
Ry. Co., 268 I.C.C. 299, wherein the 
Commission said: 


“Throughout the years the carriers 
have insisted that all cars, other than 
the one follow-lot car, must be loaded as 
heavily as practicable, and be subject to 
actual or estimated weights, but not less 
than the carload minimum provided in 
connection with the carload rate on the 
commodity loaded. There is no indi- 
cation that any shipper, other than the 
complainant herein, has ever objected to 
that application of this rule by the de- 
fendants. It is generally understood by 
shippers and others that as many cars 
as the shipper desires may be loaded. 
This may be one with a follow-lot, or 
any other number of cars, but only one 
follow-lot car is permitted. It is clear 
that the rule was so understood in 1919 
when its provisions were discussed, as 
indicated by the language previously 
shown.” 


Also see, Northwestern Steel & Wire 
Co. v. Inland Waterways Corp., 291 I.C.C 
268, wherein the Commission said: “. . 
It is the general practice, as provided by 
rule 24 of the classification, to apply the 
established minimum to each car except 
the one last loaded”. 


Had the cars been treated separately, 
as you contend in paragraph 10, the ship- 
ment would have lost its identity as a 
complete machine and would have be- 
come five separate shipments of parts. on 
which the parts rate would have to be ap- 
plied. 

It has not been made clear whether or 
not the weight of the dunnage was she wn 
on the bill of lading. Unless the wei:ht 
of the dunnage was shown on the bil! of 
lading by the shipper, no allowance ‘or 
dunnage should be made, as Rule 73. 
Section 4 of the Classification provic’s: 
“No allowance for dunnage used in or 0n 
closed or open cars will be made un!ss 
shipper specifies weight of dunnage 2 
shipping order and bill of lading”. Se. 
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effect, Hughey Bros. v. Yazoo & 
:, Co., 200 ICC 709 and Ryerson «& 
me. v. Chicago, M. & St. P. Ry., 157 


reading numerous cases which 
ive dunnage allowances, we have 
uded that the 500-pound allowance 
ies to the shipment as a whole and 
to each car in the shipment. If we 
correct in arriving at this conclusion, 
the proposal of the Consolidated Freight 
Classification Committee, as mentioned 
in pa uragraphs 12 and 13 of your letter, 
would not change the present meaning of 
Rule 30, but would be an addition, the 
purpose of which is to clarify this sub- 
ject insofar as multiple car shipments are 
concerned. This being true, there would 
be no dunnage allowance to take into 
consideration in computing freight 
charges in the manner set forth in the 
following paragraph. 

We presume that by the use of the 
phrase “to visible capacity”, in pét.a- 
graph 2, you mean that each of the four 
cars was loaded as heavily as loading 
conditions would permit. If so, the re- 
quirements of Rule 24, Section 1, have 
been met, in which event the charges or 
ears A, C, D and E should be computed 
on the basis of the carload rate of $2.98 
per hundred pounds and at the carload 
minimum weight of 40,000 pounds and 
the charges on car B should be computed 
on the basis of the carload rate, but at 
actual weight. The contents of car B, 
the trailer car, should have been marked 
the same as a less-carload shipment, as 
the carrier has the privilege of loading 
other freight in this car. 


State v. Interstate Traffic— 
Shipments Stored in Transit 
Question—Virginia 
We would like to have your opinion 


on the question of when imported traffic , 


is considered intrastate traffic when 
shipped from the port. 

The facts are that a certain commodity 
was imported from a foreign country 
through a specific port of entry and, at 
the port, the commodity was placed in 
a public warehouse under storage-in- 
transit tariffs. The commodity was 
shipped from the port of entry to both 
interstate and intrastate points. The 
commodity was purchased outright by 
the consignee, f.o.b. port of entry, and 
the consignee paid the duty. Usually, 
the commodity is sold after it reaches 
the port of entry. However, there are 
instances where a part of the shipment 
is sold while the shipment is on the 
high seas and is shipped from the pier 
at the port to the ultimate destination. 
The consignee is the owner. 

What we specifically want to know is, 
should this commodity be shipped from 
the port to a point in the same state in 
which the port is located, will it be intra- 
State, interstate, or foreign commerce? 


Answer 


If the second movement is under tran- 
it, that is, if the goods are stored at the 
rt under a transit arrangement, the 
interstate rate is applicable thereto. 
‘hestnut v. Chicago, B. & Q. R. Co., 208 
C.C. 456. 

If the second movement is not under 
i transit arrangement, it appears that 
the original movement has been com- 
pleted and the second movement is intra- 
State in character. See the reports in 
Hanlon-Buchanan, Inc. v. Burlington- 





Rock Island R. Co., 258 I.C.C. 519, 263 
I.C.C. 603; American Republics Corp. v. 
Wichita Falls & S. R. Co., 259 I.C.C. 605; 
and Phillips & Sons Co. v. Boston & 
A. R. R. Co., 74 I.C.C. 381. 

Where there is an original and con- 
tinuing intention that the goods shall 
move through from point of origin in 
one state to a point in another state or 
from a foreign origin to a point beyond 
the port of entry, the transportation is 
interstate, or foreign in character. 

The continuity of the movement, and 
not the method of transportation, deter- 
mines whether traffic is interstate. Bal- 
timore & O. S. W. Co. v. Settle, 260 U. S. 
166, 43 S. Ct. 28; Hughes Bros. Lumber 
Co. v. Minnesota, 272 U. S. 469, 47 S. Ct. 
170. 
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See, also, the opinions of the Inter- 
state Commerce Commission in Tampa 
Fuel Co. v. Atlantic C. L. Ry. Co., 43 
I.C.C. 231; Interstate Agricultural Corp. 
v. Director General, 74 I.C.C. 826; Du 
Pont de Nemours & Co. v. Director Gen- 
eral 74 I.C.C. 191; Germain Co. v. Louis- 
ville & N. R. Co., 95 I.C.C. 449; Schloss 
& Kahn Grocery Co. v. Louisville & 
N. R. Co., 95 I.C.C. 618; Hamersley Mfg. 
Co. v. Erie R. R. Co., 126 I.C.C. 491, 
148 I.C.C. 47 (affirmed in United States v. 
Erie R. R. Co., 280 U. S. 98, 50 S. Ct. 51). 

See, Crude Talc from California Mines 
to Dunn, Calif., 44 M.C.C. 714, wherein 
the Commission said: 

“It is well established that in deter- 
mining whether a particular movement 
of freight is in intrastate or interstate 
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received every day, is the statement quoted above. Every 


Mayflower customer receives a questionnaire because we want to 
know what people think of our service. The answers to these ques- 


tions help us to make Mayflower Service even better .. . 


and they 


show you why it pays to standardize on Mayflower every time. 


AERO MAYFLOWER TRANSIT COMPANY, 


INC. - INDIANAPOLIS 


Mayflower’s organization of selected warehouse agents provides on-the-spot rep- 
resentation at the most points in the United States and Canada. Your local May- 
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Your problem may be a high or wide load .. . a problem 
of service and equipment . . . but no matter how difficult 
you think it may be we would like to work it out with you. 


There are 61 Santa Fe Offices from ‘coast-to-coast’ with 
one in your territory as near as your telephone. Call today. 
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WORLD 
or foreign commerce, the intention exist. 
ing at the time the movement starts 
governs and fixes the character of the 
shipment, providing the intention per. 


sists throughout the movement. Rush 
Common Carrier Application, 17 Micc 
661, and cases there referred to... ” 

Also, see the report in Nelson Bros 
Contract Carrier Application, 4 Moco 
20. In this report the Commission saiq: 

“Occasionally fruit which has com. 
menced an interstate or foreign move. 
ment is rejected at the docks and re- 
turned to one of the plants of the 
Association for reconditioning. Appli- 
cants do not contend that such return 
shipments are moving in interstate or 
foreign commerce, but suggest that they 
might be so considered, and they request 
authority, if necessary, to handle them 
as they have in the past. It seems clear 
that these return movements are not in 
interstate or foreign commerce. Rejec- 
tion at the docks terminates an incom- 
pleted interstate movement. The subse- 
quent return movement to the plant is 
wholly independent and intrastate in 
character.” 


State v. Interstate— 


Interstate Destination Changed 

To Intrastate Destination 

But Motor Carrier Without Intrastate 
Operating Authority 


Question—North Carolina 


This has reference to your opinion 
rendered in connection with State v. 
Interstate Traffic on page 11 of the 
March 12, 1955 issue of the Trarric 
WORLD. 


Your opinion was, doubtless, rendered 
on the assumption that the carrier in- 
volved held intrastate, as well as inter- 
state, authority. What would your opin- 
ion have been had the carrier involved 


-held no intrastate authority .and did 


not publish any intrastate rates? 


To illustrate, we will take a carrier 
who holds interstate authority in either 
the states of South Carolina and Georgia 
and has no intrastate authority in either 
state. Such a carrier, when tendered a 
shipment at Gaffney, S.C., destined to 
Atlanta, Ga., received instructions from 
the shipper to divert the shipment to 
Charleston, S.C., but the carrier hav- 
ing no intrastate authority or rates pub- 
lished in intrastate traffic could either 
not perform the diversion or, if he did 
perform it, could he then assess the inter- 
state rates (the only rates that such 
carrier would have published) on the 
traffic in question? 

Your advice in this connection will be 
appreciated. 


Answer 


If instructions to divert the shipment 
from Atlanta, Ga., to Charleston, S.C., 
were received before the shipment left 
Gaffney, S.C., the carrier should not have 
accepted the shipment for transportation, 
in the absence of intrastate authority for 
the transportation of freight within the 
state of South Carolina. 


If instructions to divert the shipmen' 
were received after the goods were place 
in storage at the point in the same state 
as the point of origin, the carrier should 
not have accepted the shipment for 
transportation from the storage point 
lacking intrastate authority. 


Where the carrier has_ transportec 
freight between two points in a state 
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Yes, here’s a picture of a truly satisfied customer! Why not try 
TRUCTRAIN SERVICE yourself? Whether your shipments are frequent— 
or just occasional, you'll find Pennsy TRUCTRAIN SERVICE takes a real 
load off your mind. In tune with the times, TRUCTRAIN SERVICE offers 
you ... one receipt, one responsibility . . . the dependability of 
scheduled trains . . . the smooth ride on rails . . . the assurance of 

safe and sound on-time delivery . . . at no additional expense! If that 
sounds sensible to you just call the nearest PRR Freight Representative 


for details on this modern, low-cost, high-speed trailer-on-flatcar form 
of transportation. 
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WHICH TRAFHC 
MANAGER NEEDS 


THE ASPIRIN? 





Mr. Bones Mr. Jones 


Mr. Jones has no headaches— 
he knows San Francisco Ware- 
house will handle his storage 
and distribution problems on 
the West Coast! Save on your 
aspirin bills—contact us or our 
representatives today. 


@ 50 years as Pacemaker of Pacific 
Coast Warehouses 


@ Over 500,000 square feet storage 
area 


@ Sprinklered or Electric Fire 
Detectors 


ADT Supervised 


General Merchandise, U.S. 
Customs and Internal 
Revenue Bonded Storage 


Office accommodations and 
Telephone Service 


Pool Car Distribution 
Permitted City Carrier 
Bonded Draymen 

@ Private RR Sidings 

@ Reciprocal Switching 


SAN FRANCISCO 
WAREHOUSE CO. 


MAIN OFFICE: 

605 Third Street, San Francisco 7, Calif. 
Telephone: SUtter 1-346] 

NEW YORK REPRESENTATIVE: 
Distribution Service, Inc., 2 Broadway 
Telephone: Bowling Green 9-0986 
CHICAGO REPRESENTATIVE: 
Distribution Service, Inc., 251 East Grand 
Avenue Telephone: SUperior 7-7180 
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without operating authority for such 
transportation, it is the obligation of the 
State Commission to determine the ap- 
plicable charge, as the Interstate Com- 
merce Commission has no jurisdiction in 
the matter. Nelson Bros. Contract Car- 
rier Application, 4 M.C.C. 20. 


Tariff Interpretation— 


Application of Paragraph 2(c) 
Of Item 90 of Trans-Continental 
Westbound Tariff No. 1-C 


Question—California 


We are having difficulty with one of 
the transcontinental carriers regarding 
the proper application of Item 90 of 
Trans-Continental Westbound Tariff No. 
1-C, Agent Prueter’s I.C.C. No. 1559. 
Paragraph 2 of this item provides that 
“carload rates named in this tariff except 
as provided in paragraph (h) hereof, 
apply on mixed carloads under the fol- 
lowing conditions only:”, and under this 
is listed sub-paragraphs (a) through (f), 
which is a list of the conditions. It will 
be noted that these sub-paragraphs do 
not have the word “or” between them, 
and one question would be—is it neces- 
sary that a mixed carload consist of one 
condition only and not two conditions? 

We purchase goods from a manufac- 
turer located in Group C-1 and move 
the goods to the West Coast in carload 
quantities. Some of these goods are 
described in Part II of Item 4825, some 
in Item 8040, and some in Item 4800. 
The rates are as follows: 


Part II, Item 4825 $3.27 23,000 pounds 


(40-foot car) 

30,000 pounds 

(50-foot car) 

Item 8040 $2.76 24,000 pounds 


Item 4800 $2.73 24,000 pounds 


When we move a car consisting of 
Part II, Items 4825 and 8040, then we 
pay at the Part II rate of $3.27, which 
is the highest and at the highest mini- 
mum. The authority is sub-paragraph 
(c) of Item 90 and there is no disagree- 
ment on this point. However, when the 
car also contains some Item 4800 ton- 
nage, in addition, then it has been our 
contention that, under the authority of 
sub-paragraph (c) of Item 90, we apply 
the highest rate of $3.27 (which is the 
Part II, Item 4825 rate) to the Item 
8040 articles, as well as the Part II, Item 
4825 articles. 


In addition, since Part II of Item 4825 
authorizes the mixture of Item 4800, 
subject to Note 10, we apply the rates 
as per Note 10 on the item 4800 com- 
modities subject to a one-third limita- 
tion. Our authority for this mixture is 
sub-paragraph (c) of Item 90 and Note 
1(b) of Item 90. It will be noted that 
sub-paragraph (c) is subject to Note 1 
(b) and Note 1(b) states that “where 
provision is made in any rate item for 
the inclusion of certain articles subject 
to specific conditions or limitations, such 
provision will likewise apply when that 
rate item is used under paragraph (2), 
sub-paragraph (c) or (d)”. This is iden- 
tical to our mixed carloads, as Part II of 
Item 4825 provides for inclusion of Item 
4800, subject to Note 10 of Item 4825, 
which has a limitation of one-third. 


The carrier disagrees with this appli- 
cation, on the basis that Note 10 of Item 
4825 begins with a parenthetical expres- 
sion, which reads, “(The provisions of 


TRAFFIC \’oRLp 
sub-paragraph (c) of paragraph 2) of 
Item 90 do not apply in connection with 


this note)”. In our opinion, a!’ this 
means is that you do not use the rates 
in Note 10 in the observance of the high. 
est rate-highest minimum, and we do 
not see that this restricts the appli: ation 
of the $3.27 rate on the portion of the 
Part II, Item 4825 goods and the Item 
4800 goods. It would seem that since 
Note 10 of Item 4825 is a deviation of 
the highest rate—highest minimum, as 
provided in sub-paragraph (c) of Item 
90, then it would be necessary to indi- 
cate a parenthetical expression in front 
of such special notes, in order to prevent 
a tariff conflict. 


We would appreciate your advising us 
if there has been any decision in the 
application of this item which might be 
pertinent to our situation. 


Answer 


It is not necessary that the word “or” 
be shown between each sub-paragraph 
in paragraph 2 of Item 90 series. In fact, 
these sub-paragraphs cannot be applied 
unless the word “or” is read between each 
paragraph, the reason being that each 
paragraph does not apply to all possible 
mixtures provided for in this portion of 
Item 90. 


The question involved in your inquiry, 
as we see it, is whether paragraph 2(c) 
of Item 90 can be used in arriving at 
charges on a mixture of articles in Items 
4800, 4825 and 8040, in view of the paren- 
thetical clause in Note 10 of Item 4825 
to the effect that the provisions of sub- 
paragraph (c) of paragraph 2 of Item 9 
do not apply in connection with this note. 


We are of the opinion that paragraph 
2(c) of Item 90 can be used in arriving 
at charges on a mixture of articles de- 
scribed in Items 4800, 4825 and 8040. Note 
10 of Item 4825 does not prevent the 
inclusion of articles in Item 4825 with 
articles in Items 4800 and 8040, but 
merely provides a different basis for 
charges on a mixture of articles described 
in Part II of Item 4825 and articles de- 
scribed in Item 4800 than that provided 
for in paragraph 2(c) of Item 90. 


Paragraph 2(c) of Item 90 provides that 
charges on any two or more articles 
named in different rate items shall be 
at the highest applicable rate and highest 
applicable minimum weight. 


Sub-paragraphs (c) and (d) of para- 
graph (2) and Note 1(a) of Item 90 take 
care of the mixture of articles in Items 
4800, 4825 and 8040, by providing that, 
after arriving at the charges on a mix- 
ture of articles in Part 2 of Item 4825 
and articles in Item 8040, by using the 
higher of the rates and minimum weights 
published in Items 4825 and 8040, the 
Item 4800 articles can be included in such 
car at their own rate; subject to the 
weight restriction in Item 4825. 





Claims— 


Filing with Initial or Delivering Carrier 
Is Notice to All Carriers 


Question—New York 


Under the provisions of Section 20(11 
of the Interstate Commerce Act, th: 
originating or delivering carrier is liabl 
for any loss, damage or injury to propert) 
caused by him or his connections. 

A question has arisen concerning the 
proper party with whom to file claim 
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when a shipment is stopped off for 
partis! unloading and the freight un- 
joade’ at the stop-off point has been 
damazed in transit. 

A typical case would involve a carload 
movement from point “A” to point “C”, 
with stop-off for partial unloading at 
intermediate point “B”. The car is routed 
“xX” RR.-“Y” R.R.-“Z” R.R. The stop- 
off occurs in “Y” R.R. and this carrier 
conducts the inspection and issues the 
inspection report. Must claim be filed 
with “X” or “Z” railroad, or is “Y” 
railroad considered the delivering carrier 
to the stop-off point? 

Please cite any pertinent cases bearing 
on this subject. 


Answer 


Paragraph (b) of Section 2 of the 
Contract Terms and Conditions of the 
Uniform Bill of Lading provides for the 
filing of claims within a specified period 
of time. Under this provision, a claim 
may be filed with the initial carrier or 
the delivering carrier, and as to inter- 
state shipments, the courts have held 
that notice to one of the several car- 
riers is notice to all, under the Carmack 
Amendment (paragraph 11 of Section 20 
of the Interstate Commerce Act) each 
being the agent of the other. 


See, Northern Pac. Ry. Co. v. Wall, 241 
U.S. 87, 36 S.Ct. 493; Galveston, H. & S. A. 
Ry. Co. v. Gibbons, 202 S.W. 352; Ker- 
shaw Oil Mill v Northwestern R. Co. of 
South Carolina, 130 S.E. 647; Overton v. 
Chicago, R. I. & P. Ry. Co., 160 S.W. 111; 
Gulf, etc. R. Co. v. Bogg, 178 S.W. 577; 
Olsen v. R. Co., 250 Fed. 372; Acme 
Fast Freight v. Chicago, M, St. P. & P. R. 
Co., 166 Fed. 778, reversed on other 
grounds, 336 U.S. 465, 69 S.Ct. 692; 
Cohen v. Texas & N. O. R. Co., 25 N.E.2d 
562; Chicago, etc. R. Co v. Luger, 156 S.W. 
298; and Ostroff v. Hustis, 114 A.27. 


Payment of Freight Charges— 


Extension of Credit 


Question—Virginia 


We refer you to the question from 
Virginia, on page 7 of the April 16, 1955, 
issue Of TRAFFIC WORLD, under the cap- 
tion “Freight Charges—Liability of | 
Consignor Where Credit Extended Con- | 
signee But Non-Recourse Provision of 
Bill of Lading Not Signed.” 


In your answer you did not deal with | 
the question of what action, if any, the 
consignor had against the carriers for 
extending credit to the consignee who 
became a bankrupt and then demanded 
payment of the charges from the con- 
signor. 


It is our understanding that a cause 
of action at law exists against the car- 
iers for their negligence in extending 
redit to a bankrupt. 


Answer 


In its report in Regulations for Pay- 
ment of Rates and Charges, 171 I.C.C. 
268, the Commission, among others, as 
modified by its report in 273 I.C.C. 681, 
prescribed the following rule: 


“We find that the rules prescribed by 
us in the original report, 57 I.C.C. 591, 
should be modified as follows: 


“The carrier, upon taking precautions 





deemed by it to be sufficient to assure 
payment of the tariff charges within the | 
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Moving? QS®' Call... 


Your ALLIED agent 
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no.l specialist 
in long-distance moving! 


Has the problem of ing personnel, offices, equipment, files, 
moving the office everything—make your moving jobs easy 
—equipment and _ with Allied. 
personnel—got you 
9 > 
3 stumped? Don't Get this helpful copy of 
know where to begin? The answer is sim- “Before You Move” 
ple: begin with your local Allied Agent from your Allied Agent. 
and you'll get everything (and every- See classified phone 
body!) moved in record time with a min- directory = write to 
: ; | Allied Van Lines Inc., 
imum of confusion and trouble. Allied | Broadview, Illinois. 
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Agents are experts when itcomestomov- Low 
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credit periods herein specified, may re- 
linquish possession of freight in advance 
of the payment of the tariff charges 
thereon and may extend credit in the 
amount of such charges to those who 
undertake to pay such charges, such per- 
sons herein being called shippers, for a 
period of 48 hours computed as herein- 
after set forth. 


“Where retention of possession of 
freight by the carrier until the tariff 
rates and charges thereon have been 
paid will retard prompt delivery or will 
retard prompt release of equipment or 
station facilities, the carrier, upon tak- 
ing precautions deemed by it to be suf- 
ficient to assure payment of the tariff 
charges within the credit period herein 
specified may relinquish possession of 





United moves your personnel straight through to 
destination on schedule. The time of arrival, like 
everything else about a United move, is carefully 
Pre-Planned, efficiently followed through. There’s 
no need for your “checking up”— no work or worry 


for you! 





aia | 
-- a 


? ce 5 
Ye. wee, “Ja 


PRE-PLANNED Moving In Sanitiaed Vans 


the freight in advance of the payment 
of the tariff charges thereon to shippers 
for period of 96 hours to be computed 
as hereinafter set forth. 


“Where a carrier has relinquished pos- 
session of freight and collected the 
amount of tariff charges represented in 
a freight bill presented by it as the total 
amount of such charges, and another 
freight bill for additional charges is 
thereafter presented to the shipper, the 
carrier may extend credit in the amount 
of such additional charges for a period 
of 30 days, to be computed as herein- 
after set forth, from the date of the 
presentation of the subsequently pre- 
sented freight bill. 

“Where icing charges are not pub- 
lished in the tariffs at fixed amounts 





e <° 
Veaywt® 








TRAFFIC ORLD 


determinably at the time the hip- 
ment moves from point of origi: ang 
where freight charges are prepa’ ang 
icing charges are to be paid by t! 


con- 
signor, the carrier, upon taking ; cae 
tions deemed by it to be suffici-nt to 
assure prompt payment of the tariff 
charges within the credit period ‘iereiy 


specified, may relinquish possession of 
the freight in advance of the pa\ment 
of the icing charges and may dela” pre- 
sentation of bills for such icing charges 
for a period not exceeding 15 days after 
the end of the calendar month curing 
which the charges accrued and may ex. 
tend credit in the amount of such 
charges for 15 days from the presenta- 
tion of the bill for such charges.’ 


Unless the consignee was known to be 
a bankrupt at the time the goods were 
delivered, or the carrier failed to take 
reasonable precautions before granting 
credit to the bankrupt concern, we see 
no basis for recovery of damages by the 
consignor, by reason of the carrier's 
granting of credit to the consignee of 
the goods. 


Delivery by Manufacturer— 
Charge for Delivery by Truck to Buyer 


Question—New Jersey 


We are food manufacturers and are 
sometimes forced to make deliveries to 
customers by our own trucks. We have 
rules whereby shipments are delivered 
on a collect basis and we would like to 
know if it is permissible to charge the 
consignee for the deliveries, if the de- 
liveries are made by our own trucks. 

We would appreciate any information 
you can give us along these lines. 


Answer 


With respect to this question, see the 
report of the Commission in Lenoir 
Chair Co. Contract Carrier Application, 
51 M.C.C. 65. In this case the Commis- 
sion said: 


“Lenoir is a manufacturer of furniture 
at Lenoir and Newton, N.C. It uses its 
own motor vehicles (five in long distance 
and six or seven in interplant service) 
for the transportation of 15 to 20 per 
cent of its product to its customers, the 
remainder being transported by rail and 
motor common carriers. When it makes 
deliveries in its own vehicles, it adds to 
the factory price a charge roughly com- 
parable to the charges of rail or motor 
common carriers which are also used on 
other occasions to the same destinations. 
This transportation charge is separately 
shown on the invoice. In order to 
utilize its vehicles as fully as possible, 
Lenoir uses them principally to destina- 
tions where supplies for its factories are 
obtainable for lading on the return trip. 
On many occasions, however, its vehicles 
are used to other than factory-supp!y 
points, and do return empty. Supplies 
and materials used by applicant are 
usually purchased f.o.b. origin although 
sometimes a freight allowance is mad 
by the supplier... .” 


In this report the Commission, i 
effect, holds that where the primar! 
business of a party making deliverie: 
with his own trucks is not transporta- 
tion, he may receive compensation from 
the purchaser of his goods for the trans- 
portation service he performs. This re- 
port was affirmed in Brooks Transporta- 
tion v. United States, 340 U. S. 925. 
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Handling is an 
Everyday Job at 


THE 
PORTS of 
VIRGINIA 


These Specialized Facilities at the 


Ports of Virginia Can Save You Time and Money: 


HEAVY LIFT... Cranes with up to 90 net 


ton capacity. 


GRAIN HANDLING... Shipside storage of 
more than 2,000,000 bushels. 


FUMIGATION .. . Cargoes direct from vessel 


to fumigation chambers. 


SHIPSIDE PACKAGING ... Everything from 


ball bearings to complete hospitals. 


SPECIALIZED STORAGE .. . Heated and 


refrigerated storage space. 


OIL HANDLING... From cars to vessel, cars 


to storage, vessel to cars, vessel to storage. 


Write, Wire or Call... 
> DIRECTOR, BUREAU OF COMMERCE 


There are many other reasons why you 
can save time and money at the Ports of 
Virginia. Favorable rate differentials, for 
example, resulting in substantial savings. 
Rails to shipside for direct cargo inter- 
change. Sprinkler protected warehousing 
for low insurance rates. 123 steamship 
lines with regular sailings to 286 world 
ports. Get the whole story. Find out now 
how you can save time and money via the 
Ports of Virginia. 


or Contact any of these 
3 Field Offices... 


NEW YORK 


4 ° : 52 Broadway 
irginia State cor 
Phone: Digby 4-5650 


HAMPTON ROADS PORTS: 
Newport News, Norfolk, Portsmouth 


MID-WEST 


° 327 So. LaSalle Street 
or 4 u ori Chicago 4, Illinois 
Phone: Wabash 2-2122 


ond South Norfolk. 254 GRANBY ST., NORFOLK 10, VA. = ocaateg 


RIVER PORTS: Phone MAdison 2-1671 


Alexandria, Hopewell and Richmond. 


1616 "K" Street, N. W. 
Washington 6, D. C. 
Phone: Sterling 3-2290 





A truck engine need. 


From fiery forges and precision machines 
come extra-strong engine crankshafts, built 
to make the big difference in truck life. 
INTERNATIONAL crankshafts are designed 
and built for truck use. They are heavier 
than comparable forged or cast alloy de- 


signs, but without any “lazy metal.’’ 
Those used in light-duty models are 17% 
heavier than the average weight of 6- 
cylinder crankshafts used in the four 
other leading light-duty makes—for max- 
imum strength and rigidity, long life. 


IRLD 
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INTERNATIONAL TRUCKS 


International Harvester Builds MCCORMICK® Form Equipment and FARMALL® Tractors ... Motor Trucks ... Industrial Power... Refrigerators and Freezers 
Top TV comedy! Ronald Colman and Benita Hume in “The Halls of Ivy,’ CBS-TV, Tuesdays, 8:30 p.m., EDT 
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3/2 backbone like this- 


to save you the BIG money 


Crankshafts are just one example of INTERNATIONAL all-truck 
engineering that saves you the big money. 


Of the five leading makes, only INTERNATIONAL offers a complete 
line that is all-truck built . .. with no automobile engines or 
components asked to do a truck job. 


You save the most with an INTERNATIONAL that’s all-truck built to 
last longer. It earns its keep in lower over-the-years operating _ 
and maintenance cost. It pays for itself in use. 

It saves you—earns you—the big money. 

Keeping costs down has made INTERNATIONAL the heavy-duty 
leader for 23 straight years. Let your INTERNATIONAL 


Dealer or Branch show you the right INTERNATIONAL for your 
job—built to save you the BIG money. 


INTERNATIONAL HARVESTER COMPANY « CHICAGO 





All-Truck Built 
to save you 


the BIG money! 





There’s an INTERNATIONAL exactly right for every highway hauling job —all-truck built to save 
you the BIG money. 27 conventional and COE 4- and 6-wheel ROADLINER® models, 29,000-76,800 Ibs. 
GCW. Famous Comfo-Vision cabs. World’s widest choice of power and power transmission options. 
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Coast-to-coast deliveries on the sixth day . : _ 
WHEN YOU SPECIFY : pa 

“Always ship the Super-T.I.M.E. expressway" ar 
You can now ship clear across the 


country—from either coast—in 
only six days! 

The new Super-T.1.M.E. ‘scheduled ~ 
transcontinental expressway” is 


the fastest, safest, most direct SUPER SERVICE 
cross-country route. oy Mt “ — 
From Super-T.I.M.E. east-coast and Philadelphia—ST 7-4211 
west-coast terminals your TL and York—2-9414 
LTL shipments ride straight through Salimere—Di 2-4660 
—on schedule—in the same . T.I.M.E., INC. 
trailers. There are no time-wasting Los Angeles—RA 3-467] 
breakpoints or layovers. -resmmaerie tgaaga 
Get all the facts today on how the st meee__-9.5Rat 
Super-T.I.M.E. ‘‘scheduled Hobbs—3-4931 
transcontinental expressway" can Lubbock—PO 3-8251 
cut your shipping costs by Oklahoma City—CE 2-2174 


; 4 Tulsa—5-5561 
saving you time. 





SHIP... | 


The Super-T. |. M. E. SCHEDULED TRANSCONTINENTAL EXPRESSWAY —=-~ 
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TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Clarke Tells Railroads They Must Strive 
To Match Speed, Dependability of Trucks 


it’s All Right to Seek Legislative Relief, But Other Remedial Steps, 
Particularly With Respect to Car Supply, Are ‘Far More Important,’ 
1.C.C. Member Says in Speech Before Mechanical Division of A.A.R. 


“If the railroads are to survive 
today’s competitive climate, they 
must strive to approach as nearly as 
possible highway transportation in 
speed, prompt delivery and dependa- 
bility,” said Commissioner Clarke, of 
the I.C.C., in a speech prepared for 
delivery before the mechanical divi- 
sion of the Association of American 
Railroads, in its meeting at Montreal, 
Quebec, Canada, June 22. 


Commissioner Clarke said he was firmly 
convinced, “notwithstanding the dis- 
turbing decline in the railroads’ share 
of the total transportation market,” that 
for the foreseeable future, at least, the 
railroads would “continue to serve as the 
real backbone of our transportation sys- 
tem.” 


“Greater and more general optimism 
about the future of the railroads,” he 
continued, “not only is justified by the 
realities of the situation, but actually is 
required. 


‘No Simple Panacea’ 


“Instead of having had its day, I be- 
lieve a bright future is in store for this 
great industry if certain basic changes of 
thought and action are adopted. I real- 
ize, of course, that there is no simple 
explanation for the railroad problem— 
and no simple panacea will cure it, nor 
will an act of Congress. While it is all 
right to unite and seek legislative relief 
to enable the railroads better to keep 
pace with the changes in transportation, 
there are other remedial steps which I 
believe are far more important. 

“First, and most important of all, in 
my opinion, is the need to cultivate what 
might be termed the ‘competitive in- 
tinct. Railroad transportation is now 
“ving in a ferociously competitive en- 
vironment. To survive, the industry 

lust adapt its behavior to meet com- 
»etition and to fill its proper role in our 

ver-all system of transportation. Other 
ndustries grow and prosper in this com- 
etitive atmosphere because they have 
evised their actions to conform to the 
ealities which surround them. The 
railroads must do the same. 


Quality in Rail Service 
“Above everything else, it is up to 
the leaders of the industry to improve 
upon the quality of the transportation 
service they sell. This requires a meet- 


ing of the minds of the railroad oper- 
ators, their suppliers and their custom- 
ers, to keep abreast of the demands of a 
growing and dynamic economy. 

“In freight service the public does not 
expect the impossible, nor do they ask 
for the spectacular. They merely want 
dependability with sufficient speed to 
place goods at the markets in good condi- 
tion and at the time promised in the time 
schedule. 

“Modern industry and commerce are 
carried on with split-second timing. As- 
sembly line methods and the mainte- 
nance of low inventories require that 
transportation be geared to constant and 
continuous production. Sentiment, past 
performance, friendship and excuses are 
of no avail if the goods are not delivered 
on time—regularly. Studies indicate that 
three-fourths of the shippers who aban- 
don the railroads do so because of fail- 
ure in this respect. Railroad transpor- 
tation must meet this requirement of the 
customer if it expects to hold his patron- 
age. 

Terminal Delay Called ‘Disease’ 


“By the same token, time of delivery, 
both on the road and in the terminals, 
must be speeded up. Terminal delay is a 
wasting disease that gnaws at the vitality 
of most railroads. Cars are hurried over 
the road and then buried in yards for 
days on end. The obvious solution is 
to keep cars out of yards as much as pos- 
sible and to make yards more modern, 
flexible and adequate, as has been done 
in many locations. 

‘If railroads are to survive today’s com- 
petitive climate, they must strive to ap- 
proach as nearly as possible highway 
transportation in speed, prompt delivery 
and dependability. In other words, every 
effort must be exerted to satisfy the 
customer with the highest quality of 
service possible. 

“Quantity of service is important, too. 
Without an adequate supply of freight 
cars of every type to meet the demands 
of shippers of every kind of commodity 
known to commerce, the railroads are 
assisting competing forms of transporta- 
tion to build up their growing share of 
the total volume of traffic offered for 
movement. 


New Car Orders ‘Imperative’ 


“Unfortunately, we are now in a car 
shortage of serious proportions. Just a 
year and a half ago the available supply 
of serviceable freight cars was 1,688,650. 
On May 15, 1955, this figure had been 
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reduced to 1,608,970, a loss of 79,680 cars 
in 18 months. Fewer new freight cars 
were installed in 1954 than in any year 
since 1939. Retirements, on the other 
hand, reached an all-time high. Unless 
the railroads are to surrender to com- 
peting forms of transportation, the 
ordering of new cars, at least consistent 
with retirements of old ones, is abso- 
lutely imperative. 

“The current car situation reminds me 
of the restaurant owner who was com- 
plaining to a customer about the terrible 
state of his business. The customer was 
very much surprised. ‘Why look, Joe,’ 
he said ‘Every table in the place is 
filled and I’ve seen you turn away at 
least a dozen people while I’ve been sit- 
ting here.’ ‘I know,’ said the gloomy 
proprietor, ‘but six months ago I was 
turning away three dozen!’ In other 
words, gentlemen, you can’t make a 
profit on the business you turn away. 


Reduction of Bad-Order Cars 


“To further complicate the present 
picture is the unusually high percent- 
age of cars being held out of service 
waiting repairs. On May 1, 1955, bad 
order freight cars were reported at 
113,543. Under the present circumstances 
this large number of unserviceable cars 
cannot be justified by any standards and 
the number should be immediately and 
drastically reduced. As a corollary to 
this problem, reports from the Com- 
mission’s field inspectors indicate that 
the percentage of cars found with de- 
fective safety appliances and the num- 
ber of violations of the safety appliance 
law are increasing. Many more cars are 
found in trains with cut-out or in- 
operative brakes, and the large number 
found with excessive piston travel in- 
dicates a definite need for corrective 
action. Those railroads that persist in 
cutting the cloth of thin maintenance 
expenditures on a month-to-month 
basis, changing their concept of what 
is necessary to match fluctuations in 
revenues, are pursuing a practice which 
ultimately costs more than can lead the 
physical condition of the property into 
a chaotic state of under-maintenance. 

“The Interstate Commerce Commis- 
sion is deeply concerned about the long- 
range effect of car shortages. There is 
no question that failure to furnish freight 
equipment when it is needed causes the 
diversion of traffic from the rails, a 
portion of which will never be recovered. 
In other words, the loss of any traffic 
has a permanency about it which you 
can ill afford. 


Advice to ‘View With Alarm’ 


“There is still another reason why 
you should view the present shortage 
with alarm. Let’s put it this way. I 
predict you will encounter considerable 
difficulty attempting to convince a con- 
gressman that he should support legis- 
lation which would permit you to com- 
pete for a greater share of the total 
traffic when his shipper constituents are 





22 


telling him that you do not have the 
facilities to handle the business being 
offered to you now. 


“In addition to more and better rolling 
stock, there is an urgent need for ex- 
tensive road and yard improvements, 
better signal systems, more centralized 
traffic control, and expanded shop facil- 
ities. These and many other capital 
improvements have become a necessity 
if a strong and improving railroad sys- 
tem is to be maintained for the nation’s 
commerce and defense. 


“While there are encouraging signs of 
progress, I believe that the railroad in- 
dustry has only begun to scratch the 
surface of the potential in new equip- 
ment and new methods of doing busi- 
ness. The time has come for manage- 
ment to give greater freedom to creative 
ideas in a stepped-up program of re- 
search. To succeed, such a program 
must be backed up with real courage to 
throw out the old in favor of the new. 


Rail Budget for Research 


“Because I am convinced that re- 
search and technology are the corner- 
stones of your future progress, I have 
followed with interest the excellent work 
being done at the A.A.R. mechanical 
division laboratories in Chicago, Ill. It 
was something of a shock, however, to 
learn recently that this important pro- 
gram is operated on an annual budget 
of only $1,200,000. The individual rail- 
roads and your suppliers, I am told, 
spent about $10 million more. By way of 
contrast, the total expenditures of all 
private industry for scientific research 
last year were $2.7 billion. What do 
these huge expenditures produce? A 15- 
year study of the Department of Com- 
merce covering a cross-section of all in- 
dustry indicates that a dollar’s worth of 
research produces $36 of sales and $7.20 
of profits, before taxes. 


“As a direct result of research, today 
you are inspecting rail joints supersoni- 
cally and detecting fuel oil leaks with 
ultra-violet rays. You are checking 
castings with radio-active cobalt and 
talking from engine cab to caboose via 
two-way radio. Of course, the classic ex- 
ample of the revoluntionary effect of 
technological development is the diesel- 
electric locomotive. Future prospects in 
the field of railroad research stagger the 
imagination. But of one thing we can 
be certain. The scientists and engineers 
will play a major part in shaping the 
destiny of this great industry. 


Rail Capital Expenditures 


American business as a whole plans 
to invest $29.5 billion in new plants and 
equipment this year. That is 5 per cent 
more than was invested in 1954, and a 
new high for any year. Anticipated capi- 
tal expenditures of the railroads, on the 
other hand, are the lowest in a decade— 
approximately $760 million. Such an 
amount is about one-half of what is 
necessary each year if we are to have 
up-to-date railroads to compete with up- 
to-date highway transportation. In 
fact, it has been estimated that the rail- 
roads require $16 billion in capital im- 
provements over the next ten years to 
achieve their maximum efficiency. 

“Railroad planning, in my opinion, 
must be lengthened in range. While 
there is always need for the short-term 
view, it is no longer sufficient in itself. 
Short-term considerations of manage- 
ment must be part of a longer-range 
plan—a plan, if you will, for a decade or 
for a generation. Certainly those in the 
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railroad industry who planned for long- 
range growth ten years ago have profited 
by that planning. 


‘Taking the Long View’ 

“American business generally is taking 
the long view in making its plans for 
the future. It is developing a program 
which, if successfully carried out, will go 
far toward eliminating the habitual and 
destructive surging and sagging of our 
economic activity. 

“The principal reason for the increase 
in long-range planning of capital invest- 
ment is American business manage- 
ment’s increasing conviction that it pays 
to bet on the demonstrated capacity of 
the American economy to grow over the 
long pull. 

“One inescapable and underlying rea- 
son for optimism is our population in- 
crease. We in America each month have 
been adding 225,000 to our number. By 
1975, now just 20 years into the future, 
it is anticipated that we will have 55 
million more people to feed and to house 
and to clothe. 

“With growth of such explosive rapid- 
ity and prospects for a continuing high 
level of economic prosperity, there should 
be no room for pessimism. So long as 
railroad leaders have faith in the future 
of America and are willing to plan ac- 
cordingly, there can be no doubt that rail 
transportation will maintain its place of 
commanding importance in our national 
economy and our arsenal of defense.” 


(See earlier story on page 34) 


Carloadings Totaled 785,425 
in Week Ended June 18 


Loading of revenue freight the week 
ended June 18, 1955, totaled 785,425 cars, 
the Association of American Railroads 
announced. This was an increase of 78,- 
188 cars or 11.1 per cent above the cor- 
responding week in 1954, but a decrease 
of 27,153 cars or 3.3 per cent below the 
corresponding week in 1953. 


Loading of revenue freight the week 
ended June 18 decreased 1,282 cars or 
two tenths of one per cent below the 
preceding week. 

Coal loading amounted to 136,861 cars, 
an increase of 22,025 cars above the 
corresponding week a year ago, and an 
increase of 1,793 cars above the pre- 


ceding week this year, the A.AR. said, 
adding: 


Miscellaneous freight loading totaled 380,- 
212 cars, an increase of 33,694 cars above the 
corresponding week last year, but a decrease 
of 3,180 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 66,622 cars, an increase of 
6,535 cars above the corresponding week in 
1954, but a decrease of 705 cars below the 
preceding week this year. 

Grain and grain products loadings totaled 
53,662 cars, a decrease of 3,411 cars below the 
corresponding week in 1954, but an increase 
of 1,622 cars above the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
June 18 totaled 33,802 cars, a decrease of 
6,747 cars below the same 1954 week, but an 
increase of 774 cars above the preceding 1955 
week. 

Livestock loading amounted to 5,597 cars, 
a decrease of 201 cars below the correspond- 
ing week in 1954, and a decrease of 750 cars 
below the preceding week this year. In the 
Western Districts, loading of livestock for 
the week of June 18 totaled 3,830 cars, a 
decrease of 195 cars below the same week 
@ year ago, and a decrease of 682 cars below 
the preceding week this year. 

Forest products loadings totaled 48,822 
cars, an increase of 5,298 cars above a year 
ago, and an increase of 2,388 cars above a 
week ago. 

Ore loading amounted to 81,242 cars, an 
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increase of 9,132 cars above last 
decrease of 3,187 cars below last 

Coke loading amounted to 12,4 
increase of 5,116 cars above a yes 
an increase of 737 cars above tl 
week this year. 

All districts reported increases 
with the corresponding week in 1 
the Southwestern. All reported 
compared with the corresponding 
1953, except the Pocahontas. 

Cumulative Loadings 

1955 1954 953 
Four weeks of Jan. 2,524,775 2,489,506 788,084 
Four weeks of Feb. 2,575,082 2,461,745 _ 730,30) 
Four weeks of Mar. 2,621,087 2,411,886 801,445 
Five weeks of Apr. 3,432,895 3,093,083 < 738,587 
Four weeks of May 3,062,863 2,696,753 3,101,589 
Week of June 4 713,673 612,314 775,489 
Week of June 11... 786,707 697,583 797,252 
Week of June 18... 785,425 707,237 812,578 
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1.C.C. Reorganizes Work 
Assignments to Members, 


Eliminates One Division 


The Commission, on June 23, an- 
nounced a reorganization of work 
assignments to the commissioners 
and three-man divisions, and the 
elimination of one of the five exist- 
ing divisions. 

The reorganization, effective July 1, 
abolishes the present division 1, the 
records and investigations division of 
the Commission, and reassigns its work 
among the other divisions and the com- 
missioners. 

Division 5, the motor carrier division, 
would be renumbered division 1, the an- 
nouncement said. 

Commissioner Mitchell, now chairman 
of the Commission, would become chair- 
man of the new division 1 on July 1, the 
date on which Commissioner Cross 
would become Commission chairman, the 
announcement said, adding that Com- 
missioner Cross had been chairman of 
the motor carrier division since 1953. His 
election as Commission chairman was 
announced June 21. During his chair- 
manship, which would be for a year, he 
would be relieved of any regular assign- 
ment as a member of a division, it was 
stated. 

Commissioners Tuggle and Hutchin- 
son, both of whom were now members of 
the motor carrier division, will serve 
on the new Division 1. 

Commissioner assignments to the 
other divisions will continue as follows: 

Division 2—Commissioner Alldredge, 
chairman; and Commissioners Freas 
and Winchell. 

Division 3—Commissioner Arpaia, 
chairman; and Commissioners Clarke 
and Freas. 

Division 4—Commissioner 
chairman; 
and Tuggle. 

“The reduction in the number of divi- 
sions of the Commission to four is in 
line with recommendations of the Wolf 
Management Engineering Co., of Chi- 
cago, which made a study of the Com- 
mission’s organization in 1953,” the 
statement said. “Along with the num- 
erous other changes already effected in 
I.C.C. organization, which include a re- 
duction in the number of bureaus from 
15 to 9, the new steps announced by the 
I.C.C. bring closer to completion the 
reorganization moves contemplated in 
the Wolf company’s report. 

“Also effective July 1, the Commission 
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Prescription : Galk vaccine 
How Emery helped speed delivery of the vaccine 


Parke-Davis and Company, in Detroit, started shipments, 
via Emery Air Freight, at 6:35 P.M., twenty-five minutes 
after being granted License No. 1. The first shipment was 
in the air by 8:00 P.M. In just 21 hours Emery completed 
deliveries in 19 major cities from coast to coast. 

Emery carried for another pharmaceutical house ninety 
per cent of its vaccine shipped for The National Founda- 
tion for Infantile Paralysis. Under the direction of The 
Foundation, Emery delivered to the State Health officers 
in 16 key cities their allotment of the vaccine within 24 
hours from the pick-up time. 

Distribution of allocated first orders to druggists in large 


and small communities across the country for Pitman- 
Moore Co., in Indianapolis, was a more difficult problem 
because many communities did not have airport facilities. 
But Emery Consolidated Air Parcel Service made deliv- 
eries to the General Post Office in the nearest airport city 
within 12 hours. As a result every vaccine order this pro- 
ducer could ship initially was available to physicians within 
36 hours after being picked up at the Pitman-Moore Co. 
High-speed air shipment via Emery has become routine 
throughout American business. So when high-speed dis- 
tribution of the Salk polio vaccine was essential, Emery’s 
unique system was the choice to serve the public best. 


EMERY AIR FREIGHT CORPORATION 


General Offices: 801 Second Avenue, New York 17, N. Y. 


Other offices or agents in all major cities and towns in the United States. Emery also serves Alaska and Canada. 
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named its incoming chairman, Commis- 
sioner Cross, as ex Officio chairman of 
the committee on legislation, and named 
Commissioners Anthony F. Arpaia and 
Owen Clarke to be members of the com- 
mittee. 

“Commissioner Cross also will serve as 
ex officio chairman of the committee on 
rules, with Commissioners J. Haden All- 
dredge and Kelso Elliott as members. 

“Assignments of commissioners 
through whom the various bureaus re- 
port to the Commission will remain un- 
changed, except for the Bureau of Motor 
Carriers, which will report through Com- 
missioner Mitchell. 

“The organization minutes of the Com- 
mission are being revised to reflect the 
new assignments. Among other things, 
they will show the following assignments 
to divisions and commissioners, effective 
July 1: 

“The commissioner through whom the 
Bureau of Transport Economics and 
Statistics reports (currently Commis- 
sioner Freas) : 

“a. With respect to carriers and other 
persons subject to Parts I, III, and IV, 
(a) authority to grant extensions of time 
for filing annual, periodical, and special 
reports, and (b) authority to grant ex- 
emptions to individual carriers from the 
reporting and accounting requirements. 

“The commissioner through whom the 
Bureau of Accounts, Cost Finding and 
Valuation reports (currently Commis- 
sioner Winchell) : 

“b. With respect to carriers and others 
subject to Part II, (a) authority to grant 
extensions of time for filing annual, pe- 
riodical, and special reports, and (b) 
authority to grant exemptions to indi- 
vidual carriers from the reporting re- 
quirements. 

“c. Authority to permit the use of pre- 
scribed accounts for carriers and other 
persons under Parts I, II, III, and IV, 
which by provisions of their own texts 
require special authority. 

“qd. Authority to permit departures 
from general rules prescribing uniform 
systems of accounts for carriers and 
other persons under Parts I, II, III, 
and IV. 


“e. Authority to prescribe by order 
rates of depreciation to be used by indi- 
vidual carriers by railroad, water, and 
pipe line. 

“f. Authority to issue special author- 
izations permitted by the prescribed 
regulations governing the destruction of 
records of carriers subject to Parts I, 
II, III, and IV. 

“The particular division to which the 
subject matter is assigned: 

“g. Authority to approve recommenda- 
tions of the Commission’s staff for the 
enforcement of penal provisions of the 
Elkins act, Clayton anti-trust act, and 
of Parts I, II, III, and IV of the inter- 
state commerce act, and acts supplemen- 
tary thereto. 

“Division 2: 

“h. Institution of investigations of in- 
trastate rates, fares and _ charges, 
classifications and practices under sec- 
tion 13(3) of Part I and section 406(f) 
of Part IV on the petition of carriers or 
freight forwarders. 

“Division 4: 

“i. Matters arising under section 20c, 
providing for the recording of equip- 
ment trust agreements and other docu- 
ments relating to lease or conditional 
sale of railroad equipment. 

“Chairman of the Commission: 

“j. Claims arising under federal tort 

claims act, 28 U.S.C. 2671 et seq., except 
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claims covered by section 2672 of that 
Act. 

“k. Approval for publication of statis- 
tical releases.” 





Bill Carrying 1.C.C. Funds 
Exceeding Total Requested 


Passed, Sent to President 


A House-Senate conference com- 
mittee report on H.R. 5240, the in- 
dependent offices bill for fiscal year 
1956,. providing for the Interstate 
Commerce Commission $146,000 more 
than the $11,965,000 requested for 
this agency by the Bureau of the 
Budget, or a total of $12,121,000, was 
adopted by the House on June 22 
and by the Senate the following day, 
action by Congress on the measure 
thus being completed, and the bill 
was sent to the President. 


The granting to the Commission of 
more money for its use in the fiscal year 
ending June 30, 1956, than Congress had 
been asked to appropriate was believed 
to have established some sort of record, 
in the history of I.C.C. struggles to ob- 
tain from Congress sufficient funds to 
enable it to discharge the administrative 
and quasi-judicial functions entrusted 
to it. 

The $12,121,000 for the Commission, in 
the bill as sent to the President, repre- 
sents an increase of $451,000 over the 
total appropriated for it for the current 
fiscal year—$11,660,000. Repeatediy, in 
past years, Budget Bureau estimates for 
the Commission have been reduced 
sharply by Congress, and for a period of 
years during and after World War II 
there appeared to be a gradual attrition 
of the Commission’s “working capital,” 
as a result of reductions of appropria- 
tions request by Congress, despite sub- 
stantial increases in the volume of the 
Commission’s work. 

The Budget estimate of $11,965,000 for 
the Commission for fiscal year 1956 was 
approved in its entirety by the House 
appropriations committee when it re- 
ported H.R. 5240 and this amount re- 
mained unchanged in the bill as passed 
by the House. The Senate appropriations 
committee recommended an increase of 
$292,000 in the I.C.C. appropriation, to 
provide for employment of 30 additional 
highway safety inspectors. 

The conference committee of the House 
and Senate agreed to “split the differ- 
ence” in its consideration of the ap- 
propriation for the LC.C. and recom- 
mended an increase of $146,000, instead 
of $292,000. This and other recommenda- 
tions of the conference committee in its 
report on H.R. 5740 were subsequently 
adopted by the House and Senate. 


(See earlier story on page 74) 


Maritime Labor Board Plan 
Favored by F.M.B. Members 


Chairman Clarence G. Morse and 
Board Member Ben H. Guill, of the Fed- 
eral Maritime Board, testifying in a 
House merchant marine and fisheries 
committee hearing on labor-manage- 
ment problems in the maritime industry, 
June 22, expressed approval of proposed 
legislation drafted by the committee 
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staff to provide for establishmer of 
federal agency to mediate mariti = |g. 
bor disputes. 

Mr. Guill said the F.M.B. had 
to set up a group to study and ev. \uate 
jobs and wages in the maritime in istry 
as compared with other industric . py 
that the study was being held up, »engq. 
ing the transmittal to Congress of , 
request for a supplemental appropr ation 
to finance the study. 

Chairman Morse, in the course «1 his 
presentation, discussed a number of 
factors that, he said, had contributed to 
unsatisfactory employer-employe rela. 
tionships in the maritime field. The 
principal factor, he said, was “bitter and 
long-standing” rivalry among the unli- 
censed maritime unions, in their efforts 
to outdo each other in pressing for 
“more and more economic gains.” 


reed 





Emergency ‘Strike’ Increase 
Asked by Western Truckers 


Having been denied authority to pub- 
lish on five days’ notice a surcharge 
tariff supplement providing for a 10 per 
cent “emergency interim increase” be- 
cause of “strike conditions” in southern 
California, the agent for the carriers in 
that area has been authorized by the 
Commission to publish the surcharge 
tariff on statutory notice. 

The request to publish the increase on 
less than statutory notice was denied by 
the Commission in special permission 
order No. M-95011. However, that order 
was later rescinded by special permission 
order No. M-95030, so as to permit a 
departure from tariff rules and the filing 
of the tariff on statutory notice. 

Authority to publish the surcharge 
tariff was sought by Agent J. L. Beeler 
on behalf of the Southwestern Motor 
Tariff Bureau. He said the proposed 
increase was based on special circum- 
stances and conditions resulting from 
the granting of “substantial wage in- 
crease” in settlement of a dispute be- 
tween drivers, helpers, freight handlers, 
and clerks and others and west coast 
motor carriers. 

He said that the increase had taken 
effect immediately and that for this rea- 
son it was necessary that the motor car- 
riers obtain some rate relief at the 
earliest possible moment. 

The agent said that he understood that 
the California Trucking Associations, 
Inc., had filed an application with the 
California Public Utilities Commission 
seeking a 10 per cent increase in freight 
rates for the entire state of California, 
which involved all commodities, except 
the transportation of bulk petroleum by 
tank truck. 

The application was protested by the 
Traffic Managers Conference of South- 
ern California, Los Angeles, Calif., which 
said: 

“The conference realizes that some in- 
crease in charges may be in order be- 
cause of increased labor costs to the car- 
riers, but what percentage of increas: 
in charges to the shipping public i: 
necessary to afford the carriers some re- 
lief is not apparent from any fact: 
shown in the application.” 

The conference said that “clearly a 
‘mere opinion’ arrived at by a group oi! 
carriers in a meeting, and which opinion 
is unsupported by any basic data what- 
soever, is absolutely worthless when of- 


fered in support for short notice author- 
ity.” 
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Check these important advantages of the 
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Savings 
Speed 
Dependability 
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SAVANNAH STATE DOCKS AND WAREHOUSES 





- Gavamak Sinte Docks 


International gateway to the expanding Southeast and Midwest. 





Mild climate assuring year ’round service. 
Concrete marginal wharf with 46-ft. apron, shipside rail trackage. Also T-head oil pier. 


Modern cargo-handling equipment, including two 35-ton diesel-electric powered gantry cranes 
with combined lift of 70 tons, and 25-ton mobile crane. 


Streamlined transit sheds with up-to-date truck and rail loading facilities. 


More than 2,000,000 square feet of dry storage in concrete-floored, fully-protected buildings— 
plus unlimited open storage. 


New vacuum-type fumigating plant to fumigate commodities such as cotton, seeds, grain, 
tobacco, etc. 


High-density cotton compress. 


Savannah State Docks Railroad, ICC-certified for switching operations on 15 miles of trackage 
at the docks. 


Five railroads and 26 truck lines serving docks and warehouses. (Railroads are Atlantic Coast 
Line, Central of Georgia, Savannah and Atlanta, Seaboard Air Line, and Southern Railway.) 


First-class industrial sites, adjoining docks, with paved streets, spur tracks, electric power, plen- 
tiful water, oil, natural gas, fire and police protection. Attractive lease arrangements offered. 


Complete processing and packaging service at dockside for export shippers. 


Write today for illustrated folder 
eT-Yo}geit- Mi acolat-m-Velialelaiay 


OFFICES 
SAVANNAH, GA. ATLANTA, GA. NEW YORK, N.Y. 
P.O. Box 1039 1413 Healey Bldg. 233 Broadway 
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» fastest route 


-. Save a day between Northwest 

and Northeast. Route your shipments by 
C & O Trainferry across Lake Michigan. 
Seven big ships give round-the-clock, 
all-year service between 
Ludington, Mich., 
and Milwaukee, 
WW EVen ive (oromeys 
Kewaunee, Wis. 
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ALINCTON 


Everywhere West 


With 11,000 miles of railroad in fourteen midwestern states, 








and scores of gateways and interchange points with other rail- 
roads, Burlington is a key railroad in moving shipments to any 
destination in the country. 





Day and night, summer and winter, around the clock, Burlington 
freight trains are on the move, to provide our customers the 
service they need. 


Burlington Avail yourself of a complete freight service by routing your 
Row tp shipments via Burlington ... Everywhere West. 


BURLINGTON LINES 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 
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Siedle Disclaims Any Injury 
To Railroads From Diversion 


Of Mails to Other Carriers 


Circulating reports that the Post 
Office Department in. its programs 
of diverting certain mail to other 
modes of transportation was hurting 
the railroads “is just plain baloney,” 
said Assistant Postmaster General E. 
George Siedle in an address at the 
annual meeting of the National 
Association of Postmasters in Wood- 
stock, Vt., June 21. 


The records showed, Mr. Siedle said, 
that since the present Administration 
took office in 1953, through to the first 
of 1955, 88 per cent of the passenger 
trains discontinued were dropped by the 
railroads on their own initiative and be- 
fore the Post Office took away any mail. 


The remaining 12 per cent covered 
trains where the Post Office found better 
or less expensive service—or both—ob- 
tainable by other transportation media, 
he said. The Assistant Postmaster Gen- 
eral added that just how much the diver- 
sion hastened the discontinuance of the 
trains was a debatable and unresolved 
question. 


Reviewing the diversion of mail from 
the railroads, Mr. Siedle said that for 
many years the transportation of mail 
had been closely associated with rail pas- 
senger, express and baggage car service. 


“But we are living through an economic 
evolution wherein business houses and 
industry have been decentralizing, and 
there has been a constant shift in cen- 
ters of distribution and population,” Mr. 
Siedle said. “No longer does an industry 
have only one plant, nor does population 
concentrate in the cities. We have taken 
to the wide open spaces. 


“By the same token the railroads to- 

day share the transportation world’s 
fferings with the private automobile, 
highway bus, motor truck and air- 
lane... 


“Today we have post offices in 39,000 
ommunities. Of these only 31.7 per cent 
1ave rail service available. The remain- 
ng 68.3 per cent are communities with- 
out rail service. 


“Today the number of mail carrying 
trains available is approximately 5,000. 
Thirty years ago there were approx- 
imately 20,000 such trains. 


“From this you can readily see that 
to improve service called for implement- 
ing rail transportation with highway 
transportation, and in numerous in- 


stances to substitute highway—or air— 
transportation for rail. It likewise called 
for inauguration of new service to the 
many communities which had no rail- 
roads.” 
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All Litigants in ‘Agricultural Exemption 
Case’ Appeal to Supreme Court of U.S. 


Decision of Federal Court in Texas, Holding |.C.C. Order Not 
Reviewable, Is Assailed by A.T.A., Individual Motor Carriers, 


1.C.C., and Class | Railroads, in Jurisdictional Statements. 


All the litigants in a federal dis- 
trict court case growing out of a 
motor carrier’s attack on the Com- 
mission’s interpretation of the so- 
called “agricultural commodities -ex- 
emption clause” in section 203 of 
the interstate commerce act have 
urged the Supreme Court of the 
United States to reverse the district 
court’s ruling that the assailed 
order of the I.C.C. is not an order 
subject to judicial review. 


The decision taken to the Supreme 
Court on these appeals was handed down 
by the federal district court for the 
southern Texas district, February 25, 
1955. 

Several of the litigants, in the juris- 
dictional statements they have filed in 
the Supreme Court, also attack the dis- 
trict court’s ruling that, contrary to the 
Commission’s finding, fresh dressed poul- 
try and frozen dressed poultry are “agri- 
cultural commodities” within the ex- 
emption set forth in section 203(b) (6) 
of the act. 


Docket Numbers Assigned 


The appeals are docketed in the US. 
Supreme Court as follows: 

No. 158, Frozen Food Express, appel- 
lant, v. United States of America and 
Interstate Commerce Commission. 


No. 159, Interstate Commerce Com- 
mission, appellant, v. Frozen Food Ex- 
press et al. 


No. 160, American Trucking Associa- 
tions, Inc., et al., appellants, v. Frozen 
Food Express et al. 


No. 161, Frozen Food Express et al. v. 
United States of America, Interstate 
Commerce Commission, et al.; jurisdic- 
tional statement for the Class I rail- 
roads, interveners. 


No. 162, East Texas Motor Freight 
Line, Inc., Gillette Motor Transport, Inc., 
Jones Truck Lines, Inc., American 
Trucking Associations, Inc., et al., appel- 
lants, v. Froz2n Food Express, Secretary 
of Agriculture of United States, et al. 


No. 163, Interstate Commerce Com- 





See Late News, pages 21, 22 
and 24 for other transportation 
news developments. 





mission, appellant, v. Frozen Food Ex- 
press et al. 

No. 164, Frozen Food Express et al. v. 
United States of America, Interstate 
Commerce Commission et al.; statement 
as to jurisdiction by Class I railroads, 
intervening defendants. 


Statement by I.C.C. 

The Commission, in its jurisdictional 
statement in No. 159, prepared by Leo 
H. Pou, associate general counsel of the 
Commission, said that the only question 
presented in this case on appeal was 
“whether the district court was in error 
in holding that the order of the Inter- 
state Commerce Commission assailed by 
plaintiff was not an order subject to 
judicial review in a suit of this type.” 
The developments preceding the appeal 
to the Supreme Court were described in 
the I.C.C. statement as follows: 

“In June, 1948, the Commission in- 
stituted an investigation (MC-C-968, De- 
termination of Exempted Agricultural 
Commodities, 52 M.C.C. 511), into and 
concerning the meaning of the term 
‘agricultural commodities (not including 
manufactured products thereof)’ as used 
in section 203(b)(6) of the interstate 
commerce act. By the terms of that 
section . . . motor vehicles used in carry- 
ing such ‘agricultural commodities’ are 
exempted from the provisions of the act 
requiring a motor carrier engaged in 
interstate transportation to have operat- 
ing authority, to publish and file rates 
and to keep in force and on file with the 
Commission insurance for the protection 
of shippers and the general public. 

“Following a nine-day hearing... the 
Commission issued its report dated April 
13, 1951. On the same date it entered 
an order incorporating the report by 
reference. ... 

“In its report the Commission first de- 
termined the meaning of the statutory 
language, ‘agricultural commodities (not 
including manufactured products there- 
of)’ and then made specific findings as 
to a large number of named commodities 
and products, specifying as to each of 
them whether it was found to be an 
agricultural commodity or a manufac- 
tured product of an agricultural com- 
modity. ... 


Allegations in Complaint 


“The complaint filed in the district 
court by Frozen Food Express alleges, 
among other things, that it is a motor 
common carrier engaged in for-hire 
transportation in interstate commerce of 
certain agricultural commodites (includ- 
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ing slaughtered cattle, fresh meat, meat 
products, frozen whole eggs, dried egg 
powder, dried egg yolk, cottage cheese, 
cream cheese, quick frozen fruits and 
vegetables, canned fruits and vegetables 
and numerous other named commodi- 
ties) which the Commission in the ‘De- 
termination case’ found were manufac- 
tured products; also alleging that it re- 
quired no operating authority for per- 
forming said transportation, but that 
the Commission in the ‘Determination 
case’ had erroneously held that operating 
authority was required in order for motor 
carriers to transport the named articles, 
thereby depriving Frozen Food Express 
of its right under the statute to engage 
in such transportation without first ob- 
taining authority therefor . .. The com- 
plaint demanded that the district court 
annul the Commission’s order and en- 
join its enforcement. 

“The Secretary of Agriculture inter- 
vened in the suit in partial support of 
Frozen Food Express and in so doing 
was joined by the Department of Jus- 
tice. All parties (plaintiffs, defendants, 
and interveners) were in agreement and 
urged the court to hold that the assailed 
order was a reviewable order. The court 
nevertheless held that the order was not 
reviewable, and dismissed the complaint, 
thus refusing to pass upon the Commis- 
sion’s findings and determinations. 

“From that decision separate appeals 
have been taken by the original plain- 
tiff (Frozen Food Express), by the Com- 

mission as defendant, by the interven- 
ing motor carriers and by the interven- 
ing railroads, all of the appellants con- 
tending that the order is reviewable and 
that the district court was in error in 
holding otherwise. 

The Commission contended that re- 
viewability of its order appeared to be 
established by the Supreme Court’s deci- 
sion in Columbia Broadcasting System 
v. United States, (316 U.S. 407), a case 
involving a Federal Communications 
Commission order, and Union Producing 
Co. v. Federal Power Commission, 127 
F. Supp. 88. 


A.T.A. Sees ‘Confusion’ 


The A.T.A., in its statement as to 
jurisdiction in No. 160, said that the dis- 
trict court’s decision presented a con- 
flict with the decision of the federal 
district court for the southern Florida 
district in Florida Gladiolus Growers 
Association v. United States, 106 F. Supp. 
525, and that the decision of the federal 
court for the southern Texas district 
“promotes instability and confusion in 
the motor carrier industry.” 

“Such confusion and delay pending the 
litigation of countless suits,” it said, 
“can be avoided by a review of the Com- 
mission’s decision in the ‘Determination 
eae 


The railroads, in their jurisdictional 
statement as interveners, in No. 161, 
said that the “substantiality of the 
question” presented on appeal to the 
Supreme Court lay “in the fact that 
until the Commission’s determinations 
in 52 M.C.C. 511 have been reviewed 
and held authoritatively to be either 
proper or improper, in whole or in part, 
the existing uncertainty concerning the 
commodities whose transportation is 
exempt from regulations will continue 


The motor carrier appellants in No. 


162 said that the precise question pre- 
sented in their case, on appeal, was 
whether fresh and frozen dressed 
poultry was an “agricultural commodity” 
and not a “manufactured product there- 
of.” They said that “there now exists 
greater doubt than ever before as to 
what commodities are embraced within 
the statutory terms.” 


Ruling on ‘Dressed Poultry’ 


In its jurisdictional statement in No. 
163, the Commission said that the 
questions presented were: 

“(1) Whether the district court, in 
deciding as a ‘mixed question of law 
and fact’ that both fresh dressed 
poultry and frozen dressed poultry are 
‘agricultural commodities’ within the 
exemption of section 203(b) (6) 
thereby completely disregarding the 
Commission’s contrary findings based 
on substantial evidence, erroneously 
usurped the Commission’s function and 
invaded its province as a fact-finding 
body. 

“(2) Whether, in setting aside and en- 
joining enforcement of the Commission’s 
order insofar as it relates to fresh and 
frozen dressed poultry, the district court 
erroneously disregarded or acted con- 
trary to principles of judicial review pre- 
scribed by this Court to the effect that 
an order of the Commission must be sus- 
tained by a reviewing court if within 
the scope of a statute the Commission is 
authorized to administer and enforce 
and if based upon adequate findings sup- 
ported by substantial evidence upon the 
whole record.” 

The railroads, in their appeal as inter- 
veners in No. 164, raised questions for 
consideration by the Supreme Court sub- 
stantially the same as those stated by 
the Commission in its jurisdictional 
statement in No. 163. 





Views Conflict on Canadian 
Commodity Rate ‘Equality’ 


H. A. Mann, general secretary of the 
Canadian Industrial Traffic League, Inc., 
in a circular sent on June 17 to members 
of the league concerning a conference 
held in Ottawa, Canada, June 13, on 
the matter of equalizing commodity rates 
in Canada, said the rate equalization 
undertaking was “a task which may not 
be completed until three years from 
now.” Mr. Mann added: 


“A conflict of views among the various 
groups interested in equalization of com- 
modity rates was apparent from the out- 
set. While Alberta called for equaliza- 
tion ‘in the largest possible degree’, 
Quebec and Saskatchewan were doubtful 
of the feasibility of equalizing commodity 
rates. 

“Equalization, they felt, might destroy 
the special considerations which had led 
to the institution of these rates in the 
first place. 


“The Maritimes, along with the two 
major railways, urged a cautious ap- 
proach. The Canadian National Rail- 
ways, for instance, stated that ‘the 
watchword should be to make progress— 
but carefully, and if need be, slowly.’ 
Similarly, the Canadian Pacific Railway 
believed that the detailed studies re- 
quired to develop all the necessary infor- 
mation ‘will undoubtedly take a great 
deal of time’... 

“It is expected that the railways will, 
by next October, have developed tenta- 
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tive equalized mileage commodity s les 
- . » On which hearings could the: he 
held. No decision was made on \ ich 
specific commudity rates should be « «ajt 
with next .. . The railways were d. bt. 
ful whether most of these specific ites 
could be subjected to equalization.” 





Siddons Suggests Restraint 
By Railroads in Support of 
Cabinet Committee Report 


A suggestion that the Association 
of American Railroads restrain its 
enthusiasm for the Cabinet commit- 
tee report and spend its time in 
“lessening opposition” to modify the 
fourth section of the interstate com- 
merce act, has been made by Lowe 
P. Siddons, traffic manager of Holly 
Sugar Corporation, and president of 
the National Industrial Traffic 
League. 


Speaking at the third annual meeting 
of the Railroad Public Relations Asso- 
ciation meeting in the Broadmoor hotel, 
Colorado Springs, Colo., June 16-18, Mr. 
Siddons said that “if the A.A.R. had 
withheld their wholehearted approval 
of the report until time to testify and 
had spent the intervening time in fa- 
vorable publicity and missionary work 
supported by facts, they would be more 
successful in lessening opposition to 
modifying the fourth section of the act.” 

Referring to an A.A.R. release en- 
dorsing the report and S. 1920, he said: 

“Every traffic manager with any knowl- 
edge at all of the interstate commerce 
act and the rules that govern transporta- 
tion, knows that there are conflicting 
and impractical recommendations in the 
report and in S. 1920. 

“The transportation outlook and policy 
committee of the National Industrial 
Traffic League has taken S. 1920 for 
study and analyzation. It will make a 
report to the membership of the League 
either at a special meeting or as indi- 
cated now at the annual meeting in 
November. I think the railroads would 
have been in a much more favorable 
light with the traffic managers of indus- 
try if they had issued a carefully quali- 
fied report on the Cabinet committee 
report and now on its offispring, S. 1920. 

“Many of the large shippers and most 
of the State Commissions west of the 
Missouri River are generally opposed 
to any modification of the fourth sec- 
tion of the I.C. act.” 


Fourth Section Relief 


“If I understand the bill, S. 1920, cor- 
rectly, there is one feature of section 
4... which modifies section 4 of the 
I.c. act that will practically put an 
end to the Western sugar industry ship- 
ping sugar and the western railroads 
transporting it to destination on and 
east of the Missouri River.” 

He said the new bill provides that 
fourth section relief may be granted if 
it “is necessary to meet actual compe- 
tition of another carrier or carriers” 
and he added that “market competition 
is not included in S. 1920 as a reason 
for relief.” 

Mr. Siddons referred to the testimony 
of Fred Carpi, vice-president of the 
Pennsylvania Railroad, regarding I.C.C 
No. 31487, MC-C-1510, and MC-C-1629 
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Iron and Steel Articles (T.W., Nov. 13, 
1954, p. 63), to support his contention 
that ‘carrier competition cannot be made 
the )asis for making freight rates under 
the present interstate commerce act.” 

Senate bill 1920, he said, would abolish 
section 15a(2) of the present interstate 
commerce act, “the provisions of which 
Mr. Carpi beseeches so convincingly 
for the I.C.C. to invoke, to prevent the 
destructive carrier competition.” He 
added: 

“The Class I railroads earned only 4.55 
per cent in 1953 and 3.51 per cent in 
1954 based on I.C.C. valuation. The 
A.A.R. announced on June 7 an estimated 
return of 3.65 per cent in 1955. There 
is no room based on earnings to permit 
competition to drive the rail and truck 
rates to a minimum reasonable basis on 
such a large volume of traffic as iron 
and steel articles. A car of sugar can 
be transported as cheaply as a car of 
coal but the rates and revenue on a 
car of sugar is so much greater there is 
little to compare. How can the railroads 
provide adequate and efficient trans- 
portation service with minimum reason- 
able rates and revenue?” 

Mr. Siddons referred to the recent 
statement of William T. Faricy, president 
of the A.A.R., made to the I.C.C. in the 
Ex Parte 175 proceeding, that “of one 
thing I am certain and that is that the 
loss of Ex Parte 175 surcharges would 
sound the death knell to any hope of 
stopping the present steady downward 
trend in the nation’s supply of freight 
cars” (T.W., June 11, p. 68). 

Mr. Siddons asserted that “minimum 
reasonable rates on quantity tonnage 
which is the theme of S. 1920, does not 
supply the answer.” 


Other areas in which public relations 
could benefit the railroads, he said, in- 
cluded attacking the passenger service 
deficit problem by stimulating rail pas- 
senger traffic, working with labor and 
selling them the necessity in the security 
of their jobs to help reduce the passenger 
deficit by rendering their employers five 
or eight hours a day work for a day’s 
pay without regard to mileage on fast 
schedules, and cooperating with various 
traffic organizations toward improving 
the relationship between the railroad and 
the freight shipper and between the rail- 
road and its motor carrier competititors. 


Alaska Shippers Organize 
To Move Northbound Freight 


A plan to provide faster service and 
lower freight rates to Alaska from the 
United States may become a reality in 
July, according to F. R. Bullis, assistant 
general manager of the Alaska Shippers 
Association, Inc., of Anchorage, Alaska. 

Mr. Bullis revealed, June 17, that the 
A.S.A. had been formed as a non-profit 
organization to take advantage of lower 
freight rates available to shipper asso- 
ciations. 


Under the A.S.A. plan, shipments of 
less-carload freight will be consolidated 
in the United States and shipped in bond 
on American and Canadian railroads tc 
Dawson Creek, British Columbia. Sealed 
trucks of Canadian-Alaska Freight Ex- 
press, Inc., will haul the shipments over 
the Alaska highway to Fairbanks, An- 
chorage, and other points. 

Mr. Bullis said this will provide sav- 
ings of from $20 to $50 a ton and reduce 
delivery service to 14 days. Members of 


the A.S.A. will receive a rebate in pro- 
portion to the amount of shipping done. 
The organization will also handle con- 
solidation of shipments in the U.S. and 
distribution in Alaska. 

In addition, he said, similar arrange- 
ments will be made with water carriers 
for shipments from west coast ports. 

An office of Canadian customs has 
been opened in Dawson Creek to seal 
loaded Alaska-bound trucks and other- 
wise supervise the shipments. 
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Mr. Bullis asserted that the AS.A. 
plan was designed to bring Alaskan 
consignees closer to midwestern and 
eastern suppliers by providing cheaper 
and quicker delivery. Cooperation of the 
Interstate Commerce Commission, the 
railroads, and shippers had made it pos- 
sible to get the new rates approved ef- 
fective in late July, he stated. 


Freight Claim Council of A.T.A. Receives 
Shippers’ Advice on Loss-Damage Matters 


‘Carelessness’ by Pickup-Delivery Drivers, Better Packaging and 
Packing, Use of Special Forms to ‘Pinpoint’ Damage Discussed at 
Chicago Meeting. Awards Presented. Glen Jacob Elected Chairman. 


Seven shipper-receiver representa- 
tives outlined some of their problems 
in connection with motor carrier 
claims at one of the sessions of the 
eighteenth annual membership meet- 
ing of the National Freight Claim 
Council of the American Trucking 
Associations, in the Sherman hotel, 
Chicago, June 14 through 17. 


John S. Carlson, director of trans- 
portation of the Stauffer Chemical Co., 
New York, and chairman of the freight 
claims prevention committee of the Na- 
tional Industrial Traffic League, was in 
charge of the shippers’ presentation at 
the council’s “shippers-carriers-receivers 
claim progress meeting,” introducing the 
speakers and serving as moderator at a 
brief discussion period after the presen- 
tation. 


Shipper representatives who spoke at 
the session were: G. J. Werner, general 
traffic manager of Motorola, Inc.; Stan- 
ley E. Kantowicz, assistant general 
traffic manager of Spiegel, Inc.; T. C. 
Stewart, assistant traffic manager of the 
Zenith Radio Corporation; George Rah- 
felt, claim supervisor of Western Electric 
Co. and Bell System; J. D. Feeney, claim 
supervisor of Union Carbide & Carbon 
Corporation; Roger C. Avery, claim 
supervisor for Neisner Brothers, Inc., 
of Rochester, N.Y., chairman of the 
National Management Committee for 
the 1955 Perfect Shipping Campaign, 
and C. H. Colyer, general traffic man- 
ager, Carrier Corporation, Syracuse, N.Y. 


Practices of ‘P. U. & D.’ Drivers 


Mr. Werner said that first he wanted 
to speak about loss and damage that 
could be caused by “careless or incompe- 
tent” pickup and delivery drivers. He 
termed pickup and delivery drivers the 
“most important” claim prevention men 
that carriers had. He listed several ob- 
jectionable practices of which, he said, 
some pickup and delivery drivers were 
guilty, including the following: 


(1) Failure to check the number of 
packages against the bill of lading and 
failure to reject all cartons on which old 
markings had not been obliterated; (2) 
acceptance of damaged, poorly packed 
merchandise where such damage was 
easily visible; (3) establishment of “too 





Glen Jacob, claim agent, Be-Mac Transport 

Co., (left) receives congratulations from Max 

Cooke, claim agent, McLean Trucking Co., on 

his election as chairman of the National 

Freight Claim Council of the A.T.A. Mr. Cooke 
is the retiring chairman. 


much” personal relationship between the 
driver and the workers at the shipper’s 
dock (which relationship accounted for 
some discrepancies in tally sheets, etc.) ; 
(4) failure to see that heavy loads were 
not packed on fragile loads; (5) failure 
to load cartons in accordance with di- 
rections on them (such as “this side 
up” etc.), and (6) failure to report 
needed repairs on trucks. 


Shippers ‘Pleased’ 

Mr. Werner said that while more edu- 
cation of freight handlers was needed in 
order to effect reduction of damage 
claims, shippers were “well pleased” with 
the progress the motor carriers had 
shown in claim prevention in the past 
10 years. 

He commented on what he called the 
tendency of some carriers to disclaim 
all liability for damages incurred on 
loads which were loaded by the shippers 
and merely picked up and transported 
by the carriers. It was possible that 
some damage to such shipments occurred 
in transit, and he believed that the car- 
riers had a duty to inspect such damage 
in order to discover when the damage 
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occurred and who was at fault, he said. 

Mr. Stewart limited his talk to claim 
prevention, describing the packaging and 
package testing facilities used by Zenith 
Radio in order to make sure that all its 
products were packed in secure cartons. 

Mr. Kantowicz spoke on concealed 
damage and urged the carriers to cooper- 
ate with the shippers to the fullest possi- 
ble extent with respect to such claims. 
He told the carriers to remember that 
they were dealing with a customer in 
processing claims. 

Mr. Feeny said he would limit his 
talk to the “bad boys” of the trucking 
industry. By that term, he said, he 
meant those who failed to acknowledge 
the filing of a claim, used dilatory tactics 
in processing claims, and caused shippers 
to go through much “rigamarole” before 
the claim was paid, if it ever was paid. 

Mr. Avery said he had several com- 
plaints to lodge against the handling of 
claims by some carriers. He said that 
some carriers were imposing a deadline 
of 24 to 48 hours on the filing of claims 
for concealed damage and stated that 
for companies like Neisner Brothers (va- 
riety stores) it often was extremely diffi- 
cult, if not impossible, to file a claim 
within 48 hours. 


Some carriers, he said, had refused to 
honor a notation on the original bill of 
lading by their drivers that the load de- 
livered was short. He stated that the 
claim executive of one carrier refused 
to note a bad order condition in de- 
livered merchandise because, he claimed, 
it would hinder him in his settlement of 
the claim with another carrier who had 
participated in the haul. 


Mr. Colyer exhibited a form which his 
company attached to all of its shipments 
in the hope that it would “pinpoint” 
damage and thus facilitate settlement 
of claims. The form contained space for 
noting the location, extent, amount and 
cause of damage. He said use of the 
form had helped his company to dis- 


cover weaknesses in its product, inas- 
much as widespread notation of similar 
damage could be construed as attribu- 
table to an inherent weakness in the 
product rather than to carrier negligence. 
Mr. Rahfelt spoke about “astray” ship- 
ments, undercharges and overcharges. 


Carrier Representatives Speak 


Among the carrier representatives who 
spoke at the “shippers-carriers-receivers 
claim progress meeting” were D. G. Grif- 
fin, of the Southwestern Motor Carrier 
Claim Council, Dallas, Tex., whose sub- 
ject was “Marking and Tracing Prob- 
lems”; Harry C. Bulloch, of Hill Lines, 
Amarillo, Tex., who reported on the ac- 
tivities of the national freight loss and 
damage prevention committee; John M. 
Miller, executive secretary of the coun- 
cil, who spoke on “Claim Prevention 
Progress in the Trucking Industry”; and 
Dan Gusaeff, of Branch Motor Express 
Co., New York City, who spoke on “Need 
for Greater Shipper-Carrier Coopera- 
tion.” 

A. J. Hunter, of Olson Transportation 
Co., Green Bay, Wis., presented a skit 
depicting a “typical employe claim pre- 
vention meeting.” 

Richard H. Johnson, of the container 
development division of Container Cor- 
poration of America, and M. C. Thiem, 
of the Fibre Box Association, presented 
demonstrations of various types of ship- 
ping containers at the shippers-carriers- 
receivers meeting. 

Speakers at the June 16 session in- 
cluded Paul W. Stokesberry, director of 
the American Research and Testing 
Laboratories, Inc., Chicago, who talked 
on “Too Hot and Too Cold,” a discussion 
of the proper temperatures at which per- 
ishable commodities should be moved. 
Other speakers at the June 16 session 
were Gordon D. Brown, of Brown-Line 
Corporation, Beverley Hills, Calif., who 
spoke on “Use of Bulkheads in Reducing 
Damages,” and Harold Goldstein, of the 
freight committee of the Machinery 
Dealers National Association, who dis- 
cussed “The Possibility of Cooperation 
With the Machinery Dealers National 
Association in Reducing Damages in 





New officers of the National Freight Claim Council of the American Trucking Associations posed 


for this picture shortly after their election, June 17. 


Left to right, they are: Ralph Melendy, 


president of the Southwestern New Hampshire Transportation Co., Inc., first vice-chairman; Glen 
Jacob, claim agent of Be-Mac Transport Co., chairman; J. L. Hopkins, general freight claim agent 


of Akers Motor Lines, Inc., second vice-chairman; and John M. Miller, executive secretary. 
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Transportation of Uncrated Used f,- 
chinery.” At the same session a de on- 
stration of “The Easy-Does-It ‘ aim 
Prevention Program” was presente by 
representatives of Cappel-MacDona j & 
Co. of Dayton, O. 

At the afternoon session, Jun: 16. 
“workshop” panel discussions of the fo]- 
lowing subjects were held: “Ove. ages 
and Shortages—Forms and Proced.u.-es”: 
“Damage Inspection Procedures—L.aqd- 
ing and Unloading” and “Employe Se- 
lection and Training.” 


Dinners and Awards 


At the annual dinner of the council. 
the evening of June 16, which more than 
400 persons attended, Lloyd F. Pfaliler, 
traffic supervisor of Westinghouse Elec- 
tric Corporation, Columbus, O., and 
chairman of the judging committee. 
made the awards of trophies to the win- 
ners in the 1954 nationa] claim pre- 
vention contest. The winners were in 
three classes, as follows: 

Class A, annual revenues of $8 million 
and over: First, Johnson Motor Lines, 
Charlotte, N.C.; second, Campbell 66 Ex- 
press, Inc., Springfield, Mo.; third, Car- 
olina Freight Carriers Corporation, Cher- 
ryville, N.C. 

Class B, annual revenues of more than 
$3 million but less than $8 million: First, 
Be-Mac Transport Co., S. Louis, Mo., sec- 
ond, Davidson Transfer & Storage Co., 
Baltimore, Md.; third, Miller Motor Ex- 
press, Inc., Charlotte, N.C. 

Class C, annual revenues of less than 
$3 million: First, Fredrickson Motor Ex- 
press Corporation, Charlotte, N.C.; sec- 
ond, Haeckl’s Express, Hamilton, 0O.; 
third, Murphy Motor Freight Lines, St. 
Paul, Minn. 

There were, in addition, two “special 
recognitions” by the judges, one for 
Super Service Motor Freight Co., of 
Nashville, Tenn., the other for Coffey’s 
Transfer Co., of Alma, Neb. 

A citation for meritorious service was 
awarded to Max Cooke, claim agent of 
the McLean Trucking Co. and retiring 
chairman of the council. A special res- 
olution of commendation and gratitude 
to Executive Secretary Miller was pro- 
posed by W. R. Downey, of Columbus, O., 
chairman of the resolutions committee, 
and was adopted by acclamation. 

Chairman Cooke presided at the din- 
ner. Robert J. Bayer, editor of TRAFFIC 
WoRLD, was toastmaster. The speaker 
was Edward McFaul, of Chicago, educator 
and humorist, whose subject was: “How 
Confused Can You Get?” 

He attributed most of the world’s ills 
to confused thinking brought about by 
a@ pervading sense of insecurity and 
loneliness in the masses, induced by 
“scare headlines” in the newspapers, 
misleading advertising, and false em- 
phasis by radio and television com- 
mentators. 

At a luncheon on June 17, certificates 
in recognition of outstanding claim pre- 
vention programs were awarded to the 
following: 

Accelerated Transport-Pony Express 
Hagerstown, Md.; Akers Motor Lines 
Inc., Gastonia, N.C.; Alvan Moto: 
Freight, Kalamazoo, Mich.; Americar 
Freightways Co., Brooklyn, N.Y.; Asbury 
System, Los Angeles, Calif.; Atlanta-Neu 
Orleans Motor Freight Co., Atlanta, Ga. 
Associated Truck Lines, Inc., Grand 


Rapids, Mich.; B. B. & I. Motor Freight 
Inc., Bloomington, Ind; Baltimore Trans- 
fer Co., Baltimore, Md. 

Be-Mac Transport Co., St. Louis, Mo.: 
Branch Motor Express Co., New York 
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city. Brooks Transportation Co., Inc., 
Ric. ond, Va.; C. & D. Motor Delivery 
Co incinnati, O.; Campbell “66” Ex- 
pres. Springfield, Mo.; Carbon Motor- 
way: Inc. Salt Lake City; Carolina 
Fre...t Carriers Corporation, Cherry- 
ville. N.C.; Carolina. Motor Express, 
Win. on-Salem, N.C.; Central Freight 
Line. Inc., Waco, Tex; Central Motor 
Lines. Inc., Charlotte, N.C. 

Charlton Brothers Transportation Co., 
Hagerstown, Md.; Chippewa Motor 
Freizht, Inc., Bloomer, Wis.; Coffey’s 
Transfer Co., Alma, Neb.; Consolidated 
Forwarding Co., St. Louis, Mo.; W. T. 
Cowan, Inc., Baltimore; Davidson Trans- 
fer & Storage Co., Baltimore, Md.; De- 
catur Cartage Co., Chicago; Delta Motor 
Line, Inc., Jackson, Miss.; Des Moines 
Transportation Co., Des Moines, Ia.; 
Dixie Highway Express, Inc., Meridian, 
Miss. 

Dixie Ohio Express Co., Akron, O.; 
Dohrn Transfer Co., Rock Island, IIL; 
Duff Truck Line, Lima, O.; Dundee 
Truck Line, Inc., Toledo, O.; T.T. & 
W.N.C. Transportation Co., Johnson City, 
Tenn.; Eastern Motor Dispatch, Inc., 
Columbus, O.; Ellis Trucking Co., Inc.; 
Indianapolis, Ind.; Eastern Motor Ex- 
press, Inc., Terre Haute, Ind.; Express 
Freight Lines, Inc., Milwaukee, Wis. 

Frederickson Motor Express Corpora- 
tion, Charlotte, N.C.; Garrett Freight- 
lines, Inc., Pocatello, Ida.; Gillette Motor 
Transport, Inc., Dallas, Tex.; Glenden- 
ning Motorways, Inc., St. Paul, Minn.; 
Gordons Transport, Inc., Memphis, 
Tenn.; Haeckl’s Express, Hamilton, O.; 
Hall’s Motor Transit Co., Sunbury, Pa.; 
Harrington Transport Co., Oklahoma 
City, Okla.; Hart Motor Express, Inc., 
Minneapolis, Minn.; Huber & Huber 
Motor Express, Inc., Louisville, Ky. 

Husmann & Roper Freight Lines, St. 
Louis, Mo.; Illinois-California Express, 
Denver, Colo.; Indianapolis Forwarding 
Co., Chicago; Interstate Motor Freight 
System, Grand Rapids, Mich.; Johnson 
Motor Lines, Inc., Charlotte, N.C.; Kim- 
bel Lines, Inc., Cape Girardeau, Mo.; 
Liberty Motor Freight Lines, Secaucus, 
N.J.; M. & M. Transportation Co., Somer- 
ville, Mass.; Mason & Dixon Lines, Inc., 
Kingsport, Tenn; McLean Trucking Co., 
Winston-Salem, N.C.; Merchants Motor 
Freight, Inc., St. Paul, Minn. 


Mid Continent Freight Lines, Inc., Ok- 
lahoma City, Okla; Middle Atlantic 
Transportation Co., New Britain, Conn.; 
Middle States Motor Freight, Inc., Cin- 
cinnati, O.; Miller Motor Express, Inc., 
Charlotte, N.C.; Motor Freight Express, 
Ine., York, Pa.; Murphy Motor Freight 
Lines, Inc., St. Paul, Minn.; North East- 
ern Motor Freight, Inc., Denver, Colo.; 
O. K. Trucking Co., Cincinnati, O.; Olson 
Transportation Co., Green Bay, Wis.; 
Pacific Freight Lines, Los Angeles, Calif.; 
Pacific Intermountain Express, Oakland, 
Calif. 


Perkiomen Transfer, Inc., Allentown, 
Pa.; Pilot Freight Carriers, Inc., Winston- 
Salem, N.C.; Ringsby Truck Line, Inc., 
Denver, Colo.; Riss & Co., Kansas City, 
Mo.; Rodgers Motor Lines, Inc., Scran- 
ton, Pa.; Saginaw Transfer Co., Inc., 
Saginaw, Mich.; Salt Creek Freightways, 
Casper Wyo.; Silver Wheel Motor Freight, 
Inc., Albany, Ore. 

Southwestern Transportation Co., Tex- 
arkana, Tex.; Earl C. Smith, Inc., Port 
Huron, Mich.; H. T. Smith Express Co., 
Meriden, Conn.; Southern-Plaza Express, 
Inc., Dallas, Tex.; Super Service Motor 
Freight Co., Nashville, Tenn.; Suwak 
Trucking Co., Washington, Pa.; T.I.M.E., 


Inc., Lubbock, Tex.; Thurston Motor 
Lines, Inc., Wilson, N.C.; Tose, Inc., 
Bridgeport, Pa.; West Shore Express, 
Inc. Green Bay, Wis.; Wilson Freight 
Forwarding Co., Inc., Cincinnati, O.; 
Wooleyhan Transport Co., Wilmington, 
Del.; Yellow Transit Freight Lines, Inc., 
Kansas City, Mo.; Youngblood Truck 
Lines, Inc., Fletcher, N.C. 


Election of Officers 


At the final session, on June 17, Glen 
Jacob, claim agent of Be-Mac Transport 
Co., St. Louis, Mo., was elected chairman 
of the council, succeeding Mr. Cooke. 
Ralph Melendy, president of Southwest- 
ern New Hampshire Transportation Co., 
Inc., Wilton, N.H., was elected first vice- 
chairman, and J. L. Hopkins, general 
freight claim agent of Akers Motor Lines, 
Inc., Gastonia, N.C., was elected second 
vice-chairman. 

Members of the national committee 
were elected as follows: 


Region 1: L. D. Bailey, of J. E. Faltin, 
Co., Manchester, N.H., chairman; Ralph 
Melendy, of Southwestern New Hamp- 
shire Transportation Co., Inc., Wilton, 
N.H.; Allen Carlson, of New England 
Transportation Co., Boston; Mass.; 
George Pare, of Arrow Transportation 
Co., Providence, R.I.; Marshall Hall, of 
Marcell’s Motor Express, Burlington, Vt.; 
C. L. Fox, of Fox & Gin, Inc., Bangor, 
Me.; E. A. Finnerty, of the weighing and 
inspection division of the New England 
Motor Freight Bureau, Boston; Gunther 
Weinstock, of Connecticut Motor Lines, 
New Haven, Conn., and J. R. Pelto, of 


33 


| TRANSPORTATION WEEK 


Middle Atlantic Transportation Co., New 
Britain, Conn. 

Region 2: Dan Gusaeff, of Branch 
Motor Express Co., New York City, chair- 
man; D. J. Scheckter, of Associated 
Transport, Inc., New York City; Donald 
Marsh, of Boyce Motor Lines, Canan- 
diagua, N.Y.; Noah Maislin, of Maislin 
Brothers, New York City; George Him- 
sel, of Liberty Motor Freight, Secaucus, 
N.J.; John Reustle, of American Freight- 
ways, Brooklyn, N.Y.; Milton Cook, of 
Cc. & C. Trucking Co., Tarrytown, N.Y.; 
E. Lynch, of Red Star Express Lines of 
Auburn, Auburn, N.Y.; John Curran, of 
Dorn’s Transportation Co., Rensselaer, 
N.Y.; Anthony Zisk, of Rand Express 
Freight Lines, Lyndhurst, N.J., and John 
De Fabio, of Shawmut Transportation, 
New York City. 

Region 3: Robert A. Patterson, of 
Rodgers Motor Lines, Scranton, Pa., 
chairman; B. R. Manning, of Baltimore 
Transfer Co., Baltimore, Md.; John V. 
Lund, of Davidson Transfer & Storage, 
Baltimore, Md.; A. Markowitz, of Helm’s 
New York Pittsburgh Motor Express, 
Inc., Pittsburgh, Pa.; Charles Hentz, of 
the W. T. Cowan Co., Baltimore, Md.; 
T. W. Muncy, of Masten Trucking Co., 
Milford, Del.; W. E. Nicholas, of Bell 
Lines, Inc., Charleston, W.Va.; L. J. 
Fitzwater,, of Accelerated Transport- 
Pony Express, Hagerstown, Md.; F. S. 
Frauenfelter, of Shirks Motor Express 





The nine winners of the fifth annual national claim prevention contest sponsored by the National 
Freight Claim Council of the American Trucking Associations are shown holding the trophies they 
received at the meeting of the council in Chicago last week. At the left, standing, is Lloyd 
F. Pfahler, traffic supervisor of the Columbus (O.) plant of Westinghouse Electric Corporation, 
chairman of the committee of judges. At the right, standing, is John M. Miller, executive secretary 
of the National Freight Claim Council. The trophy winners are: First row (seated)—C. C. Helms, 
of Johnson Motor Lines, Inc., Charlotte, N.C., first place winner, Class A; Glen Jacob, of Be-Mac 
Transport Co., Inc., St. Louis, Mo., first place winner, Class B, and Clarence A. Medford, of 
Fredrickson Motor Express Corporation, Charlotte, N.C., first ‘place winner; Class C. Second 
row—Ben D. Simmons, of Campbell “66” Express, Inc., Springfield, Mo.; John V. Lund, of 
Davidson Transfer & Storage Co., Baltimore, Md., and Carlos Richardson, of Haeckl’s Express, 
Inc., Hamilton, O., winners of second place in Classes A, B and C, respectively. Third row— 
J. L. Boies, of Carolina Freight Carriers Corporation, Cherryville, N.C.; E. L. Roberson, of Miller 
Motor Express, Inc., Charlotte, N.C., and Jack Kriha, of Murphy Motor Freight Lines, Inc., St. 
Paul, Minn., winners of third place in Classes A, B and C, respectively. 








34 


| TRANSPORTATION WEEK 


Corporation, Lancaster, Pa.; Dale Sny- 
der, of Motor Freight Express, Inc., 
Baltimore, Md. 

Region 4: C. C. Helms, of Johnson 
Motor Lines, Charlotte, N.C., chairman; 
J. L. Hopkins, of Akers Motor Lines, 
Inc., Gastonia, N.C.; B. E. Nix, of At- 
lanta-New Orleans Motor Freight Co., 
Atlanta, Ga.; Max Cooke, of McLean 
Trucking Co., Winston-Salem, N.C.; 
Charles P. Cole, of Brooks Transporta- 
tion Co., Richmond, Va.; R. F. Howard, 
of Great Southern Trucking Co., Jack- 
sonville, Fla.; J. L. Boies, of Carolina 
Freight Carriers Corporation, Cherry- 
ville, N.C.; E. L. Robertson, of Miller 
Motor Express, Charlotte, N.C.; T. A. 
Henslee, of weighing and research serv- 
ice, Southern Motor Carriers Rate Con- 
ference, Atlanta, Ga. 

Region 5: W. L. Dennis, of E. T. & 
W. N. C. Transportation Co., Johnson 
City, Tenn., chairman; H. D. Lorance, 
of Super Service Motor Freight Co., 
Nashville, Tenn.; E. H. Blake, of Huber 
& Huber Motor Express, Louisville, Ky.; 
J. R. Hasson, of Dixie Highway Express, 
Meridian, Miss.; James I. Page, of Span- 
ish Trail Transport, Mobile, Ala.; T. M. 
Wallace, of Gordons Transports, Inc., 
Memphis, Tenn.; Martin Long, of Mason 
& Dixon Lines, Kingsport, Tenn. 

Region 6: M. A. Wilson, of Mercury 
Motorways, South Bend, Ind., chairman; 
William Carroll, of Eastern Motor Ex- 
press, Terre Haute, Ind.; John Cooney, 
of Werner Transportation Co., Chicago; 
J. Crackel, of B. B. & I. Transporta- 
tion, Bloomington, Ind.; E. J. Freemuth, 
of Spector Motor Service, Chicago; E. L. 
Slater, of Melvin Trucking Co., Peoria, 
Tll.; W. P. Herbst, of Dohrn Transfer, 
Rock Island, Ill.; W. R. Federle, of the 
Indiana Motor Rate & Tariff Bureau, 
Indianapolis, Ind.; J. N. Strickler, of the 
Central Motor Freight Weighing and 
Inspection Bureau, Chicago; J. P. Jones, 
of Ellis Trucking Co., Indianapolis, and 
D. Awbrey, of Security Sartage Co., Fort 
Wayne, Ind. 

Region 7: Harry Bulloch, of Hill Lines, 
Amarillo, Tex., chairman; D. G. Griffin, 
of the Southwestern Motor Freight Bu- 
reau, Dallas, Tex.; E. D. Trust, of Couch 
Motor Lines, Inc., Shreveport, La.; Wal- 
ter Miles, of the New Orleans Motor 
Carrier Association, New Orleans; H. B. 
McManus, of Southwestern Transpor- 
tation Co., Texarkana, Tex.; Floyd An- 
derson, of Arkansas Motor Freight, Fort 
Smith, Ark.; A. B. Bray, of East Texas 
Motor Freight, Dallas. 


Region 8: R. R. Sullivan, of Des 
Moines Transfer Co., Des Moines, Ia., 
chairman; Glen Jacob, of Be-Mac Trans- 
port Co., St. Louis; C. E. Martin of 
Campbell “66” Express, Springfield, Mo.; 
Les Osborn, of Santa Fe Trail Trans- 
portation Co., Wichita, Kan.; G. E. Rob- 
erts, of Watson Bros. Transportation 
Co., Omaha, Neb.; Tom Coffey, of Cof- 
fey’s Transfer, Alma, Neb.; Fred Schmidt, 
of Husmann & Roper Freight Lines, St. 
Louis and E. P. Englert, of Consolidated 
Forwarding Co., St. Louis. 

Region 9: Jack Kriha, of Murphy Mo- 
tor Freight Lines, St. Paul, Minn., chair- 
man; Seymour Holley, of Glendenning 
Motorways, St. Paul; A. J. Hunter, of 
Olson Transportation Co., Green Bay, 
Wis.; R. C. Horn, of Albrent Freight & 
Storage, Wausau, Wis.; A. W. Aish, of 
Buckingham Transportation, Inc., Rapid 





City, S.D., and Robert Riter, of Raymond 
Transportation Co., Minneapolis, Minn. 

Region 10: J. S. Betournay, of Illinois- 
California Express, Denver, Colo., chair- 
man; Grant D. Nelson, of Ringsby 
Trucking Lines, Denver, and Claude 
Pitts, of Carbon Motorways, Salt Lake 
City. 

Region 11: H. C. Brown, of Consoli- 
dated Freightways, Portland, Ore., chair- 
man; Roy Bradham, of Pacific Highway 
Transport, Seattle, Wash.; Ross Walters, 
of Garrett Freightlines, Inc., Pocatello, 
Ida.; W. G. King, of Inland Motor 
Freight, Spokane, Wash.; Leo Cassidy, 
of the claim and weight bureau of Ore- 
gon Motor Transportation Association, 
Portland; R. E. Healow, of Northwest 
Freight Lines, Billings, Mont., and N. L. 
McGoun, of the Washington Motor 
Transportation Association, Seattle. 

Region 12: R. V. Walker, of Pacific 
Intermountain Express Co., Oakland, 
Calif. chairman; John F. Pinney, of 
Western Transportation Co., Los An- 
geles; Harry Hassett, of Motor Truck 
Association of California, Los Angeles; 
R. E. Hamilton, of Pacific Freight Lines, 
Los Angeles, and William O. Reed, of 
California Motor Express, San Francisco. 

Region 13: Alfred Jones, of Roadway 
Express, Akron, O., chairman; Max De- 
maray, of Transamerican Freight Lines, 
Detroit; W. P. Downey, of Eastern Mo- 
tor Dispatch, Columbus, O.; T. W. 
O’Neill, of the Geo. F. Alger Co., De- 
troit, Mich.; John C. Beuker, of Doyle 
Freight Lines, Saginaw, Mich.; B. H. 
Parke, of Norwalk Truck Lines, Norwalk, 
O.; W. J. Fisher, of White Owl Express, 
Pontiac, Mich.; R. H. Miller, of Earl C. 
Smith Co., Port Huron, Mich.; J. H. 
McGuckin, of Motor Cargo, Inc., Akron, 
O., and Harry Shriner, of Duff Truck 
Lines, Lima, O. 


Arbitration and Appeals Committee 


E. D. Trust, of Couch Motor Lines, 
Shreveport, La., was named chairman of 
the council’s arbitration committee. 
Named to membership on the committee 
were H. C. Brown, of Consolidated 
Freightways, Portland, Ore., and W. L. 
Dennis, of E.T. & W.N.C. Transportation 
Co., Johnson City, Tenn. 

Named alternates were: W. P. Downey, 
of Eastern Motor Dispatch, Columbus, 
O.; John V. Lund, of Davidson Trans- 
fer & Storage, Baltimore; Martin Long, 
of Mason & Dixon Lines, Kingsport, 
Tenn.; H. D. Lorance, of Super Service 
Motor Freight, Nashville, Tenn. 

Glen Jacob, Ralph Melendy, and J. L. 
Hopkins were elected to the appeals 
committee. 





Corpses in Hearses Not 
Subject to Transport Tax 


A funeral director who transports a 
corpse in his own hearse or ambulance 
from one city to another is not engaged 
in the business of transporting property 
for hire, and is not subject to the tax on 
transportation of property, the Internal 
Revenue Service of the Treasury Depart- 
ment has ruled. 

The ruling was worded as follows: 

“In response to an inquiry from an 
association of funeral directors and em- 
balmers, it is held that a funeral direc- 
tor who, as part of the mortuary services 
provided by him, transports a corpse in 
his own hearse or ambulance from one 
city to another, or who occasionally per- 
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forms such transportation for an: ther 
funeral director, is not considered 5 pe 
@ person engaged in the busine. of 
transporting property for hire withi:. the 
meaning of section 3475 of the Interna] 
Revenue Code of 1939. 

“Accordingly, amounts paid to a fu ier] 
director for such transportation ar: not 
subject to tax.” 





Return to Competition Cailed 
For at A.A.R. Mechanical 


Division Meeting in Montreal 


A return to “free competition” for 
the railroads was advocated by 
speakers at the twenty-ninth annual 
meeting of the Association of Ameri- 
can Railroad’s mechartical division 
at Montreal, Quebec, Canada, June 
21-23. 


Included among the principal speak- 
ers were D. S. Neuhart, Omaha, Neb, 
general superintendent of motive power 
and machinery for the Union Pacific 
Railroad and division chairman; Richard 
G. May, Washington, D.C., vice-presi- 
dent in charge of the operations and 
maintenance department of the A.A.R.; 
and R. J. Harkenrider, Winona, Minn, 
vice-president of engineering for the 
Miller Lubricator Co. 

Mr. Neuhart told delegates that the 
growth of competitors should not be 
“falsely stimulated” by a policy of gov- 
ernment subsidization while that of the 
railroads is “seriously stunted” by “ar- 
chaic and unnecessary regulations.” 

Competition is a fundamental part of 
the system of free enterprise and the 
railroads have “no quarrel” with other 
forms of transportation as such, he said. 
“If they can do the job better and at 
less cost than the railroads, then we had 
better get out of business. But I, for one, 
do not think they can.” 

He asserted that while “we must indi- 
vidually do our part in wiping out these 
inequalities, we cannot sit idly by in the 
expectation that the handicaps will be 
removed.” 

Mr. Neuhart said the first step in 
bringing about a solution to the prob- 
lem is to make further progress in rail- 
roading, which means to provide better 
transportation at less cost. 

Progress in railroading is, he said, 
“improvement in operation with a re- 
duction in material and maintenance 
costs” and there is, therefore, a constant 
need for simplification and standardiza- 
tion of equipment procedures. While the 
railroads welcome the development of 
new devices they cannot afford “too 
many gadgets” or complications of ap- 
paratus where the function would be 
better served by simplification, he said. 

Citing a development now in progress 
which, he said, might eliminate about 
64 parts from the gas-turbine electric 
locomotive, he stated that “while per- 
haps this may be a rather outstanding 
example because of the new type power, 
I am sure that relatively the same situa- 
tion exists on most of the equipment we 
have today.” 

He asserted that complete standardiza- 
tion of equipment would be both im- 
practical and undesirable, but that ther 
were conditions common to all railroad 
for which standards could be adopted. 

“You can materially add to the eco 
nomic strength of our railroads by sub 
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g non-essential investment and 
iytenance costs through progress to- 
| simplification and standardiza- 
. he said. 
r. May called for “an end to one- 
> competition” in the transportation 
i and the creation of a “two-way 
street . . . with equal opportunities for 
all competitors and equal obligations 
on each.” 

He asserted that “this one-way com- 
petition has been directed at virtually 
every pound of potentially profitable 
freight traffic. For their part, the rail- 
roads have not been given a chance to 
fight back. They have not been allowed 
to compete in return on equal terms— 
whether equal as to taxation or equal 
as to the regulation of service and rates.” 

Referring to S. 1920, he said that “the 
underlying principle reflected in the pro- 
posed legislation is that the public 
interest in transportation will be best 
served by an over-all transportation 
system in which each mode takes its 
proper place and performs those serv- 
ices which it can do better and more 
economically than others.” 

The only fair and practicable way in 
which this can be accomplished, he said, 
“is through competition free from regu- 
lation and free from arbitrary allocation 
of traffic by government order.” 

This would not mean the end of com- 
petition in transportation, but would be 
“the beginning of true, two-way com- 
petion,” he said. 

Mr. Harkenrider asserted that in- 
stallation of pad lubricators in journal 
boxes could virtually eliminate train 
delays due to hot boxes within three 
years and without the purchase of ex- 
pensive new equipment. 


He said that installation of lubricator 
pads would cost about $40 a car, where- 
as conversion of equipment to roller 
bearings would cost about $1,000 a car. 


“T believe it bears repetition,” he said, 
“that most operating men consider the 
deficiencies of loose waste, namely waste 
grabs and misplaced packings, to be 
the cause of two-thirds or more of the 
hot boxes. 


“They can be eliminated throughout 
the entire railroad industry within three 
years from the day we decide to do it.” 


Milwaukee Road Official 
Talks on Transport Report 


P. H. Draver, vice-president—trafiic, 
of the Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co., discussed the report 
of the Presidential Advisory Committee 
on Transport Policy and Organization 
in a speech before the Pacific Northwest 
Shippers Advisory Board, June 17, in 
Tacoma, Wash. 

The board met June 16 and 17 in the 
Winthrop hotel, Tacoma. 

After reviewing the main points and 
recommendations of the report, Mr. 
Draver said that “there is certain to be 
opposition and equally certain to be a 
lot of discussion before anything tangible 
comes out of it...” 

“Perhaps it’s too much to expect that 
the whole of this program or any large 
part of it will be enacted into law at the 
present session of Congress,” he said. 
“But if the railroads benefit from what- 
ever of these proposals are enacted into 
law, it won’t be because those proposals 
are weighted in favor of the railroads. 

“On the contrary, it will be because, 


to the degree that this report is given 
the force of law, the railroads will be 
permitted to exercise to a fuller extent 
their tremendous abilities as mass Mov- 
ers of goods and passengers at a low 
unit cost. 

“We have made a tremendous step 
forward in our transportation thinking. 
We have emerged for good from the 
period when the railroads were looked 
upon as bad boys for whom a switch 
had to be kept handy. 

“The Advisory Committee’s report, if 
it does not embody everything we on the 
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railroads would like to have, represents 
a new, intelligent and enlightened out- 
look. It foreshadows to me some release 
from burdensome controls in the trans- 
portation field. 

“T know the railroads will accept their 
greater freedom of action as an oppor- 
tunity to provide our great nation with 
the best transportation for everybody 
at the lowest possible rates that human 
skill and technology can provide.” 


Regulatory Bodies Should Welcome Facts 
From Agriculture Dep't, Bowling Avers 


Chief of Department's Freight Rate Service Branch, in Address at 


Livestock Auction Association Meeting, Offers Justification for 


Participation by Secretary of Agriculture in Rate Proceedings. 


A spokesman on transportation 
matters for the US. Department 
of Agriculture told the National 
Livestock Auction Association, June 
20, in its annual meeting at Colo- 
rado Springs, Colo., that witnesses 
for the Secretary of Agriculture be- 
fore transportation regulatory agen- 
cies “put into the hearing record 
nothing but actual and pertinent 
facts” and that “we believe the regu- 
latory bodies should welcome such 
facts.” 


The speaker was Charles B. Bowling, 
chief of the freight rate service branch 
in the special services division of the 
Agriculture Department’s Agricultural 
marketing service. His subject was 
‘Transportation—U.S.D.A.” 


In addition to presenting justification 
for Agriculture Department participation 
in transportation cases of concern to 
farmers, Mr. Bowling reviewed efforts 
his branch had made to obtain listing 
in railroad tariffs of certain “posted 
stockyards” that were not shown in such 
tariffs although, he said, field supervi- 
sors of the department’s Packers and 
Stockyards Division had found that 89 
stockyards not listed in the tariffs were 
equipped with facilities for handling 
livestock directly between pens and rail- 
road cars. He explained that “in order 
for shippers to be relieved of paying 
loading and unloading charges, stock- 
yards must be listed in the railroad 
tariffs.” 


U.S.D.A. Concern With Transport 


“A product of agriculture has only a 
potential value at the ranch, orchard 
or farm,” said Mr. Bowling. “Getting 
the product to market in good condition 
is imperative before its actual value can 
be established. Moreover, it is the farmer 
who bears the total charges for freight 
and services in getting his products to 
the market place—although he may not 
pay them directly. 

“For these and other reasons—because 
of the importance of transportation in 
agriculture, the millions of people en- 
gaged in farming, the vast tonnage of 


products that moves off the farms, and 
the fact that most farmers are unable 
to represent themselves in transportation 
adjustments—these are some of the rea- 
sons why the Department of Agriculture 
is concerned with transportation.” 

After asserting that most farmers 
were “small operators” who had “little 
planned opportunity for transportation 
protection” and that all stockmen, 
orchardists and other farmers “should 
be in a position to acquire considera- 
tion” before the state and national reg- 
ulatory agencies that fixed transporta- 
tion charges, Mr. Bowling said: 


Directives From Congress 


“Congress has recognized this situa- 
tion. Section 201 of the agricultural 
adjustment act of 1938, as amended, and 
section 203 of the agricultural market- 
ing act of 1946 not only authorize but 
direct the Secretary of Agriculture to 
protect the interests of farmers in mat- 
ters dealing with freight rates, rules, 
regulations and services. The Depart- 
ment (of Agriculture), therefore, is active 
in helping protect farmers whenever 
or wherever shipping frailties or in- 
equities may exist. There was a period 
of eight years between the enactment 
dates of these two statutes. Indeed, 
the second statute may be regarded as 
a reaffirmation or an elaboration of the 
previous intent and declaration by 
Congress. 


“The freight rate service branch of 
the U.S. Department of Agriculture 
was created in 1938 to assist farmers 
and farm organizations in solving their 
transportation problems. At the present 
time this branch is comprised of three 
sections. The rail and water section is 
a group of experienced commodity 
transportation specialists. They come 
from all parts of the country. Most 
of them are licensed to practice before 
transportation regulatory agencies. 


Work of Transport Specialists 


“Each of the principal farm products 
is represented by a transportation spe- 
cialist whose daily duty—aside from 
traffic—is to keep currently abreast of 
all marketing matters pertaining to his 
specific assignment. Men well informed 
in marketing, combined with transpor- 
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tation experience, make the best 
equipped experts for this work. 


“The motor and air section is smaller 
than the rail and water section, but it 
is engaged in similar and implementing 
operations in connection with air and 
trucking problems. 


“The financial and operational analysis 
section is charged with the responsibility 
of investigating and analyzing the finan- 
cial position and operational efficiencies 
of transportation agencies. This work 
consists of compiling reports, making 
studies, preparing exhibits, and adducing 
testimony for use in proceedings before 
regulatory commissions, and for other 
purposes. Besides the analytical special- 
ists the services of economists, statisti- 
cians and other types of departmental 
specialists are used on occasion. 


“The Department of Agriculture, of 
course, has no authority to make freight 
rate decisions. The decisions are made 
by regulatory agencies, such as the Inter- 
state Commerce Commission, Maritime 
Board, Civil Aeronautics Board, and 
state public utilities commissions. The 
department appears before these agencies 
as a party litigant, and it presents only 
determinative facts having a _ bearing 
upon adjudications. 


No ‘Special Favors’ Sought 


“The department has never requested, 
nor has it ever received, special favors 
from any regulatory agency. Its appear- 
ances and participations are exactly the 
same as other litigants. In every case 
our witnesses are accompanied by a com- 
merce counsel of the department’s gen- 
eral counsel’s office. 


“Participation in ex parte cases, tariff 
protests and interventions in formal pro- 
cedures instituted by others account for 
practically all of the department’s trans- 
portation litigating activities. Most of 
these are before the Interstate Commerce 
Commission. 


“Witnesses directly representing the 
Secretary of Agriculture before trans- 
portation regulatory agencies put into 
the hearing record nothing but actual 
and pertinent facts. We believe the reg- 
ulatory bodies should welcome such 
facts. The more complete the record, the 
better are the chances for equitable and 
permanent adjustments in freight rates 
and services. Last year—in 1954—the 
department took an active part in behalf 
of farmers and shippers in 109 freight 
rate cases before the Interstate Com- 
merce Commission and other transpor- 
tation bodies. 


Negotiations With Carriers 


“Many changes in_ transportation 
charges beneficial to farmers also have 
resulted from direct negotiations with 
interested carriers. The department al- 
ways has considered this procedure nor- 
mal and preferred policy ... 


“The interstate commerce act was 
amended by Congress in 1920 to aid live- 
stock producers in marketing their ani- 
mals. That amendment is known as 
section 15, paragraph 5. Generally, it 
provides that livestock destined to or 
received at public stockyards shall in- 
clude all necessary service of unloading 
and reloading en route, delivery at public 
stockyards of inbound shipments, and 
receipt and loading at such yards of 
outbound shipments, without extra 





charge therefor in addition to the line- 
haul rate. 

“Virtually every interstate rate pres- 
ently applicable on livestock was pre- 
scribed by the Interstate Commerce 
Commission. When considering the level 
of livestock rates the Commission has 
invariably given weight to section 15(5) 
of the act. Therefore, the present line- 
haul rates were set high enough so as 
to include the cost of all loading and un- 
loading services at public stockyards. 


Railroads and ‘Public Stockyards’ 


“The railroads—particularly some of 
the western lines—have never formally 
recognized all public stockyards as such. 
The list of these yards in railroad tariffs 
is not anywhere near complete. Many 
important markets are omitted. The 
railroads avoid the absorption of loading 
and unloading charges on all shipments 
originating at or destined to stockyards 
not listed in tariffs. As a result, charges 
for such services are assessed separately, 
and the owners of livestock must pay 
for them over and above the line-haul 
charge. 

“Livestock producers, through their 
national associations, have attempted, 
for many years, to get the railroads to 
properly list in their tariffs all public 
stockyards served by them. In a case 
prosecuted by the producers, identified 
as Investigation and Suspension Docket 
No. 4120, Loading and Unloading Charges 
on Livestock. (213 I.C.C. 528), decided 
January 9, 1936, the I.C.C. said that 
*. . . Stockyards as defined in the pack- 
ers and stockyards act are the same as 
the public stockyards referred to in sec- 
tion 15(5) of the commerce act.’ Mr. 
Sanders, your secretary-manager, and 
perhaps many of you are familiar with 
past litigation dealing with this subject. 

“Your association bulletin No. 7, of 
February 15, 1955, mentioned the Boze- 
man Livestock Auction Co. case, I.C.C. 
Docket No. 31691, which stated that the 
freight rate service branch, U.S.D.A., has 
signified its intention to intervene in 
the case on behalf of the applicant. We 
did intervene in that case and our testi- 
mony, exhibits and argument were filed 
in accordance with the Commission’s 
modified rules of practice. Our repre- 
sentation consisted of 21 exhibits total- 
ing 40 pages, in addition to 15 pages of 
testimony and argument. Copies of 
documents filed by us were mailed to 
some of your members and other copies 
are available for those desiring them... 


“In 1950, the American National Cat- 
tlemen’s Association and the National 
Wool Growers Association, in a joint 
report, stated that as the stockyards are 
posted by the Agriculture Department 

. it would be helpful if Mr. Bowling’s 
office took over the burden of seeing that 
the railroads promptly added names of 
cities or towns in their tariffs in which 
posted public stockyards are located. 


Contentions of Railroads 


“We acted on that suggestion, but our 
first direct negotiations with the rail- 
roads were unfruitful. The carriers con- 
tended, among other things, that some 
of the public stockyards we referred to 
were not served by any railroad and that 
many of them, though located at com- 
petitive points, were served by only one 
line. In the latter instance, the rail- 
roads alleged that because of the lack 
of competition it was not necessary for 
the serving line to absorb loading and 
unloading charges, and consequently the 
railroads in such instances refrained 
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from listing these facilities in 
tariffs. 

“Confronted with this position | the 
railroads, and because of their refu- 1 to 
list many posted stockyards in heir 
tariffs, we asked the field supervis: ‘5 of 
the Department’s Packers and £ ock. 
yards Division to check the facilit +s at 
more than 100 posted stockyards. This 
check showed that 89 of these stock . ards 
were equipped with facilities for ha: ling 
livestock directly between pens and rail- 
road cars. We believe that all of (hese 
stockyards—and perhaps many more— 
should be shown in the railroads’ turiffs. 

“On November 27, 1953, we submitted 
to the railroads in the Southern and 
Western Districts an application to 
amend their tariffs to include 89 public 
stockyards named in the communication, 
It was necessary for us to contact the 
railroads again on January 12, 1954, be- 
fore they placed our application on the 
Trans-Continental Lines’ public docket 
as Application No. B-855. Other terri- 
torial freight rate bureaus are handling 
the matter as a special subject but did 
not place it on their public docket. It 
is our opinion the railroads in other ter- 
ritories are awaiting final action by the 
Trans-Continental Freight Bureau on 
Application No. B-855 before they give 
serious consideration to our request. 


Rate Committees’ Action 


“After more than a year, on January 
4, 1955, the Trans-Continental Lines’ 
Standing Rate Committee partially ap- 
proved Application No. B-855, subject to 
objections by interested carriers. Objec- 
tions were registered against this action 
and the matter was referred to their 
Freight Traffic Managers Committee for 
consideration at its March 4, 1955, 
meeting. 

“At the Freight Traffic Managers’ meet- 
ing it was voted to continue the subject 
on the docket for further study. This 
is the latest information we. have re- 
ceived regarding our .application dated 
November 27, 1953. Your secretary- 
manager has expressed his interest in 
this application and it was one of the 
subjects mentioned in his February 15 
bulletin. 

“Shortly after our second communica- 
tion to the railroads, on January 12, 
1854, we sent a copy of our application 
to each of the 89 stockyard companies. 
We know that a few of the interested 
stockyards supported our proposal. This 
tariff listing matter means money to the 
livestock producers and we believe it 
should be given serious consideration by 
the stockyards. 


“In order for shippers to be relieved 
of paying loading and unloading charges, 
stockyards must be listed in the railroad 
tariffs. We shall be glad to work with 
you in an effort to get all public stock- 
yards—which are served directly by one 
or more railroads—properly listed in the 
tarts...” 


heir 





Agreed Charge on Phosphates 


The Canadian Industrial Traffic 
League, Inc., in circular dated June 1’, 
notified its members that, “in com 
pliance with General Order No. 581 o 
the Board of Transport Commis 
sioners,” the Canadian Freight Asso 
ciation has advised the league tha 
application has been made by th: 
Canadian Pacific Railway for the ap 
proval of an agreed charge on phos 
phates, viz. ammonium, calcium anc 
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sodi ©, in carloads, from Buckingham, 
Que.. to specified stations in Ontario. 

“T,. return for a rate consideration,” 
the .eague said, “the shipper involved 
unc: rtakes to deliver to the railway not 
less than 85 per cent of the volume 
covered by the agreement.” 


Coal Rates Violate ‘What 
Traffic Will Bear’ Principle, 
Retail Coal Group Told 


W. M. Maddox, executive secretary 
of the Property Owners’ Committee, 
told the American Retail Coal Asso- 
ciation at its convention in Chicago, 
June 15, that “present diversion of 
rail coal traffic to other fuels and 
forms of transportation are two un- 
mistakable symptoms that present 
freight rates on coal violate the 
principle that rates must be no 
higher than the traffic will bear.” 


Property Owners’ Committee members 
operate bituminous mines in southern 
West Virginia, Virginia, and eastern 
Kentucky. 

S. 1920, if enacted, would vitiate the 
power of the Interstate Commerce Com- 
mission to protect the shipping public 
from unintelligent or greedy railroad 
management, he said, adding: 


“This bill would also repeal the present 
provision which requires the I.C.C., in 
prescribing just and reasonable rates, 
give due consideration, among other fac- 
tors, to the effect of rates on the move- 
ment of traffic by the carrier or carriers 
for which the rates are prescribed. 


“The railroads, having decided to 
ignore this basic principle of rate mak- 
ing insofar as coal rates are concerned, 
would be delighted to have legislation 
requiring the Commission also to ignore 
it. 

“With the exception of the section 
dealing with discontinuation of unprof- 
itable passenger trains, this legislation 
would result in irreparable damage to the 
coal industry, in that it would result in 
increased freight rates on coal, and 
would render the Commission powerless 
to prevent such increases. 


“Tt should be defeated and each of 
you should immediately so advise your 
congressmen and Senators. 


“If our railroad friends are correct in 
their premise that lower prices do not 
produce volume, 10,000 stores are wasting 
money publishing ads relative to sales. 
It is also curious that Woolworth left 
millions, while our railroads, according 
to them, are financially embarrassed.” 


Campaign for Higher Rates 


Mr. Maddox said the railroads’ pres- 
ent campaign for higher rates on coal 
was decided upon in July, 1954, at a 
meeting of railroad presidents in New 
York and that shortly thereafter the 
first step to eliminate voluntary rate 
reductions was taken. 


It was this attitude of the railroads, 
he asserted, that led to the filing by the 
National Coal Association in March 
this year of a petition asking the I.C.C. 
for immediate cancellation of rate in- 
creases granted in Ex Parte 175. 


He observed that the future trend of 
freight rates on coal can, of necessity, 


only be downward, since present rates 
already were “higher than the traffic 
will bear.” 


Coal Traffic Can Be Regained 

Just as it took years for the rising 
rates to divert traffic, it would likewise 
take a period of years to regain that 
traffic and build it up to previous 
volume, he said, adding that competi- 
tion from oil, natural gas, barges and 
truck lines “will be keen” but, by the 
establishment and maintenance of a 
reasonable level of freight rates, coal 
traffic could be regained. 


He said railroads today were suffering 
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because of “staggering deficits” in the 
operation of passenger, mail and express, 
and less-than-carload freight services, 
and the “fact that high freight rates 
being charged to offset these losses is, in 
turn losing such traffic as coal to com- 
petitive fuels and other forms of trans- 
portation.” 

Finally, the roads were imposing on 
diminishing traffic volume still higher 
rates, “completing the vicious circle,” 
he said. 


Freight Station Section of A.A.R. Gives 
Support to Rail Motion in Ex Parte 175 


Resolution Urging That Surcharge Be Made Permanent Part of Railroads’ 
Rate Structure Is Adopted at Annual Meeting, in Chicago. Committees 
Make Reports. R. G. May, G. H. Hill, C. A. Naffziger Are Speakers. 


The freight station section of the 
Association of American Railroads, 
at its annual meeting, June 14, 15 
and 16, in Chicago, adopted a resolu- 
tion urging that, as requested in a 
motion filed with the Commission 
by the railroads (T.W., April 23, p. 
58; May 14, p. 15, and June 11, p. 
68), the 15 per cent increase in rail 
rates authorized as a surcharge in 
Ex Parte 175, Increased Freight 
Rates, 1951, be made a permanent 
part of the rail rates and accessorial 
charges. 


More than 200 station agents were 
among the more than 700 persons who 
attended the meeting. 

The resolution with respect to the 
railroads’ plea in their motion in Ex 
Parte 175 was offered after discussion in 
which it was stated that if and when the 
Ex Parte 175 increases became a part 
of the permanent rate structure the rail- 
road tariffs would be simplified, since 
the rate and surcharge, now stated sep- 
arately, would then be combined into 
one figure. 


Principal speakers at the meeting 
were: R. G. May, vice-president in 
charge of the operations and mainte- 
nance department of the A.A.R.; C. A. 
Naffziger, director of the AAR. freight 
loss and damage prevention section; F. 
J. Orner, general manager of the New 
York, New Haven & Hartford Railroad 
and general chairman of the section’s 
committee on motor transportation, and 
G. H. Hill, director of freight station 
section and L.C.L. research for the 
AAR. 


In addition, the section heard reports 
from its four standing committees—those 
on loss and damage, station and terminal 
operations, station office operation, and 
station traffic. 


New Officers Elected 


Elected president of the section for a 
two-year term was A. A. Burkhardt, 
superintendent of stations and motor 
service, New York Central System, New 
York City. He succeeded J. R. Formby, 


assistant to vice-president, freight 
claims, stations and transfers, of the 
Southern Railway Co., at Chattanooga, 
Tenn. P. M. Chaimov, manager, freight 
protection, merchandise, and station 
service, of the Southern Pacific Co., 
San Francisco, was elected vice-chair- 
man. The section announced it would 
hold its next annual meeting in Cleve- 
land, O., in April, 1956. 

Mr. May, who spoke at the opening 
session, urged passage of S. 1920, a bill 
to implement the recommendations of 
the Presidential Advisory Committee on 
Transport Policy and Organization. He 
described it as proposed legislation that 
“would help to equalize the competitive 
(transport) race by removing from the 
path of regulated common carriers some 
of the hurdles of restrictive rate regu- 
lation.” 


“Such a result,” he said, “would be 
helpful to the railroads, which for too 
long have had to run against competi- 
tors who enjoy a clear course, but it 
would be of even greater benefit to the 
public which uses transportation, and 
which, in the end, pays all transporta- 
tion costs.” 


Mr. May stated that “no recommenda- 
tion made by the Presidential committee 
and no provision in the proposed legis- 
lation would give railroads any rights 
that other forms of transportation do 
not already have or would not receive in 
equal measure if the proposals were put 
into effect.” 


After asserting that railroads sought 
nothing more than “a greater degree of 
equality with other carriers,’ he said 
that rail traffic was regulated 100 per 
cent while only 35 per cent of highway 
traffic was regulated and only 12 per 
cent of traffic on the Mississippi River 
was subject to regulation. 


Cost of Handling Claims 


Mr. Naffziger’s address preceded pres- 
entation of the report of the committee 
on loss and damage. He said that it had 
been estimated that in addition to the 
actual cost of loss and damage payments 
to the railroads each year there was a 
cost in expenses involved in handling 
claims, which probably was at least 
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treble the loss and damage figure for 
any one year. 

He said that the average claim pay- 
ment in 1954 was only $32 and urged 
“corrrection of improper situations which 
bring about the great number of small 
claims.” Among such factors were small 
“everyday” things that were “easily cor- 
rected but easily overlooked,” he added, 
listing such items as rough spots in cars, 
nails, and others. 

There were three steps, he said, in 
correcting loss and damage and partici- 
pating in “the science of Perfect Ship- 
ping.” Those were: Finding the cause of 
the damage, improving existing methods 
of combatting damage, and finding new 
methods of reducing damage. 

After stating that carriers, shippers 
and receivers were doing a better job 
than ever before in progressing toward 
“perfect shipping,” Mr. Naffziger said 
that problems still remained, particularly 
with respect to freight forwarder traffic 
and stop-off cars. 


He said that a committee on less- 
carload loss and damage was investigat- 
ing the freight forwarder situation and 
was expected to make recommendations. 


Problem of Stop-Off Cars 


With respect to loss and damage in 
stop-off cars, Mr. Nafiziger said that a 
recent survey by the freight claim divi- 
sion of the A.A.R. showed that in three 
months 15,000 claims were filed on such 
traffic totaling almost $1 million. 


In its report on freight forwarder 
traffic the loss and damage committee 
(A. E. Ward, agent at Chicago for the 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co., chairman) said that the 
principal causes of loss and damage in 
freight forwarder cars were: Heavy load- 
ing of cars; improper blocking and brac- 
ing of commodities; improper checking 
of freight when loaded; improper check- 
ing of freight when unloaded; failure to 
return salvage promptly to carriers. 

On the subject of loss and damage in 
stop-off cars, the committee said it was 
the duty of the shipper to load such 
cars so that after partial unloading the 
balance of the load could be moved to 
final destination without any additional 
labor on the part of those who partially 
unloaded the car. 


‘Challenge in Packaging’ 


Reporting on prevention of loss and 
damage for the committee, C. O. 
Genseke, agent at Dallas, Tex., for the 
St. Louis-San Francisco Railway, said 
that rail classifications were, in many 
ways, inadequate in affording safeguards 
against damage. He said that many 
items now handled by the railroads were 
not even in existence 10 years ago and 
that each new commodity represented a 
challenge in packaging. 

“The question is,” he said. “are we 
abreast of them? Also, do we have the 
forces (personnel) to compete with this 
fast age?” 

“At least 80 per cent of our trouble,” 
he concluded, “is due to our own negli- 
gence; we either do the job wrong or we 
fail to develop the facts. Unless some 
concerted effort is made to correct our 
present problems, and by that I mean all 
railroads, then to me the future does 
not look good.” 


The committee on loss and damage 





also presented reports on loss and dam- 
age to household goods; on training 
programs to instruct personnel in loss 
and damage prevention; on loss and 
damage to fresh fruit and vegetables 
(in which it said considerable progress 
had been made); and on other aspects 
of freight claim activities. 


Decline of L.C.L. Traffic 


Mr. Hill, of the A.A.R., spoke on the 
work done at the L.C.L. research center, 
commenting that rail L.C.L. traffic had 
declined from eight million tons in 1953 
to approximately seven million tons in 
1954. He said the railroads today faced 
competition that was quick to exploit 
their weaknesses. The railroads needed 
“creative thinking” in order to regain 
and retain L.C.L. traffic, he said. 

Next on the program was the report 
of the committee on station traffic, 
which was divided into eight parts: 
Courtesy and service; customer rela- 
tions; agents’ associations; export traf- 
fic; tariffs; less-carload traffic; forwarder 
traffic, and carload routing. Chairman 
of the committee was W. G. Miller, agent 
at Chicago for the Pennsylvania Rail- 
road. 

Reporting on tariffs, the committee 
said that when, in May, 1952, a simple 
form of tariff was put into use it re- 
duced the work formerly required in 
computing rates under older tariffs, but 
that it, too, soon became complex. 
After publication of the new tariff, it 
said, exceptions were published “in 
about six months”; then came a “five- 
thousand-pound ‘go get business’ tariff,” 
and local pickup and delivery tariffs. 

Way to Simplify Tariffs 

“Under the present system,” it con- 
cluded, “we not only have all of the 
old tariffs to contend with, we also have 
a dozen or more besides. It is therefore 
our opinion (that) if we want simpli- 
fied tariffs there is only one conclusion 
—when one is put into effect, one or 
more of the older tariffs should go out.” 

With respect to less-carload traffic, 
two recommendations were made. The 
first was that the railroads increase 
minimum charges on such traffic in order 
to cover “at least the cost of handling, 
including pickup and delivery charge, 
and reduce the rates on shipments in 
excess of 1,000 pounds to assist in secur- 


ing a better portion of the larger ship- 
ments.” 


The other suggestion, made in a paper 
prepared by A. H. Woods, agent at Ot- 
tumwa, Ia., for the Chicago, Burlington 
& Quincy Railroad, was that graduated 
rates on L.C.L. shipments would “go a 
long way in solving our problems of han- 
dling a greater volume of tonnage under 
the L.C.L. column.” 


He said that with such rates the rail- 
roads could make up many cars of 
10,000 pounds or more, adding that “at 
the present time I doubt if many mer- 


chandise stations now have cars of this 
weight.” 


Forwarders and Rail Tonnage 


Reporting on freight forwarders, the 
committee said that in 1953 the forward- 
ers “received over 23 million shipments 
aggregating over 4 million tons of 
freight.” It added that such tonnage and 
revenue “might have been lost to the 


rails, had it not been for the freight 
forwarder.” 


The report of the committee on station 
and terminal operation was prefaced 
by a speech by Mr. Orner, chairman of 
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the freight section’s committee on « otor 
transportation. He said that his om- 
mittee had four particular fields «. jp. 
vestigate under the general headi of 
rail motor transportation. They ere: 
State and federal regulation; truc. op- 
erations involving pickup and de! very, 
substituted motor service; rail bu: op- 
erations, and “piggyback” operatio: 

Commenting briefly on three of 
fields, he said that as to rail over-the- 
road motor operations the “prime iffi- 
culty” was in keystop restrictions. He 
said that there was “no particular }rob- 
lem” involved in rail bus operations, but 
that “the familiar problem of interurban 
bus operations” suggested that the mat- 
ter needed some study. 

Turning to “piggyback” operations, he 
said the object of such operations was 
“to move, in trailers on flat cars, traffic 
which otherwise would move over the 
highways in trailers.” The “problem” 
of such operations was that the railroads 
“can’t let it adversely affect the rail 
freight situation,” he added. 


Problems in ‘Piggyback’ Service 


Mr. Orner said experience suggested 
that little could be said generally about 
“piggyback” operations, and that there 
were particular problems in particular 
sections of the nation. He said it was 
difficult to form even general rules on 
equipment to be used in “piggyback.” 

Describing some of the work of the 
committee on motor transportation, he 
said, it was attempting to solicit, from 
railroads engaged in “piggyback” opera- 
tions, information of the following types: 
(1) type of service offered (less-carload, 
carload, all-rail, motor common carrier) ; 
(2) loading methods (drive-on, side, 
crane); equipment (both rail cars and 
highway trailers); (4) methods of se- 
curing trailers to flat cars; (5) depart- 
mental cooperation used in facilitating 
the service. 

The committee on freight station and 
terminal operation (F. R. Barnes, agent 
at Chicago for the New York Central 
System, chairman) reported on a num- 
ber of subjects, including management 
and personnel relations; station and 
platform facilities; recognized operation; 
station platform operation; less-carload 
traffic, and trailer-on-flat car operation. 

Reporting on “DF” (damage free) rail 
cars, the committee said there was “much 
loss” of removable equipment contained 
in those cars. It said it believed that 
much of the loss was caused “by. shippers 
and receivers failing to replace the equip- 
ment in the cars after loading or un- 
loading.” In Los Angeles, it said, the 
railroads contacted any shipper who used 
such equipment and solicited his help in 
seeing that any unused removable equip- 
ment was replaced in such cars before 
they were shipped. 

The committee said that the potential 
of such service was “unlimited,” and sug- 
gested that “all railroads . . . give serious 
consideration” to adopting it as an “in- 
tegral part of their over-all transporta- 
tion picture.” In addition, the committee 
recommended “that the universal inter- 
change of trailers [in “piggyback” serv- 
ice] be effected.” 


Among the subjects on which the com- 
mittee on station office procedure (Frank 
Lockwood, freight agent at Chicago for 
the Chicago, Rock Island & Pacific Rail- 
way Co., chairman) reported was “A 
Rate Chart to Provide the Simplification 
That Freight Tariffs Do Not Provide.” 
It was presented by the Freight Agents’ 
Association of Philadelphia. The asso- 
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ciatic:. described a chart it used as fol- 

Ws: 
<— » freight rate and routing chart 
com} ed and used by the Consolidated 
Freiy »t Agency at Philadelphia, who do 
the bling and accounting for practically 
all t:e Pennsylvania Railroad Stations 
in that area, contains all the open sta- 
tions in the United States, and was pri- 
marily set up 16 years ago to compre- 
hend the class rates in most general 
usage. It was assembled from tariffs 
covering the entire country, both Docket 
28300 territory and beyond, to and in- 
cluding, Transcontinental Territory. 

“The chart, set up in loose leaf form 
on 32-Sub. paper 8% x 14 inches indexed 
by states, supplies a rate man with the 
destination, delivering road, rate basis 
and a route number. Where carload 
and less than carload freight travels via 
different junctions, the several routes 
are shown. 

“A separate section contains a table 
of rates covering all the rate basis num- 
bers shown in the chart. Another sec- 
tion shows the routing, providing the 
Pennsylvania junction with foreign roads 
and where necessary, all intermediate 
roads between the Pennsylvania Railroad 
and the delivering carrier. 

“In actual practice, the rate men have 
separated the table of rates and routing 
sections from the main body of the chart 
and placed them on a rack directly in 
front of them, with the main chart on 
the desk. This setup reduces the number 
of books to be handled, exclusive of the 
classifications necessary, to one volume, 
except where rates in effect prior to 
Docket 28300 have been carried over. 

“The principal benefit derived from 
this arrangement being that to cover the 
same territory, using the appropriate 
tariffs, a rate man would have to con- 
stantly handle approximately 15 volumes. 

“Keeping the chart current is relatively 
simple. Where individual station bases 
are changed, they can be noted in the 
body of the chart. When general in- 
creases or decreases occur, this is taken 
care of by issuing a new table of rates 
as was done when the various ex parte 
tariffs became effective. 

“Using such a chart, it only takes a 
few minutes instruction for anyone to 
rate ordinary run of the mill freight. 
The only delaying feature would be a 
knowledge of the classes provided in the 
Consolidated and Uniform Classification 
and exceptions thereto. 


Avoidance of Expensive Tariffs 


“Using this chart with Philadelphia 
basis as a key, we can now rate freight 
from 17 separate basing points. This 
arrangement could be carried forward 
to include any number of basis points 
or other principal stations could be 
used as a key and a similar chart built 
from there. In fact, it could be used 
from any station in the U.S.A. on that 
basis. ... 

“It would seem that the rate-making 
bodies should be’ able to produce an 
issue along the lines of the Chart ex- 
plained above with territorial routes 
provided and thereby avoid the issuance 
of many expensive and voluminous 
tariffs by providing one looseleaf issue of 
all the open stations, indexed by states, 
and thereby, simplify 95 per cent of the 
rating volume at an average freight 
station. It should be understood, how- 
ever, that to justify the issuance of an 
elaborate or complete chart, the rating 
from a common territory should be con- 
centrated in one centralized office to 


provide a sufficient volume to justify 
the chart and its maintenance. Should 
such consolidation be considered in- 
tractable, the index, only, could be furn- 
ished with the table of rates by principal 
classes and the low volume freight offices 
could supply their own base numbers 
opposite the name of each station as 
he looked them up for his own service 
or in advance to meet a known require- 
ment. Incidentally, some railroads have 
evolved local or territorial consolida- 
tions for the performance of their rating 
and billing and a few have carried this 
through to their Accounting and Col- 
lecting, but even so, it would seem that 
much economy could be produced by 
having much more of the service cen- 
tralized, thereby, relieving that man 
of multitudinous duties, the zone agent, 
from the involved details with which he 
does not have time to keep abreast; 
moreover, there can be no economy 
where there is no efficiency. It can be 
done, generally, with great advantage, so 
why continue to tread in the foot- 
steps of our fathers when we might 
make for more economical and better 
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service by becoming evolutionists, bear- 
ing in mind, as we should, that the 
president may direct our railroad, but 
it is we enthusiasts, who should re- 
generate our own line of procedures. 
However, it would seem unnecessary to 
suggest that if an ordinary agency 
force can burn the midnight oil to com- 
pile an efficient chart, the rate-making 
bodies, with their complete facilities, 
could, of course, do much better, partic- 
ularly if they patterned after the ex- 
press, telegraph, and some other large 
companies who have tariffs that one 
can pick up and in a moment get a 
rate to any place in North America.” 

Other subjects presented by the com- 
mittee on station office operations in- 
cluded: Mechanized office accounting, 
bills of lading, split deliveries, billing, 
credit accommodations, station office 
operation. 

The meeting was adjourned June 16, 
after the election of officers. 


Complexities of Rail Vegetable Tariffs 
Assailed; All-Vegetable Rate Proposed 


D. L. Harper, Traffic Manager, Chase & Co., Sanford, Fla., Calls 
Florida Vegetable Tariff a ‘Monstrosity,’ Asserts Need for Tariff 
Simplification. Says Rail Officials Support Single Vegetable Rate. 


After describing complexities in- 
volved in ascertaining a given rate 
in shipping vegetables from Florida, 
D. L. Harper, traffic manager, Chase 
& Co., Sanford, Fla., in a speech 
June 15, outlined a plan for tariff 
simplification whereby all vegetables 
would move at the same rate, and 
said that some railroad officials had 
indicated support of the proposal. 


Mr. Harper’s company is a distributor 
of citrus fruits and vegetables. He was 
speaking at the annual meeting of the 
Growers and Shippers League of Florida 
at the Orange Court hotel in Orlando, 
Fila. 

Mr. Harper said there was a need for 
simplification of freight tariffs and “spe- 
cifically a monstrosity called the Florida 
Vegetable Tariff No. 738-C.” 

He showed his audience Florida Orange 
Tariff No. 6, effective November 1, 1902, 
and Florida Vegetable Tariff No. 3, effec- 
tive February 1, 1903. 

“The rates in these tariffs are very 
simply stated and any person of average 
intelligence could use them,” he said. 
“There is a total of 48 pages in these 
two tariffs. 


“In the vegetable and citrus tariffs 
we use today there is a total of 1,364 
pages and an additional 283 pages in 
the effective supplements. Just one of 
the supplements of today’s tariffs has 
more pages than these two tariffs com- 
bined.” 


‘Streamlining’ Advocated 


Mr. Harper said it was obvious that 
the tariffs of today should be stream- 
lined. 


“If you are a vegetable shipper, you 
know that the vegetable tariff is not all: 
you need to quote vegetable rates,” he 
said. “It is only the beginning.” 

The vegetable tariff actually made ref- 
erence to no less than 204 other tariffs, 
Mr. Harper said, adding that a shipper 
would need 14 other tariffs as follows: . 

Perishable Protective Tariff No. 16; 
Bunker Capacity of Refrigerator Cars 
Circular No. 25; Icing Stations Circular 
No. 5-1; Container Tariff No. 823-B; 
Northern Group Basis No. 735A; South- 
ern Group Basis No. 700D; Open and 
Prepay Station List No. 6; Central 
Freight Association Territorial Director 
No. 3-H; Transcontinental Territorial 
Directory No. 5; Transcontinental Fruit 
and Vegetable Tariff No. 44-L; Southern 
Freight Bureau Fruit and Vegetable 
Rules No. 283-H; Southern Northern 
Fruit and Vegetable Tariff No. 810-B; 
Car Demurrage Rules and Charges No. 
4-B and Uniform Classification No. 2. 


Routing Guide Necessary 


“You will need nine routing guide 
tariffs, and don’t let the name routing 
guide fool you,” Mr. Harper continued. 
“Since these tariffs show the routes that 
it is permissible to use, all other routes 
are automatically illegal and many per- 
fectly logical routes are thus eliminated.” 

He listed the nine routing tariffs as 
follows: 

Illinois Freight Association No. 15-E; 
Between Trunk Line and Southern Ter- 
ritory No. 161A; Southwestern Line Gate- 
way Routing Guide No. 222-D; Routing 
Instructions Points in Southern Ter- 
ritory 846-A; Gateway Routing Guide No. 
560-C; Florida Tariff No. 711-B; Truck 
Line Class and Commodity Rates to 
Southern Territory No. 44-L; Central 
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Territory No. 450-F and Between South- 
ern Territory and Northern Points I/S- 
1003. 

“You will also need 93 different indi- 
vidual lines mileage tariffs and 102 dif- 
ferent diversion and reconsigning and 
stop-off for partial unloading tariffs, 
Mr. Harper continued. “Also, several 
Canadian tariffs that it is no use writing 
for as the supply is exhausted. 

“Then after you get all of these tariffs 
you will be constantly running into ref- 
erences in these tariffs to other tariffs 
that you do not have.” 

Referring to the Florida Vegetable 
Tariff, Mr. Harper said that due to rate 
changes and complications in the last 
20 years, some very unusual weights and 
rates were quoted in this tariff. 

For example he said, there were two 
sections of the tariff, that gave estimated 
weights. He added that one section 
“roughly” applied to Southern Territory 
and the other to Northern Territory. 

Mr. Harper said that in the tariff, the 
weights on a list of vegetables were 
shown to Chattanooga, Tenn., and Chi- 
cago, respectively, as follows: 

Green beans in bushel hampers, 35 
pounds and 36 pounds; lima beans in 
bushel hampers, 43 and 40 pounds; broc- 
coli in bushel baskets, 30 and 27 pounds; 
corn in crate No. 1220, 63 and 64 pounds; 
cucumbers in crate No. 952, 67 and 74 
pounds; lettuce in crate No. 952, 30 and 
31 pounds; mustard greens in crate No. 
926, 49 and 75 pounds, and potatoes in 
bushel hampers, 56 and 61 pounds. 


Truck Competitive Rates 


Asserting that the Florida Vegetable 
Tariff had some truck competitive rates, 
Mr. Harper said that truck competitive 
rates were in many tariffs and were 
lower than normal rates in order to 
meet competition by truckers who haul 
commodities at less than normal rail 
rates. 

“Not so the Florida Vegetable tariff,” 
he said. “It publishes some truck com- 
petitive rates that are higher than the 
normal rates.” 

He gave as an example, rates pub- 
lished in the tariff on celery from San- 
ford to various destinations. The des- 
tinations, normal rates, and _ truck 
competitive rates, were shown by Mr. 
Harper as follows: 

Chattanooga, Tenn., $1.04 a _ 100 
pounds, and $1.11; Knoxville, Tenn., 
$1.10 and $1.14; Decatur, Ala., $1.08 and 
$1.13; and Meridian, Miss., $1.04 and 
$1.15. 

“Of course,” Mr. Harper said, “truck 
rates are considerably less than either 
of these rates, so it is little wonder 
that celery continues to move to these 
points by truck.” 

The Florida Vegetable tariff, in addi- 
tion to 137 specific reference notes, was 
full of “ifs,” “ors,” and notes and 
exceptions and so forth, he said. 


He called attention to page 483 and 
quoted from the page as follows: 

“Rates provided in this tariff to sta- 
tions in Illinois, Indiana, Missouri, or 
Wisconsin in Illinois Freight Association 
Territory, as described in H. R. Hinsch 
tariff 3-I, I.C.C. 4175 on the following 
carriers .. . except as otherwise specifi- 


cally provided in this tariff, or as spe- 
cifically provided in individual rate items, 
or in connection with particular rates 
or in connection with rates that are 


routed from origin to destination, will 
apply subject to routes provided in H. R. 
Hinsch tariff 560-C I.C.C. 4555, to said 
stations from gateways named on page 
50 of said tariff (see Note 1, of this 
item).” 

“What does it mean?” he asked. 

Mr. Harper said that this was just 
one of many such items. 

“By the time I get to the end of one 
of these paragraphs, I have forgotten 
why I started reading it in the first 
place,” he said. 

Mr. Harper said that some Florida 
vegetable shippers had met with officials 
of the northern railroads in New York 
City in February and that they were 
asked to make a proposal for adjustment 
on vegetable rates. . 

He said simplification of these rates 
and tariffs wherever possible was one 
of the first things thought of. 


All-Vegetable Rate 


After discussion of the matter with 
several shippers, it was proposed, he 
said, that all vegetables take the same 
rates according to the total weight of 
the produce loaded into each carload 
shipment. 

There seemed to be little justification 
for three different rates on three differ- 
ent kinds of vegetables when they were 
all loaded to a 20,000-pound minimum. 

“So, on the basis of the present celery 
rate into Official Territory on a 20,000 
pound load,” he said, “we proposed lower 
rates for 24,000 pounds, 27,000 pounds, 
30,000 pounds, and 36,000 pounds, loads 
and a slightly higher rate for 17,500 
pounds, to be applied to all vegetables.” 

Depending on the present rate and 
minimum, and the possibility for heavier 
loading of some vegetables, this proposal 
resulted in reductions varying from two 
to 27 per cent, Mr. Harper said. 


“The railroad officials with whom we 
have discussed this basic idea—on a trip 
through the west and another trip 
through the east and by correspondence 
with many others, generally agree that 
this is the proper approach to vegetable 
rate adjustments, Mr. Harper said. 


“It would eliminate the troublesome 
mixed carload rule on vegetables. Some 
of the carriers throught that three mini- 
ma of 20,000 pounds, 25,000 pounds and 
30,000 pounds would be sufficient with a 
minimum of 17,500 on straight carloads 
of leafy commodities. 

“We are inclined to agree with this 
idea. 


“We are hopeful that before another 
season rolls around that the carriers will 
have taken action on this proposal which 
will be tangible proof that they are in- 
terested in returning this valuable traffic 
to the rails and in simplification of their 
tariffs.” 





Cross to Succeed Mitchell 
As Commission Chairman 


Commissioner Cross will succeed 
Commissioner Mitchell as chairman of 
the Commission, July 1, in accordance 
with the Commission’s policy of rotating 
the chairmanship each year according to 
seniority, the Commission has announc- 
ed. Commissioner Mitchell has served 
as chairman since July 1, 1954. 

Mr. Cross has been a member of the 
Commission since March 8, 1949 when 


he was appointed by former President 
Truman to fill the unexpired term of the 
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late Commissioner Barnard. Since 1953 
Commissioner Cross has been chai man 
of division 5, the motor carrier div sion, 
and has also been in administ) itive 
charge of the Bureau of Motor Ca: iers. 
He was the I.C.C.’s representative t) the 
President’s Conference on Admin -tra- 
tive Procedure. 


Satisfactory Service Urged 
By Hutchinson to Eliminate 


‘Exempt’ Truck Operators 


Until the regulated carrier could 
find a satisfactory way to handle 
farm and ranch produce there was 
little chance of “waging a success- 
ful campaign for elimination of the 
exempt trucker,” said Commissioner 
Hutchinson in a speech before the 
Common Carrier Conference of the 
American Trucking Associations, Inc. 
in the Nicollet hotel in Minneapolis, 
Minn., June 23. 


As presently construed, the Commis- 
sioner said, the exemption provision in 
the motor carrier act was bad for the 
farmer and rancher because it was bad 
for the nation. 

He told the conference members that 
without the motor carrier industry, the 
nation’s transportation needs could not 
adequately be met. 

Commissioner Hutchinson referred to 
the operating revenues of one motor 
carrier last year of $47,000,000, but said 
that in spite of this, “the greatest need 
of transportation today is more traffic.” 

In qualifying that statement, the Com- 
missioners said “there is plenty of freight 
but not enough moving on common 
carriers.” 

“For example,” the Commissioner con- 
tinued, “figures I have indicate that only 
about 25 per cent of the traffic handled 
by trucks in interstate commerce moves 
in vehicles that come under regulation. 
Non-regulated trucks are carrying 75 
per cent of the traffic. 

“The 20,000 regulated motor carriers 
operate about 350,000 units of equipment. 

“A total of nearly 800,000, vehicles are 
operated by 95,000 private carriers and 
240,000 trucks are engaged in the move- 
ment of exempt commodities under the 
exemption provision (section 203(b) (6)) 
of the motor carrier act. 

“Additional vehicles (I have no idea 
how many) are engaged in handling 
interstate traffic under other exemption 
provisions of the act. But, of course, 
the provision that causes chief concern 
is the so-called “agricultural exemption” 
set out as section 203(b) (6). 


“Only about 25 per cent of the traffic 
moving in interstate commerce by truck 
is subject to regulation. Less than 10 
per cent of the traffic moving in water 
carriage comes under regulation due to 
exemption provisions in Part III of the 
act. 


“This tremendous volume of unregu- 
lated traffic impairs efforts of the Com- 
mission to regulate traffic coming withi 
the provisions of the statute. It hurt: 
regulated transportation upon whicl 
the small shipper and every-day citizer 
must rely for his needs. It tends t 
weaken national security. 


“Thus, exemption provisions of the 
motor carrier act are having a materia! 
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ill efect on regulated carriers. Add to 
this ‘xe water transportation exemption 
provi. ions in the act of 1940, and the 
resuli is a tremendous volume of traffic 
moviog in unregulated service. 


“Oi course we do have jurisdiction 
over private and exempt carriers in mat- 
ters relating to safety of operation, but 
not otherwise. 

“why should livestock, agricultural 
commodities, and fish be exempt beyond 
the primary market? This traffic ought 
to be under regulation. Many of the 
states have no such exemption in their 
statutes. As presently construed, the ex- 
emption provision in the motor carrier 
act is bad for the farmer and rancher 
because it is bad for the nation. 


Damage From Private Carrier 


There was no complaint against the 
private shipper who bought a truck and 
delivered his own goods to market, the 
commissioner said, but when he trip 
leased to get a back-haul to keep from 
returning with an empty vehicle he was 
hurting regulated transportation, and 
“practices that hurt the regulated car- 
rier damaged our arsenal for defense.” 

The commissioner referred to the 
leasing rules pending before the Com- 
mission in Ex Parte MC-43, but said the 
real answer rested with the carriers 
themselves and “perhaps ultimately with 
Congress.” 

Saying that the Commission from the 
beginning had contended for liberal 
construction of the interstate commerce 
act and strict construction of exemption 
provisions, Commissioner Hutchinson 
added that something less than com- 
plete success had been enjoyed in per- 
suading the courts to go along with this 
view in construing “agricultural exemp- 
tions.” 

The law ought to be changed, he said, 
adding that at least, interpretation of 
section 203(b)(6) of the motor carrier 
act ought to be changed, “embracing 
perhaps an appropriate ‘grandfather 
clause.’ ” 

“This would require a meeting of the 
minds of leaders of various interested 
groups,” the Commissioner said. “Change 
will not come easy, but it ought to come 
because the situation requires it. The 
regulated carrier must apply every legiti- 
mate economic sanction within his grasp. 
He must find new ways to take better 
care of the farmer, the stockman, and 
the fisherman.” 


All Transport Forms Needed, 
Western Traffic Men Told 


The nearly 100 members of the West- 
ern Traffic Conference operating over 
1,200 retail department and specialty 
stores in the western states “would 
certainly have faced a crisis, during 
the current disturbances in the motor 
carrier industry, were it not for the 
substitute modes of transportation,” 
R. B. Maloney, traffic manager of 
Montgomery Ward, Portland, Ore., told 
members of the conference at its thirty- 
third annual meeting held in the Mult- 
nomah hotel, Portland, June 7-9. In 
speaking of disturbances in the motor 
carrier industry he was referring to the 
recent strike of the Teamsters’ union 
against a number of west coast area 
trucking companies. 

“The need for the long-haul trucker 
was clearly demonstrated,” he _ said, 
“however the railroads, express com- 


pany, and the steamship lines did an 
exemplary job of keeping the retail 
merchandise moving.” 

The conference voted to “make every 
effort to remove the present size and 
weight discrimination from the present 
postal regulations” and also voted 
unanimousiy “to oppose change in sec- 
tion 402 (c) of the interstate commerce 
act that might jeopardize a bona fice 
association or shippers agent.” 

Fresno, Calif., will be the site of the 
next annual meeting, to be held the third 
week of May, 1956. S. T. Lewald, traffic 
manager of E. Gottschalk and Co., Inc., 
Fresno, will be the annual meeting chair- 
man. 

Harry W. Dimond of John Breuner Co., 
Oakland, was elected president of the 
conference for the coming year, succeed- 
ing R. B. Maloney who becomes board 
chairman. D. R. Macdonald, Butler 
Brothers, Los Angeles, was electel vice- 
president and F. W. Ashton, San Gabriel, 
was reelected secretary-treasurer. 





Holcombe Parkes Named 
President of R.P.I. 


Holcombe Parkes, vice-president in 
charge of public relations of Benton & 
Bowles, Inc., New York advertising 
agency, has been chosen for the presi- 
dency of the Railway Progress Institute, 
the executive committee of the R.P.I. 
has announced. He will assume his new 
position July 1 and will have his head- 
quarters in Chicago. 

Mr. Parkes, formerly was assistant to 
the president of the Southern Railway 
Co. Later he became vice-president— 
public relations, of the National Associa- 
tion of Manufacturers. 

The Railway Progress Institute was 
the Railway Business Association until 
May 19 of this year (T.W., May 29, p. 21). 


‘Standard’ Tariff Rules 
Planned by Truck Group 


A tariff simplification subcommittee of 
the trucking industry’s National Traffic 
Committee is ready to begin the con- 
struction of “model” standardization 
rules usually found in agency tariffs as 
“exceptions” to the rules in the National 
Motor Freight Classification, according 
to F. G. Freund, secretary of the N.T.C. 

Mr. Freund said “this phase of the 
over-all simplification program will fol- 
low the same pattern as utilized in the 
committee’s draft of model ‘general tar- 
iff rules’ recently submitted to the Na- 
tional Industrial Traffic League for re- 
view and comment.” 

He stated that the first draft of a 
manual designed as a “primer” for those 
interested in motor carrier cost study 
techniques had been referred to a special 
committee for review. 

“This project has been under way for 
several years and is part of an over-all 
Committee program to provide the in- 
dustry with accurate and reliable cost 
and statistical data,” he said. 

The commerce subcommittee of the 
National Traffic Committee had reported 
that an analysis of the 1954 costs of ap- 
proximately 750 Class I motor common 
carriers of general commodities was well 
under way and that the final informa- 
tion would be available in the fall, he 
stated. 
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“The special committee appointed to 
handle the details of reorganization, to 
comply with an Interstate Commerce 
Commission decision in Section 5a Ap- 
plication No. 16 (292 I.C.C. 42), was en- 
larged and a meeting for further con- 
sideration was set for August 2 in Wash- 
ington,” he said. 

Approved by the N.T.C. was the filing 
of an application with the I.C.C. seeking 
permission to establish a limitation of 
liability rule in the National Motor 
Freight Classification, he said. The group 
directed that copies of the application 
be furnished to all interested parties and 
that a public hearing before the Com- 
mission be requested. 





Shippers, Receivers Oppose 
Legislative Restrictions 
On Shipping Associations 


Representatives of shipping asso- 
ciation interests held a two-day 
meeting in Washington, D.C., June 
16 and 17, and registered unanimous 
opposition to the shipping associa- 
tion provisions of S. 1920 and other 
legislation embodying recommenda- 
tions for amendment of the inter- 
state commerce act as made in the 
report of the Presidential Advisory 
Committee on Transport Policy and 
Organization (T.W., May 14, p. 21). 


The meeting was sponsored by the 
transportation committee of the Na- 
tional Retail Dry Goods Association and 
the National Committee of Shippers and 
Receivers. Members of these two organi- 
zations met in joint session, with Leon- 
ard Mongeon, of New York City, chair- 
man and secretary of the national com- 
mittee, presiding. 

The national committee includes rep- 
resentatives of retailers, manufacturers, 
shipping associations, and freight con- 
solidating companies. Since its organi- 
zation in 1952, the committee has op- 
posed legislation that would add re- 
strictions to section 402(c) of the inter- 
state commerce act. Under that section, 
shipping associations, if bona fide and 
not operated for profit, are exempted 
from regulation under the freight for- 
warder part of the act. 


Discussions at the Washington meeting 
centered around section 19 of S. 1920 and 
the companion bills in the House, H.R. 
6141 and H.R. 6142. Section 19 of the 
bills propose. amendments to section 
402(c) of the interstate commerce act 
which would further restrict shipping as- 
sociation activities. At the meeting the 
opinion was expressed that “no shipping 
association can live under such legisla- 
tion.” 


U.S. Officials Consulted 


Subcommittees appointed at the meet- 
ing made visits to, and held conferences 
on shipping association problems with, 
Louis S. Rothschild, Under Secretary of 
Commerce for Transportation; officials of 
the Association of American Railroads 
and American Trucking Associations, 
Inc.; Senator Magnuson, of Washington, 
chairman of the Senate interstate and 
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foreign commerce committee, and Repre- 
sentative Harris, of Arkansas, chairman 
of a House subcommittee considering 
H.R. 6141. 

A spokesman for the two groups said 
that no “clear and lucid” answer had 
been received to a request for interpreta- 
tion of the Cabinet committee’s recom- 
mendations with respect to shipping as- 
sociations. This request had been for- 
warded by the Traffic Group of the Na- 
tional Retail Dry Goods Association at 
its annual conference in New Orleans 
(T.W., May 7, p. 27). The request was 
made to Secretary of Commerce Weeks as 
chairman of the Cabinet committee, who 
had replied to the group’s request. 


It was stated that shipping association 
interests particularly desired a clarifica- 
tion of the Cabinet committee’s views re- 
garding shipping association practices 
with respect to overhead costs. It was 
asserted that these associations as non- 
profit organizations must maintain over- 
head charges to cover expense items such 
as rent, cartage, pro-rating of freight 
charges, and salaries. 





Trucking Industry ‘Ad’ Award 


Displaying the plaque awarded to his 
company—Gateway Transportation Co. 
of La Crosse, Wis.—at the recent an- 
nual spring meeting of the Customers 
Relations Council of the American 
Trucking Associations, Inc., at Went- 
worth-by-the-Sea, Portsmouth, N.H., for 





having conducted the “best over-all ad- 
vertising campaign,” is James Smaby, 
vice-president and sales manager of 
Gateway. Looking on are William Jef- 
ferson (center), president of the Jeffer- 
son Advertising Agency, of La Crosse, 
which handled the creative, art and 
copy work for Gateway’s advertising 
campaign, and Eugene W. Murphy, 
secretary-treasurer of Gateway. A three- 
man board of judges selected, from 
among numerous entries in the nation- 
wide contest, Gateway Transportation as 
the winner of the top award, and chose 
winners, also, in more specialized cate- 
gories of the advertising contest, in- 
cluding, among others, the categories of 
direct mail and space advertising (T.W., 
June 18, p. 27). 


Photo Caption Correction 


The men shown in a photograph re- 
produced on page 35 of the June 18 
issue of TRAFFIC WoRLD, under the head- 





ing, “Gold Spike for Senator,” were 
erroneously identified in the “cut-lines” 
below the picture. Inadvertently, the 
identifications were reversed. Senator 
Capehart, of Indiana, is shown at the 
right of the picture, and Warren W. 
Brown, president of the Monon Railway, 
is at the left. 


Increase of 5.2 Per Cent 
In Loadings Predicted by 
Southeast Advisory Board 


An increase in the general level of 
business for the southeastern states 
for the next three months of 1955 
as compared with a year ago was 
indicated by a forecast of freight 
carloadings for its area, the South- 
east Shippers Advisory Board re- 
ported. 


The board said that in its one hun- 
dred tenth regular meeting at the Noel 
hotel in Nashville, Tenn., June 15 and 
16, Rupert L. Murphy, of Atlanta, gen- 
eral chairman of the board and traffic 
manager attorney of Georgia-Alabama 
Textile Traffic Association, reported that 
carloadings for the nine-state area rep- 
resented by the board should total 1,032,- 
295, an increase of 5.2 per cent over the 
same period last year. 

Of 38 commodity items contained in 
the carloading forecast, 24 were ex- 
pected to show increases over 1954, 
eight were expected to show decreases, 
and no change was indicated as to six 
other items, Mr. Murphy said. 


“The largest percentage of increase 
is expected in asphalt, which at 2,660 
carloads in the next quarter would 
exceed last year by 51.7 per cent,” the 
board stated. “The commodity group ac- 
counting for the largest tonnages shipped 
in the southeast—crushed stone, sand, 
gravel and slag—should increase by 5 per 
cent over last year if the anticipated 
205,848 carloads are realized during the 
next quarter. 


“Another 5 per cent increase is fore- 
cast in shipments of pulpwood, the 
second largest tonnage commodity 
shipped in the Board’s territory, which 
is expected to reach 114,159 carloads. 
Iron and steel and associated products 
will average a 20 per cent increase, with 
an expected 26,435 carloads of iron and 
steel manufactured products, 10,353 car- 
loads of pipe and fittings, and 6,644 car- 
loads of pig iron, billets and bloom 
accounting for increases of 20 per cent, 
25 per cent and 15 per cent, respectively. 


“Twenty per cent increases are pre- 
dicted in carloadings of both coal and 
coke, which should require 48,397 and 
6,355 cars, respectively. The anticipated 
7,420 carloads of aluminum ore and 
concentrate would account for an 18 
per cent increase over last year, the 
forecast revealed. 


“Other commodity categories expected 
to show increases are aluminum bar and 
ingot; vehicle parts; brick and clay prod- 
ucts; frozen foods; cement; chemicals 
and industrial explosives; clay; cotton- 
seed and vegetable products, excluding 
oils; new furniture; lumber and forest 
products, except naval stores; manufac- 
tures and miscellaneous, petroleum and 
petroleum products; pulp, paper and 


products; sugar, syrup and molasses; and 
textiles. 
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“No change is anticipated in carloaq- 
ings of automobiles and trucks; car iq 
goods; fresh citrus fruits; fresh vz. 
tables other than Irish potatoes; 9- 
chinery, electrical equipment and «»ri- 
cultural implements, and naval stor 


“The greatest decline registered in the 
forecast is one of 30 per cent in carl ads 
of livestock. This item is expectec to 
reach 2,025 carloads as compared with 
2,892 last year. 


“The biggest tonnage commodity show- 
ing an expected decrease is phosphate 
rock, which at 70,173 carloads would be 
4 per cent under last year. This item 
has been noted as being subject to change 
by the shipper committee making the 
estimate. 


“Other commodities slated for carload- 
ing decreases during the third quarter 
are cotton (20,669 carloads—a decrease 
of 5 per cent); fertilizers; fresh fruits 
other than citrus; Irish potatoes; all 
grain, and flour and mill products.” 





Air Transport Association 


Elects Pearson President 


Harold L. Pearson, assistant director 
of the Bureau of the Budget, was 
elected president of the Air Transport 
Association of 
America, Washing- 
ton, D.C., June 21, 
according to an 
A.T.A. announce- 
ment. 

Mr. Pearson will 
assume his new 
duties on July 1. 

The ATA. is 
an organization of 
scheduled domestic 
airlines. Its efforts 
are devoted to ad- 
vancing the _ effi- 
ciency and useful- 
ness of air transport, including the 
airlines’ role in the national defense. 

As an assistant director of the Bureau 
of the Budget, Mr. Pearson has been 
assigned to budgetary and related mat- 
ters concerning the Department of De- 
fense, and the commerce and finance 
departments and agencies of the gov- 
ernment, according to the announce- 
ment. Before joining the Bureau of the 
Budget, he served as Deputy Under 
Secretary of the Army with responsi- 
bility for logistics and financial manage- 
ment. 

A native of Kansas City, Kan., Mr. 
Pearson’s business career has been in 
the fields of merchandising and financial 
management. In addition to work with 
J. C. Penney and Sears, Roebuck & Co., 
he was assistant general merchandise 
manager, vice-president, comptroller and 
treasurer of Montgomery Ward & Co. 
He has also served as a director of both 
Montgomery Ward and the United States 
Gypsum Co. 

Shortly after action began in Korea, 
he was appointed special consultant to 
the Secretary of the Army, assigned to 
logistical problems. He became Deputy 
Under Secretary in 1952, and served i 
that position until February, 1954. Hi: 
then served as director of a task force: 
on subsistence services for the Hoove 
Commission, and joined the Bureau o! 
the Budget in the Executive Office o 
the President in May, 1954. 





H. L. Pearson 
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Maintenance of Truck Line 
Service Ordered; Transport 
Of Heavy Machines Favored 


The Commission, division 5, has 
found that Arthur William Knight, 
doing business as Knight Trucking 
Co., Seattle, Wash., has failed to 
comply with the terms of his cer- 
tificates MC-95153 and MC-95153, 
Sub. 1, in that he has not been 
rendering a reasonably continuous 
and adequate service as a common 
carrier by motor vehicle. 

A report and order were issued in MC- 
C-1498, Arthur William Knight—Revo- 
cation of Certificate. The order required 
the respondent to comply with all terms 
and conditions of the aforementioned 
certificates and to institute, by August 5, 
and thereafter to maintain, reasonably 
continuous and adequate service as a 
common carrier, Over irregular routes, 
in the transportation of waterwork pipe 
and supplies and contractor’s equipment, 
in truckload lots, between points in 
Washington, and cast iron and pressure 
pipe, valves, and fittings incidental to or 
used in the construction, maintenance 
and operation of waterworks, between 
Seattle, on the one hand, and, on the 
other, points in Idaho and Oregon. 

The respondent was also required to 
comply with Rule 99 of the general rules 
of practice before the Commission, by 
August 15. Rule 99 relates to compliance 
with Commission orders. 

Failure to comply with the Com- 
mission’s order, if found to be willful, 
would contitute grounds for revocation 
of the respondent’s certificate, the Com- 
mission said. 

It said the record showed a definite 
holding out by the respondent as a 
common carier of commodities requiring 
“heavy hauling,” together with the so- 
licitation and movement of shipments of 
heavy machinery between origins and 
destinations in his authorized territory. 

“We conclude that respondent is ren- 
dering reasonably continuous and ade- 
quate service to the public as a common 
carrier by motor vehicle in the movement 
of heavy machinery as required by the 
terms and conditions of his certifi- 
cates,” said the Commission. 

It said the respondent had been hauling 
fork lift trucks under his “heavy ma- 
chinery” authority. The term “heavy 
machinery,” it said, as used in the re- 
Spondent’s certificates, might not prop- 
erly be construed as authorizing the 
transportation of fork lift trucks, be- 
cause in the process of manufacture and 
assembly such trucks had lost their iden- 
tity as items of “machinery” and had 
been transformed into a new and dif- 
ferent article, namely, a fork lift truck, 
which had a name, character, and use 
separate and distinct from the general 


INTERSTATE 
COMMISSION NEWS 








Decisions 


category of “machinery” as that term 
was generally understood in transporta- 
tion parlance. 

After citing Black v. Interstate Com- 
merce Commission, 187 F.(2d) 825, 355 
U.S. 818, the Commission, among other 
things, said that the term had been found 
not to include automobiles, airplane en- 
gines, and automatic refrigerators. It 
cited Pierce Auto Freight Lines, Inc. v. 
Converse, 54 M.C.C. 447, 445, and other 
proceedings. The Commission said the 
respondent should discontinue his op- 
erations in the movement of these fork 
lift trucks immediately. 


Rail Mishap Cause Determined 


The Commission, by report No. 3626, 
by Commissioner Clarke, has determined 
the cause of a collision between a Penn- 
sylvania Railroad passenger train and 
the rear portion of a freight train at 
Maple, O., on April 22, which resulted 
in the injury of 21 passengers and seven 
employes. 

“This accident was caused by author- 
izing a train to move against the cur- 
rent of traffic on a track which was not 
clear of opposing trains and admitting 
a train to an occupied block under clear- 
block authority,’ said the Commission. 


RAILROAD ABANDONMENTS 


Erie 

By an application in Finance No. 
18974, the Erie Railroad has asked the 
Commission for authority to abandon a 
1.63-mile portion of the Hoytville branch 
of its Tioga division at Blossburg, Tioga 
County, Pa. The railroad said there was 
no present or prospective freight busi- 
ness to or from the line, and no pas- 
senger service. 


Pennsylvania 


By an application in Finance No. 18976, 
the Pennsylvania Railroad Co., asks au- 
thority to abandon its line of railroad 
known as the Canoe Creek Branch, which 
lies entirely in Blair County, Pa., and ex- 
tends 1.59 miles from a connection with 
the Crissman Branch to Moores Mills. 
The railroad said that the abandonment 
was dictated by complete absence of pres- 
ent or potential railroad patronage in 
the surrounding area. It added that as 
a result of depletion of natural resources 
and a corresponding withdrawal of indus- 
try from the vicinity, no traffic had been 
carried over the line for several years. 


See Late News, pages 21, 22 


and 24 for other 1I.C.C. action. 
















Commission Rules on Rates 
Proposed by Truck Lines 
On West-to-East Traffic 


Proposed motor carrier rates on 
west-to-east traffic, which the pro- 
ponents asserted were published to 
regain traffic now moving by rail or 
by private carriage, have been ap- 
proved in some instances and dis- 
approved in others by the Commis- 
sion, division 2, by a report and 
order in I. and S. M-5355, Various 
Commodities—Pacific Coast to the 
East. 


The rates under consideration were 
published by the Rocky Mountain Tariff 
Bureau and covered aluminum articles; 
cloth, dry goods, fabrics, and related 
articles; drugs and toilet preparations; 
crankshafts; agricultural implements 
and parts, other than hand; farm 
wagons and gauge sticks or poles. 

They were published to become effec- 
tive October 10, 1953, but, on protest of 
certain rail carriers, operation of the 
schedules was suspended until May 10, 
1954, when the effective date was post- 
poned indefinitely. 

The rates found just and reasonable 
were as follows: 

(1) Rate of $2.28 a 100 pounds, mini- 
mum 30,000 pounds, on aluminum arti- 
cles, from Mead, Trentwood, and Spokane 
Wash, to Coopersville, Grand Rapids, 
and Muskegon, Mich. 

(2) Rate of $5.55, minimum 30,000 
pounds, on cloth, dry goods, fabrics, and 
related articles, from points in Oregon 
and Washington, to New York, N.Y., 
Bloomfield and Newark, N.J. 

(3) Rate of $2.88, minimum 32,000 
pounds, on drugs and toilet preparations 
from Los Angeles, Calif., to Lincoln, Ill. 

(4) Rate of $4.29, minimum 30,000 
pounds, on crankshafts, from Los An- 
geles to Bedford, O. 

(5) Rate of $2.96, minimum 30,000 
pounds, on agricultural implements and 
parts, other than hand, and farm wagons, 
from Ponoma, Calif., to St. Paul and 
Minneapolis, Minn. 

Rates Not Upheld 

The proposed rates found not shown 
just and reasonable were as follows: 

(A) Less-truckload rate of $6.74 on 
gauge sticks or poles from Portland, 
Ore., to Atlanta and East Point, Ga. 

(B) Rate of $6.01, minimum 20,000 
pounds, on cloth, dry goods, and fabrics, 
from points in Oregon and Washington, 
to New York City, Bloomfield and 
Newark. 

(C) Rate of $2.67, minimum 30,000 
pounds, on drugs and toilet preparations, 
from Los Angeles to Chicago, Ill., and 
St. Louis, Mo. 


(D) Rate of $4.44, minimum 20,000 
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pounds, on crankshafts, from Los An- 
geles to Bedford, O. 

As to the rate proposed on aluminum 
articles, the Commission said the same 
rate now applied to those destinations 
over the lines of Consolidated Freight- 
ways, Inc., and other connecting car- 
riers, but not over the joint lines of 
Consolidated and Michigan Express, Inc. 
The present joint rate of Consolidated 
and Michigan was the fourth-class rate 
of $5.53, minimum 20,000 pounds, the 
Commission said. It said Consolidated 
proposed to interchange its equipment 
with Michigan at Chicago, Ill., and that 
the proposed adjustment was necessary 
to enable Michigan to participate in the 
traffic. 

As to the proposed rates on cloth, dry 
goods, fabrics and related articles, the 
Commission said that they were the 
same as those maintained on these 
articles from south Pacific coast points 
to the same destinations. It said the 
traffic was presently moving by private 
carriage and neither the respondents 
nor the protestants were participating 
in the movements. It said lower rates 
were necessary to enable the respondents 
to obtain a share of the traffic. These 
articles could generally be loaded to a 
weight of 30,000 pounds in a single 
vehicle, it said, and no reason was ad- 
vanced for the dual basis of rates. 

The evidence was not convincing that 
the proposed rate of $6.01, minimum 
20,000 pounds, would yield reasonably 
compensatory earnings, it said. 


Other Commodities 


The proposed commodity rates on 
gauge sticks or poles would apply on 
less-truckload shipments, the Commis- 
sion said, adding that comparison offered 
with commodity rates in effect to other 
points in the east was not convincing 
in the absence of a showing that a sub- 
stantial similarity existed between the 
circumstances attending the establish- 
ment of the compared rates and those 
which existed with respect to the pro- 
posed rates. 

With respect to the proposed rates on 
drugs and toilet preparations to Chicago 
and St. Louis, the Commission said that 
respondents contended that rates on the 
same level as the rail rates were neces- 
sary to regain the traffic. The Commis- 
sion said respondents maintained a rate 
of $2.88, minimum 30,000 pounds to Chi- 
cago from Los Angeles, while the rate 
in effect to St. Louis was the less-truck- 
load rate of $4.05. The Commission 
found that the respondents had failed 
to justify the proposed rates to Chicago 
and St. Louis, but said that a rate to 
St. Louis the same as that presently 
maintained to Chicago would be just and 
reasonable. 


As to the rate proposed to Lincoln 
on the same commodities, $2.88, mini- 
mum 32,000 pounds, the Commission said 
that considering the minimum weight 
as a part of the rate, it exceeded slightly 
that presently in effect to Chicago, a 
more distant point over respondents’ 
route. Unless special justification ex- 
isted therefore, it said, such a rate might 
be vulnerable on attack. It added that 
the record, however, did not justify its 
condemnation as unlawful. 


The Commission said that the pro- 


posed rate of $4.44, minimum 20,000 
pounds on crankshafts was admittedly 





lower than the cost of performing the 
service, but that the proposed rate of 
$4.28 minimum 30,000 pounds was just 
and reasonable. 

The proposed eastbound rate on agri- 
cultural implements from Pomona to the 
Twin Cities was the same as the present 
westbound rate, the Commission said, 
adding that in the absence of special 
circumstances, the rates in opposite di- 
rections should be the same. 

Respondents were required to cancel 
on not less than one day’s notice on or 
before July 18, the rates found unlawful. 


Partial Dissent by Freas 

In a _ dissenting-in-part expression, 
Commissioner Freas said the rate on 
drugs and toilet preparations to Lincoln 
found just and reasonable by the ma- 
jority was prima facie unreasonable. He 
said that the proposed rates on alumi- 
num were approved while those on 
cloth, minimum 20,000 pounds were not. 

“The revenue per truck-mile for the 
substantially longer haul on cloth ex- 
ceeds that on aluminum,” he said. “Yet 
it is said that the evidence is not con- 
vincing that the rates on cloth are 
compensatory. I am unable to recon- 
cile this difference in the findings. The 
rates on crankshafts are not shown to 
be ‘necessary to meet rail competition.’ 

“With the foregoing exception I con- 
cur in the report.” 





Higher Tennessee State 
Express Rates Required 


The Commission, by a report in No. 
31504, Tennessee Intrastate Express 
Rates and Charges, has found that the 
rates and charges of Railway Express 
Agency, Inc., made or imposed by author- 
ity of the state of Tennessee for the in- 
trastate transportation of property by 
express within that state causes unjust 
discrimination against interstate com- 
merce. It directed removal of such un- 
just discrimination by increasing those 
rates by an amount equal to that au- 
thorized by the I.C.C. in Increased Ex- 
press Rates and Charges, 1953, 289 I.C.C. 
249, for interstate application. 

The findings are without prejudice to 
the rights of the authorities of Tennes- 
see, or any other interested party, to ap- 
ply for a modification as to any specific 
rate or charge on the ground that it is 
not related to or affected by interstate 
rates or charges. 


It said an order would be entered re- 
quiring the establishment of tariff 
changes in accordance with the findings 
unless the Commission was notified by 
the Railroad and Public Utilities Com- 
mission of Tennessee within 30 days 
from the date of service of the report, 
June 22, that changes as contemplated 
by the I.C.C.’s findings would be author- 
ized by the Tennessee commission. 


Commissioner Freas concurred in the 
result. It was noted that Commissioners 
Cross and [Elliott being absent, did not 
participate in the dispostion of the pro- 
ceeding. 

The Commission said the evidence es- 
tablished that there was no material dif- 
ference in the cost, either to the rail- 
roads or to the respondent, in the han- 
dling of intrastate express shipments in 
Tennessee and in the handling of inter- 


state express shipment to and from Ten- 
nessee. 


The evidence warranted the conclusion 
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that the intrastate rates for express | af. 
fic handled wholly in Tennessee © ere 
contributing proportionately less to ard 
the respondent’s operating costs ian 
the rates applicable interstate for « mi- 
lar hauls, thus placing an undue bu den 
on and discriminating against intersiate 
commerce, the Commission said. 

It added that no transportation © on- 
ditions were shown which warranted the 
maintenance of intrastate rates and 
charges in Tennessee on a lower level] 
than those maintained on interstate 
shipments moving to, from, or through 
the state. 


The Commission said that if the rates 
presently sought by the respondent had 
been in effect throughout the year 1953, 
and the volume of traffic had been the 
same, the respondent would have been 
able to pay the rail carriers an ad- 
ditional $76,806.12. 


Maine Central Safety Relief 


The Commission, division 3, has found 
that safety of operation will not be ma- 
terially decreased by discontinuance by 
the Maine Central Railroad between 
Bartlett and Quebec Junction, N.H., of 
automatic spacing signals, provided that 
no train or engine may follow another 
eastward train or engine nearer than 30 
minutes from Crawford Notch to Notch- 
land, N.H., and that no train or engine 
may follow another westward train or 
engine nearer than 20 minutes from 
Crawford Notch to Fabyan, N.H. 


The action was by a report and order 
of the Commission, division 3, by Com- 
missioner Clarke in No. 28000, Sub. 134, 
Application for Approval of Proposed 
Modification of Systems or Devices Under 
Paragraph (b), Section 25 of the Inter- 
state Commerce Act, as Amended, Maine 
Central Railroad Co., BS-AP. No. 13441. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Chalk and Talc 


I. and S. M-5914, Talc—Houston to 
Dallas, Tex. By the Commission, divi- 
sion 3. Found not shown just and rea- 
sonable a proposed reduced commodity 
rate of 43 cents a 100 pounds, minimum 
30,000 pounds, on imported chalk and 
pigmented talc, in truckloads, from 
Houston to Dallas, Tex. Respondents 
required to cancel proposed rate by July 
18, on one day’s notice. Same rate on 
talc, crude, ground, or dust (other than 
pigmented), from and to same points, 
found just and reasonable. Proceeding 
discontinued. The Commission said the 
rate was proposed in schedules filed to 
become effective on April 27, 1954, by 
Southwestern Motor Freight Bureau, 
Inc., on behalf of Gillette Motor Trans- 
port, Inc., and that, on protest of the 
Texas-Louisiana Freight Bureau, on be- 
half of Texas railroads, the schedules 
were suspended to November 26, 1954, 
the effective date having been volun- 
tarily postponed by the respondent mo- 
tor carriers until June 27, 1955. It said 


the respondents abandoned the proposed 
rates on chalk and pigmented talc, and 
that no effort was made to show their 
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June 25, 1955 


law: ness. The present motor carrier 
rate on tale, crude, ground, or dust 
(other than pigmented), was 44 cents, 
min:mum 30,000 pounds, said the Com- 
mission, adding that no traffic had 
moved at this rate since a shipment of 
345,136 pounds in April, 1954. The 
present rail rate was 42.55 cents, mini- 
mum 60,000 pounds, it said, the protes- 
tants, it said, urged that since the pro- 
posed rate included unloading, a service 
which the protestants valued at approxi- 
mately 8.05 cents a 100 pounds, a differ- 
ence of $2.70 in total charges on a 60,- 
000-pound shipment did not properly 
refiect the cost to the shipper. The 
Commission said the respondents stated 
that the absence of an unloading charge 
did not place them in a better position 
than the railroads, since the rails per- 
mitted 48 hours of free unloading time, 
whereas the shipper must be in a posi- 
tion to accept truck delivery at once 
or pay for delays in unloading. The 
Commission said the evidence was posi- 
tive that motor carriers were not now 
transporting any of this traffic, and the 
proposed rate appeared to be no lower 
than necessary to enable them to obtain 
some of the traffic. 


Hides and Pelts 


I. and S. M-5516, Commodities—Win- 
nipeg, Canada, to W.T.L. Points. By 
division 3. Proceeding discontinued on 
finding just and reasonable a _ truck- 
load commodity rate of $1.52 a 100 
pounds, minimum 30,000 pounds, on 
hides and pelts from Winnipeg, Canada, 
to Chicago, Ill. The Commission said 
the rate was published to become effec- 
tive December 15, 1953, by Glendenning 
Motorways, Inc., in lieu of a class rate 
of $1.66, minimum 20,000 pounds, but 
that on protest of certain rail carriers, 
operation of the rate was suspended 
to and including July 11, 1954, when re- 
spondent postponed the effective date 
indefinitely. The Commission said the 
proposed rate was published at the re- 
quest of certain Manitoba area shippers 
who had promised a movement of 100,000 
pounds a month. If these promises ma- 
terialized, the Commission said, they 
would aid in providing a more balanced 
operation. Considering the length of 
the haul and the average expenses of 
respondent on all traffic in 1953, it said, 
“we are convinced that the proposed 
rate is compensatory.” 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-5452, Sub. 3, Otis E. Woodrum, 
Berthoud, Colo., Extension — Colorado. 
Certificate denied. Cement, from Lara- 
mie, Wyo., and points within four miles 
thereof, to specified portion of Colorado, 
over irregular routes. 

* MC-59117, Sub. 5. Vincent Elliot, dba 
Elliot Truck Line, Vinita, Okla., Exten- 
sion—Kansas and Missouri. Certificate 
denied. Acids and chemicals, in bulk, 
in tank vehicles, between points within 
a 60-mile radius of Mayes County, 
Okla., and points within a 30-mile radius 
of Cherokee County, Kan., on the one 
hand, and, on the other, points in Okla., 
Mo., and Kan., over irregular routes. 

* MC-107295, Sub. 38, Pre-Fab Transit 


Co., Farmer City, Ill., Extension—Sioux 
Falls, S.D. Certificate granted. Prefab- 
ricated metal grain storage buildings, set 
up, knocked down, or in sections, from 
Sioux Falls, S.D., to points in Mich., Ind., 
O., Tll., Md., N.Y., N.C., and Va., over ir- 
regular routes, with condition that au- 
thority granted shall not be joined with 
any other authority now held. 

* MC-114552, A. D. Senn, Silver Street, 
S.C.. Common Carrier. Certificate 
granted, with condition. (1) Superphos- 
phate, in bulk, from Charleston, S.C., to 
Charlotte, N.C., (2) fertilizer, in contain- 
ers, from Charleston, S.C., to points in 
Cleveland, Davidson, Mecklenburg, and 
Union Counties, N.C., and (3) lumber, 
from Newberry, S.C., to points in Alex- 
ander, Buncombe, Caldwell, Cleveland, 
Cumberland, Forsyth, Gaston, Guiliford, 
Tredell, McDowell, Mecklenburg, Rowan, 
Surry, Union, and Wilkes counties, N.C., 
over irregular routes, subject to condi- 
tion that applicant shall maintain sep- 
arate accounting systems for his private 
and for-hire carrier operations, and shall 
not at the same time and in the same 
vehicle transport property both as a pri- 
vate carrier and as a carrier for hire. 

* MC-114167, Patrick McRedmond and 
Louis McRedmond, dba Packers Trans- 
port Co., Nashville, Tenn., Common Car- 
rier. Certificate granted, with condi- 
tions. Blood, blood albumen, blood flour, 
blood meal (non-edible or unfit for hu- 
man consumption), bones, crackings, 
grease (animal), hog and pig skins and 
trimmings, meat scraps, tallow (animal), 
tankage, bone meal, feathers, quills, 
hides, pelts and wool, between points in 
Tennessee, on the one hand, and, on the 
other, points within 300 miles of Nash- 
ville, in Ala., Ark., Ga., Ind., Ky., Miss., 
Mo., and O., with conditions, one being 
that such operations shall be conducted 
separately from other activities. 

* MC-97264, Sub. 11, S. A. Markley and 
Loren G. Markley, dba M and M Truck 
Co. of Wyoming, Casper, Wyo., Extension 
—South Dakota. Certificate granted. 
Petroleum and petroleum products, in 
bulk, in tank vehicles, from Sidney and 
North Platte, Neb., to Pierre and Mo- 
bridge, S.D., and points in that part of 
South Dakota west of the Missouri River, 
over irregular routes. 


* MC-109141, Sub. 12, Wyoming Butane 
Gas Co., Billings, Mont., Extension— 
Idaho. Certificate denied. Commissioner 
Hutchinson dissented. Liquefied petro- 
leum gas, in bulk, in tank trucks, from 
Midwest, Lance Creek, Elk Basin, Man- 
ville, Glenbrook, and Durkee, Wyo., Lau- 
rel, Billings, and Cut Bank, Mont., and 
Salt Lake City, Utah, and from all points 
within 5 miles of each, to all points in 
Idaho, over irregular routes. 


* MC-109439, Sub. 1, A. R. Davis, dba 
Merchants Transfer and Storage Co., 
Scottsbluff, Neb., Extension—Wyoming. 
Certificate denied. Stoves, refrigerators, 
household appliances and equipment 
(crated and uncrated), pianos, new and 
used furniture, farm machinery, auto 
parts, tires, oil, motors and parts, and 
musical instruments, new and used, (1) 
between points in Scotts Bluff County, 
Neb., on the one hand, and, on the other, 
points in Goshen, Platte, Converse, Nio- 
brara, and Weston counties, Wyo., and 
(2) between points in the aforementioned 
counties in Wyoming over irregular 
routes. 


* MC-106647, Sub. 25, Clark Transport 
Co., Chicago Heights, Ill., Extension— 
South Dakota. Certificate granted on 
reconsideration. Automobiles, trucks and 
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chassis, in secondary movements, by 
truckaway, and bodies and cabs, from 
Minneapolis, Minn., to points in South 
Dakota, over irregular routes, provided 
that such authority may not be joined 
with other authority held for the pur- 
pose of performing through operations 
in the transportation (1) of shipments 
from Duluth, Minn., to points in South 
Dakota, which have had a prior move- 
ment by water; and (2) of shipments 
moving to points beyond South Dakota. 

* MC-114307, Sub. 1, William H. Dees, 
dba Dees Transportation, Worland, Wyo., 
Contract Carrier, Permit denied. Lique- 
fied petroleum gas, including casing 
head gas, in bulk, in tank trucks, from 
Durkee, Wyo., and points whithin 10 
miles thereof, to points in Montana. 
over irregular routes. 

* MC-114427, Sub. 1, McCallum Trans- 
port, Western, Ltd., Winnipeg, Manitoba, 
Canada, Extension—Port Huron. Cer- 
tificate denied. New automobiles, and 
automobile parts and accessories moving 
in connection therewith, in secondary 
movements, by truckaway, between Port 
Huron, Mich., and the boundary line 
between the U.S. and Canada at the 
port of entry near Port Huron, over ir- 
regular routes. 

* MC-52947, Sub. 22, Pinson Transfer 
Co., Inc., Huntington, W.Va., Extension 
—Big Stone Gap, Va., Certificate denied. 
General commodities, with exceptions, 
(1) between Big Stone Gap, Va., and 
Bristol, Va.-Tenn., and (2) between 
junction of U.S. Highway 23 and 58 and 
Bristol, over described regular routes, 
serving the intermediate point of Kings- 
port, Tenn., and serving the junction 
aforementioned as joinder only, subject 
to restriction against the transportation 
of any shipments moving between Bristol 
and Kingsport. 

* MC-488, Sub. 4, Breman’s Express 
Co., Leechburg, Pa. (application origi- 
nally filed in the name of David Bre- 
man [Rose Breman, Theodore Breman, 
and Edward Goldberg, executors] and 
Theodore Breman, dba Breman’s Ex- 
press, and amended at the hearing to 
substitute the corporation as applicant), 
Extension — Pennsylvania. Certificate 
granted. General commodities, with ex- 
ceptions, between specified points in 
Pennsylvania, over regular’ specified 
routes, with condition that persons who 
control both applicant corporation and 
Breman’s Transfer Co., first obtain ap- 
proval of such control under the provi- 
sions of section 5(2). 

* MC-111785, Sub. 2, Fred C. Burns, 
dba Burns Motor Freight, Marlinton, 
W.Va., Extension—Rough Lumber. On 
reconsideration, certificate granted. 
Rough lumber, from points in Pocahon- 
tas County, W.Va., to Chillicothe and 
Dayton, O., Ashland, Ky., and Atlanta, 
Ga., over irregular routes. 

* MC-114437, Sub. 2, Ray Despain, Hol- 
brook, Ariz., Common Carrier. Certifi- 
cate granted. Uranium ore, from points 
within 50 miles of Holbrook, Ariz., to 
Blue Water, N.M., over irregular routes. 

* MC-47389, Sub. 11, Federal Truck 
Lines, Inc., Chicago, Ill., Extension—Al- 
ternate Routes—Indiana. Certificate de- 
nied. General commodities, with excep- 
tions, between Indianapolis, Ind., and 
junction U.S. Highway 52 and Indiana 
Highway 46, over a specified route, serv- 
ing no intermediate points, as an alter- 
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nate route in connection with regular- 
route operations. 

* MC-108207, Sub. 26, Frozen Food Ex- 
press, Dallas, Tex., Extension—Califor- 
nia. Certificate granted. (1) Meats, 
meat products and meat by-products and 
dairy products, with exceptions, (a) from 
Council Bluffs, Dubuque, and Ottumwa, 
Ia., Carthage and Springfield, Mo., Ar- 
kansas City, Winfield, and Wichita, Kan., 
and Oklahoma City, Okla., to points 
in California, and (b) from St. Louis, 
Mo., to points in California except Los 
Angeles, San Francisco, Stockton, Sacra- 
mento, and San Diego, and (2) dairy 
products, from Gowrie, Sheldon, Coon 
Rapids. and Creston, Ia., and Monett 
and Neosho, Mo., to points in California, 
over irregular routes, conditioned on not 
combining with the authority granted or 
tacking to it any other authority held 
by the applicant for the purpose of per- 
forming a through service. 


MOTOR FINANCE CASES 


MC-F-5856, E. W. A. Peake, et al.—Control; 
Consolidated Freightways, Inc. — Merger — 
Howard R. Williams, Inc. Merger into Con- 
solidated Freightways, Inc., of Portland, 
Ore., of the operating rights and property 
of Howard R. Williams, Inc., Portland, for 
ownership, management, and operation, and 
acquisition of control of the rights and 
property by E. W. A. Peake and Wanda 
Peake, of Hollywood, Calif., Peerless, Inc., 
and Leland James and Eric Rendahl, of 
Portland, through the merger, approved. 

* * 


MC-F-5667, N. A. and L. L. Waters—Con- 
trol; Contract Carriers, Inc.—Control—Ross 
Transit Co., Inc. Acquisition by Contract 
Carriers, Inc., Anderson, Ind., of Ross Transit 
Co., Kokomo, Ind., through purchase of 
capital stock, and by N. A. and L. L. Waters, 
through such acquisition by Contract Car- 
riers, Inc., authorized. 

7 + * 

MC-F-5770, W. S. Harrington and John T. 
Boyke—Control; Safeway Truck Lines, Inc.— 
Purchase (Portion)—Lee Brothers, Inc. Pur- 
chase by Safeway Truck Lines, Inc., Chicago, 
Ill., of certain operating rights of Lee 
Brothers, Inc., Chicago, and acquisition by 
W. S. Harrington and John T. Boyke of 
control of the rights through the purchase, 
authorized. 

* * » 

MC-F-5802, Warren E. Hygema and Guy E. 
Hygema—Control; Warsaw Trucking Co., Inc. 
—Purchase—Donald Waitman. Purchase by 
Warsaw Trucking Co., Inc., Warsaw, Ind., 
of the operating rights and certain property 
of Donald Waitman, Hamilton, O., and ac- 
quisition by Warren E. and Guy E. Hygema, 
both of Warsaw, of control of the operating 
rights and property through the -purchase, 
approved, with condition. 

oa * * 


MC-F-5231, Sherwood Brannon—Control; 
Standard Motor Freight, Inc.—Purchase— 
Madison Transportation Co. On further hear- 
ing, purchase by Standard Motor Freight, 
Inc., Pittsburgh, Pa., of the operating rights 
of the Madison Transportation Co., New 
Haven, Conn., and acquisition by Sherwood 
Brannon, Pittsburgh, of control of the ov- 
erating rigths, through the purchase, an- 
proved, with conditions. f 

sd 7 


MC-F-5771, Stephen Lahotski—Purchase— 
Clark N. Rice. Purchase by Stephen Lahot- 
ski, Throop, Pa., of the operating rights of 
Clark N. Rice, Strafford, Pa., authorized, 
with conditions. 


MC-F-5726, C. G. Fuller, et al.—Control; 
Southern Transportation, Inc——Purchase 
(Portion)—J. C. Hagler, Jr., and T. W. Hagler. 
Application of Southern Transportation, 
Inc., Barnwell, S.C., for authority to pur- 
chase certain operating rights of J.C. Hagler, 
Jr., and T. W. Hagler, partners, dba Hagler 
Truck Co. Augusta, Ga., and of C. G. Fuller, 
Effie Fuller, Miami Beach, Fla., and Calhoun 
Lemon, Barnwell, for authority to acquire 


control of the rights through the purchase, 
denied. 


- 





Orders 





Seatrain Proposed Reduced 
Rate on Freight, All Kinds, 


Suspended by Commission 


The Commission, Board of Sus- 
pension, on June 22, by an order in 
I. and S. 6426, Freight, All Kinds, At- 
lanta, Ga., to Philadelphia, Pa., sus- 
pended from June 25 to and including 
January 24, 1956, schedules filed by 
Seatrain Lines, Inc., proposing a re- 
duced rate of 140 cents a 100 pounds 
on “freight, all kinds,” from Atlanta, 
Ga., and other area points, to Phila- 
delphia, Pa. 


The rate was set forth in item 1995 of 
supplement 60 to Seatrain Lines, Inc., 
tariff I.C.C. 106. The Seatrain proposal 
had been protested by six eastern and 
southern railroads. 

The protestant railroads were the At- 
lantic Coast Line, the Baltimore & Ohio, 
the Norfolk & Western, the Pennsyl- 
vania, the Seaboard, and the Southern. 

The railroads said that the present 
all-rail rate on merchandise in mixed 
carloads from Atlanta, Ga., to Philadel- 
phia, Pa., was 146 cents a 100 pounds, 
minimum 30,000 pounds, and was named 
in item 4277-A of supplement 6 to Agent 
Spaninger’s tariff I.C.C. 1458, and had 
become effective on February 17 of this 
year, prior to which date there had been 
no commodity rate in effect. The rate 
was made the same as the rate in the 
reverse direction, they said. 


All-Rail Rate 


“The all-rail rate of 146 cents was 
published to enable the railroads to 
handle a large movement of mer- 
chandise originating at points within 
a 200-mile radius of Atlanta which, 
prior to February 17, had been moving 
via motor carriers to Philadelphia,” the 
railroads said in their protest. 

“This merchandise is now being con- 
centrated at Atlanta and _ shipped 
thence to Philadelphia in all-rail serv- 
ice.” 

“Although the Central of Georgia 
Railway is a party to the all-rail rate 
which became effective February 17, 
1955, that line filed its proposal No. 
B-7030, advertised under Southern 
Freight Association submittal No. A- 
21697 dated February 10, 1955, pro- 
posing the publication of a rate of 140 
cents per 100 pounds on freight, all 
kinds, minimum weight 40,000 pounds, 
from Atlanta, East Point, Fort Mc- 
Pherson and Hapeville, Ga., to Phila- 
delphia, Pa., to apply via C. of Ga.- 
Savannah and Seatrain.” 


“Under objections by member lines, 
it was docketed for consideration by the 
General Freight Committee at its meet- 
ing March 22, 1955. The proposal was 
never considered by that committee be- 
cause the Central of Georgia on Feb- 
ruary 18, 1955, independently announced 
it purposed to join Seatrain Lines in 
establishing the proposed rates, and 
Seatrain has published the rate to be- 
come effective on June 25, 1955.” 


“The proposed rate is published under 
the non-concurrence plan; in other 
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words. the rail lines beyond Edgev ter, 
N.J., will receive their local rate om 
Edgewater to Philadelphia. The ra e js 
40 cents (Pennsylvania RR ICC 5 45) 
leaving $1.00 ($400 per car) to be di- 
vided between the Central of Ge: :gig 
and Seatrain.” 

The protestants also said Seatrain hag 
continually argued that its rates should 
be maintained on a lower level than 
all-rail rates, and in the schedule he’ eby 
protested “is again presenting that prop- 
osition, despite the fact that in at icast 
three cases before the Commission, 
where that specific issue has been pre- 
sented, the Commission has found dif- 
ferentials not justified.” 


Views of Protestants 


The railroads contended in their pro- 
test that “(1) rail-Seatrain-rail service 
is practically equivalent to all-rail sery- 
ice; (2) with a 6-cent differential Sea- 
train will be able to control the entire 
movement; and (3) the proposed rate, if 
permitted to become effective, will result 
in unfair and destructive competition.” 

In a reply to the protest against the 
proposed rate, W. J. Mathey, freight 
traffic manager for the Seatrain Lines, 
Inc., said: 

“The rail carriers are comparing the 
ton-mile earnings under our rate based 
on actual rail and water distances from 
Atlanta to New York via Savannah.” 

“The fact of the matter is that the 
I.C.C. in passing on various rail-water 
fourth section applications has sanc- 
tioned the use of 395 miles as the dis- 
tance between Savannah and New York. 
If we add to this the short line rail dis- 
tance from Savannah to Atlanta of 256 
miles, it will be seen that instead of 
1,100 miles, the comparative distance 
should be 660 miles. 

“On this basis the earnings of the joint 
route from Atlanta to New York would 
be approximately 60 cents per car mile. 
In contrast to this the short line rail 
distance from Atlanta -to Philadelphia 
is 773 miles, and on basis of a per car 
revenue of $438.00 it would yield about 
56%% cents per car mile. 

“Furthermore, the rate from Atlanta 
to Philadelphia applies via Cincinnati. 
Some of these routes are over 1,500 miles 
long and, therefore, it will be seen that 
via some of the routes the all-rail car- 
riers will receive less than 30 cents per 
car mile.” 





Inquiry Into Minnesota 
State Rates Instituted 


By an order in No. 31798, Minnesota 
Intrastate Freight Rates and Charges, 
the Commission, division 1, has insti- 
tuted an investigation into allegations 
that the refusal of the Minnesota Rail- 
road and Warehouse Commission to au- 
thorize or permit railroads operating in 
that state to apply to intrastate rates 
on certain commodities the same in- 
creases as authorized by the Commis- 
sion in Ex Parte No. 175 for interstate 
rate application caused undue and un- 
reasonable advantage, preference and 
prejudice. 

The commodities involved are livestock 
(cattle, hogs and sheep); coal—anthra- 
cite and bituminous; coke; granite, 
rough quarried; sugar beets; pulpwood; 
jack-pine and aspen timber; roofing 
products; crushed rock; agricultural 
limestone, and wood bolts and short logs. 
The Commission said the investigation 
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June 25, 1955 


was stituted in response to a petition 
fled -y Canadian National Railways and 
othe: railroads operating in the state. 
Peti.oners asserted that disparities re- 
sulti:. z from the failure of the Minnesota 
commission to grant the increases pre- 
scribed by the I.C.C. on switching charges 
and on commodities included in excep- 
tions created by the Minnesota commis- 
sion, had resulted in a “serious and sub- 
stantial financial loss to your petitioners 
which financial loss is estimated to be in 
excess of “$500,000 per annum” (T.W., 
May 14, p. 55). 

The order stated that the matter would 
be assigned for hearing at a time and 
place as the Commission might hereafter 
designate. 


Prehearing Conference Set 


In Ford Motor Proceedings 


The Commission, by an order in MC- 
C-1337, Ford Motor Co. v. Standard 
Transportation Co., Inc., et al. and 
Same, Sub 1, Same v. Shirks Motor 
Express Corporation, et al. has an- 
nounced that a prehearing conference 
in these proceedings will be held on 
July 7, at the Commission, in Washing- 
ton, D.C., with Examiner Michael B. 
Driscoll presiding. 

Procedural matters would be discussed 
at that time, the Commission said. 

The Commission also said that a 
hearing in these proceedings formerly 
assigned July 7, had been postponed to 
such time as might later be fixed. 

The Commission, division 3, by a re- 
port and order in the aforementioned 
cases, had found unreasonable and other- 
wise unlawful the applicable rates on 
truckload shipments of oil filters and 
oil filter cartridges transported by motor 
common carriers from Pawtucket, R.I., to 
Detroit and Dearborn, Mich. (T.W., 
December 5, 1953, p. 33) 


1.C.C. Dismisses Complaint 
In Livestock Rate Case 


The Commission, by an order in No. 
31754, Kern Valley Packing Co., et al. 
v. The Atchison, Topeka & Santa Fe 
Railway Co., et al., has dismissed the 
complaint in the proceeding. 

It said that the complainants in the 
instant case filed a previous complaint 
on March 20, 1953, containing allega- 
tions substantially the same as those in 
the instant complaint, except with re- 
spect to an allegation of undue prejudice. 

The earlier complaint, it said, con- 
cerned the rates on livestock from about 
the same origins over the same routes 
to the same destinations as in the later 
complaint. 

The prior complaint was investigated 
and the resulting proceeding decided by 
the Commission, division 3, in No. 31239, 
Kern Valley Packing Co. v. Atchison, T. 
& S. F. Ry. Co., in 292 1.C.C. 729, on June 
15, 1954, said the Commission It added 
that the complaint was dismissed and 
that a petition for reconsideration of the 
findings filed by the complainants was 
?.— by the Commission on November 

, 1954. 


“An examination of the complaint in 
the instant proceeding discloses that, 
except as to the allegation of undue 
prejudice, the issues and the grounds 
relied upon to sustain them are es- 


sentially the same as, and the relief 
sought is identical with, those in the 
previous complaint filed by the same 
complainants,” said the Commission. 

“Upon consideration of the complaint 
and the previous action taken in the 
matters presented, it appears that there 
are no reasonable grounds for investi- 
gation of this second complaint within 
the meaning of section 13(1) of the in- 
terstate commerce act.” 


1.C.C. Refuses to Suspend 
New Motor Minimum Weight 
Of 125 Pounds in Midwest 


The Commission, division 2, on 
June 17, voted not to suspend a pro- 
posed change in the weight unit 
from 100 to 125 pounds used in de- 
termining minimum charges pub- 
lished in tariffs of the Middlewest 
Motor Freight Bureau, effective June 
20 and later, between points in Mid- 
dlewest Territory and points in 
Southwestern Territory (T.W., June 
18, p. 48). 


The rates which were allowed to be- 
come effective had been protested by the 
Minneapolis Traffic Association, St. Paul 
Chamber of Commerce, Central Terri- 
tory Traffic Conference, Southwestern 
Industrial Traffic League, New Orleans 
Traffic and Transportation Bureau and 
the Oklahoma City Chamber of Com- 
merce. 

The rates were published in items 
28-Y, 203-B, and 1350-B of supplement 
No. 166 to MF-I.C.C. 167 effective June 
24; items 20-C, 200, 1350-B of supplement 
No. 31 to MF-I.C.C. 241, effective June 
20; and items 325 and 1075-A of supple- 
ment No. 56 to MF-I.C.C. 235, effective 
June 24. 

In its reply to the protests the bureau 
said that under special permission No. 
M-94902, issued by the Commission on 
June 14, it had withdrawn on three days’ 
notice portions of the protested items 
providing for a minimum charge a ve- 
hicle which the bureau said “were in- 
correctly published.” 

The protestants had said that the 
tariffs proposed to increase the minimum 
charge on a single shipment which was 
subject to L.T.L. or any-quantity rating 
from the Class 1 or 100 rate at 100 
pounds plus 50 cents but not less than 
$1.80 to the Class 1 or 100 rate multiplied 
by 125 pounds, plus 50 cents but not less 
than $3. 

The petitioners had claimed that their 
main objection was against the “devia- 
tion” from the traditional weight unit 
of 100 pounds in determining minimum 
charges. 

The Middlewest Motor Freight Bureau 
had told the Commission that its reply 
to the protests was directed only to those 
petitions requesting suspension of the 
proposed minimum charge a shipment. 

By basing the minimum charge on 125 
pounds, at the first class rate, the bureau 
said, its members would “little more than 
recoup the revenue lost on minimum 
charge shipments as the result of adop- 
tion” of the No. 28300 class rate struc- 
ture. 

Traffic moving under the former rates 
was predominantly long-haul traffic and 
moved primarily on joint-line service, it 
said. 
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“Consequently, an increase in the basic 
minimum charge alone is not sufficient to 
afford the revenue relief necessitated by 
increased terminal expenses,” the bureau 
said. 


State Commissioners to Sit 
With I.C.C. in Considering 
Petitions in Ex Parte 175 


Three members of separate state 
commissions, as nominated by the 
officers of the National Association 
of Railroad and Utilities Commis- 
sioners, will sit with the Commission 
through, and participate with the 
Commission in, consideration of peti- 
tions filed in Ex Parte No. 175, In- 
creased Freight Rates, 1951, the 
Commission has announced in a 
notice to the parties in the pro- 
ceeding. 


The participating state commissioners 
are: 

Albert P. Bruch, of the Wyoming Pub- 
lic Service Commission, Cheyenne, Wyo.; 
Cayce L. Pentecost, of the Tennessee 
Public Service Commission, Nashville, 
Tenn., and Wendell Tennis, of the In- 
diana Public Service Commission, In- 
dianapolis, Ind. 

The Commission said the N.A.R.U.C., 
through its president, W. F. Whitney, of 
Wisconsin, accepted the invitation of the 
Commission to cooperate in the hearing 
on petition of the railroads asking the 
Commission to make permanent the tem- 
porary surcharges authorized in Ex Parte 
No. 175 and now scheduled to expire 
December 31, and on a petition filed by 
the National Coal Association asking the 
immediate elimination of the authorized 
increases on bituminous coal, and other 
related petitions. 

The Commission requested all parties 
to furnish copies to each of these coop- 
erating state commissioners by mailing 
a copy to them of all pleadings and veri- 
fied statements heretofore and subse- 
quently filed. 

Evidence is being introduced in the 
proceeding in the form of verified state- 
ments. Oral hearing for the purpose of 
conducting cross-examination is sched- 
uled for September 26 in Washington. 
In ordering the procedure to be followed, 
the Commission said that oral argument 
would be held as soon as practical fol- 
lowing the hearing. 

At the Commission, it was said that 
the three state commissioners would sit 
at the oral hearing with division 2 and 
the examiners’ committee, of which My- 
ron Witters is chairman. 

The three would also sit with the Com- 
mission at oral argument and in confer- 
ences and also would be asked to vote 
in an advisory capacity, it was said. 
Should they desire to vote each vote 
would be recorded on the report, accord- 
ing to the notice. 


High Water Causes Rerouting 


The St. Louis-San Francisco Railway 
Co. has been authorized to divert or re- 
route traffic moving over its line between 
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Quanah, Tex., and Snyder, Okla., be- 
cause of high water, effective from 38 
a.m., June 19, to 11:59 p.m., June 30. 

The action was by Taylor’s I.C.C. or- 
der No. 52 under revised service order 
No. 562, Rerouting of Traffic—Appoint- 
ment of Agent. Under the revised serv- 
ice order, Charles W. Taylor, agent of 
the Commission, has power to authorize 
diversion and rerouting when, in his 
opinion, emergencies exist in which rail- 
roads are unable to move traffic cur- 
rently over their lines. 


N. C. & St. L. Merger Case 
Set for Hearing August 23 


The Commission has issued a notice 
and order in Finance No. 18845, Louis- 
ville & Nashville Railroad Co. et al. 
Merger, Etc., permitting a “Protective 
Committee” for minority stockholders of 
the Nashville, Chattanooga & St. Louis 
Railway to intervene in “conditional sup- 
port” of the application of the L. & N. 
to merge the N. C. & St. L., into its sys- 
tem, and assigning the matter for hear- 
ing August 23 before Examiner Paul C. 
Albus in Washington, D.C. 

The order, by Commissioner Johnson, 
permitting the intervention, said that 
Gordon D. Scott, Stedman Buttrick and 
Paul W. Zeckausen, as the committee, 
petitioned for leave to intervene assert- 
ing that the terms of the offer to ex- 
change one and one-half shares of L. & 
N. stock for one share of stock of the 
N. C. & St. L. were unjust and unreason- 
able, and stating that they favored the 
proposed merger but only on just and 
reasonable terms as might be found by 
the Commission. 

The Commission said the Washington 
hearing would be held for the purpose 
of receiving direct testimony on behalf 
of the applicants with all cross-examina- 
tion of their witnesses and to receive di- 
rect testimony and all cross-examina- 
tion of witnesses testifying in behalf of 
the committee, and in behalf of such 
other parties to the proceeding as might 
desire to present evidence in support of 
the application. 


On August 30, the Commission said, 
hearings would be held at the Dinkley- 
Andrew Jackson hotel, in Nashville, 
Tenn., before Examiner Albus, for the 
purpose of receiving the direct evi- 
dence and all cross-examination of wit- 
nesses testifying in behalf of all other 
parties to the proceeding. 

It added that the time and places for 
submission of rebuttal evidence by the 
applicants would be determined by the 
examiner. 


Motor Certificate Canceled 


The Commission, division 5, by an 
order in MC-C-1657, C. L. Coffee, doing 
business as Goodman Service—Revoca- 
tion of Certificate, and MC-53348, C. L. 
Coffee, doing business as Goodman Serv- 
ice (Modesto, Calif.), has revoked and 
canceled a certificate issued August 31, 
1951, in MC-53348 in the name of the 
aforementioned applicant, effective July 
25. The investigation proceeding in MC- 
C-1657 was discontinued. 

The order said, among other things, 


that in MC-C-1657, the respondent failed 
or refused to inform the Commission by 
written statement under oath or other- 
wise within the time allowed by an order 
of February 7, 1955, whether or not he 
resumed operations as a common Car- 
rier under the certificate, and that he 
failed or refused to inform the Commis- 
sion, within the time allowed by the 
February 7, order, if he desired an oral 
hearing at which to present further 
evidence as to why the certificate should 
not be revoked. 





Additional Permits Issued 
Under Lumber Service Order 


For Loading in Northwest 


The Commission, by Charles W. 
Taylor, its permit agent under service 
order No. 903, Railroad Freight Cars 
to Be Stopped to Complete Loading, 
has issued the following additional 
general permits and a revised general 
permit granting relief from provi- 
sions of the order with respect to 
loading of lumber in the northwest 
(T.W., June 18, pp. 16 & 42). 


Revised general permit No. 31. North- 
ern Pacific Railway Co., permitted to 
disregard the provisions of service order 
No. 903 insofar is it applies to the move- 
ment of lumber loaded by the United 
States Plywood Corporation at Seattle, 
Wash., stop-off to complete loading else- 
where. 


General permit No. 33. Northern Pa- 
cific Railway Co., permitted to disregard 
the provisions of service order No. 903 
insofar as it applies to the loading of 
lumber and forest products by the Cres- 
cent Shingle Co., Kelso, Wash., and the 
Ridgefield Shingle Co., Ridgefield, Wash., 
for the account of the Portland Shingle 
Co., Portland, Oregon, to stop-off to 
complete loading elsewhere. 


General permit No. 34. Union Pacific 
Railroad Co., permitted to disregard the 
provisions of service order No. 903 inso- 
far as it applies to the loading of cars 
of lumber at the Crescent Shingle Co., 
Kelso, Wash., and the Ridgefield Shingle 
Co., Ridgefield, Wash., for the account 
of the Portland Shingle Co., Portland, 
Ore. Also loading by Portland Shingle 
Co., at its Portland, Ore., mill, to stop- 
off to complete loading elsewhere. 

General permit No. 35. Great Northern 
Railway Co., permitted to disregard the 
provisions of service order No. 903 inso- 
far as it applies to the loading of lumber 
and forest products by the Crescent 
Shingle Co., Kelso, Wash., and the 
Ridgefield Shingle Co., Ridgefield, Wash., 
for the account of the Portland Shingle 
Co., Portland, Ore., to stop-off to com- 
plete loading elsewhere. 

General permit No. 36. Chicago, Mil- 
waukee, St. Paul and Pacific Railroad 
Co., permitted to disregard the provisions 
of service order No. 903 insofar as it ap- 
plies to the loading cars of cedar products 
by the Standard Shingle Co., and Penin- 
sular Shingle Co. at Port Angeles, Wash., 
to stop-off to complete loading else- 
where. 


General permit No. 37. Portland Trac- 
tion Co., permitted to disregard the pro- 
visions of service order No. 903 insofar 
as it applies to the loading of cars of 





TRAFFIC V\ Rip 


lumber to originate at Portland or oy. 
ing, Ore., to stop-off to complete lo: ing 
elsewhere. Cars to be loaded by ‘ity 
Lumber Co. 

General permit No. 38. Oregon ~ ‘ec. 
tric Railway Co., permitted to disre :arq 
the provisions of service order No. 903 
insofar as it applies to the loadin of 
plywood by Springfield Plywood Ccpo- 
ration, Springfield, Ore., and the Siell- 
strom Lumber Co., Eugene, Ore., for the 
account of Georgia-Pacific Plywood Co, 
to stop-off to complete loading else. 
where. 


General permit No. 39. Northern Pa- 
cific Railway Co., permitted to disregard 
the provisions of service order No. 903 
insofar as it applies to the loading of 
plywood at Olympia, Wash., by the 
Georgia-Pacific Plywood Co. and at 
Linnton, Ore., by the Linnton Plywood 
Co. Also doors at Hoquiam, Wash., by 
the Acme Door Co., and plywood at Bell- 
ingham, Wash., by the Bellingham Ply- 
wood Co., all for the account of Georgia- 
Pacific Plywood Co., to stop-off to com- 
plete loading elsewhere. 

General permit No. 40. Union Pacific 
Railroad Co., permitted to disregard the 
provisions of service order No. 903 inso- 
far as it applies to the loading of ply- 
wood by the Georgia-Pacific Plywood 
Co. at Olympia, Wash., and the Linnton 
Plywood Co. at Linnton, Ore., and doors 
by the Acme Door Co., Hoquiam, Wash. 


General permit No. 41. Southern Pa- 
cific Co., permitted to disregard the 
provisions of service order No. 903 inso- 
far as it applies to the loading of ply- 
wood at Springfield, Ore., by the Spring- 
field Plywood Co.; plywood at Eugene, 
Ore., by the Snellstrom Lumber Co.; 
plywood and lumber at Toledo, Ore., by 
the C. D. Johnson Lumber Co.; ground- 
wood sheets at Corvallis, Ore., by Chap- 
man Manufacturing Company; all for 
the account of Georgia-Pacific Plywood 
Co., to stop-off to complete loading else- 
where. . 


General permit No. 42. Milwaukee 
Railroad permitted to disregard the pro- 
visions of service order No. 903 insofar as 
it applies to the loading of doors at Ho- 
quiam, Wash., by the Acme Door Co.; 
and plywood at Bellingham, Wash., by 
the Bellingham Plywood Co.; both for 
the account of Georgia-Pacific Plywood 
Co., to stop-off to complete loading else- 
where. 


General permit No. 43. Spokane, Port- 
land and Seattle Railway Co. permitted 
to disregard the provisions of service 
order No. 903 insofar as it applies to the 
loading of plywood by the Linnton Ply- 
wood Co., Linnton, Ore., for the account 
of Georgia-Pacific Plywood Co., stop-off 
to complete loading elsewhere. 


General permit No. 44. Union Pacific 
permitted to disregard the provisions of 
service order No. 903 insofar as it applies 
to the loading of lumber and forest 
products by the Kerns Co., of Oregon, 
Ltd., Pilot Rock, Ore. and the Pilot Rock 
Lumber Co., of Reith, Ore., both for the 
account of the Pilot Rock Lumber Co., 
Pilot Rock, Ore., to stop-off to complete 
loading elsewhere. 


General permit No. 45. Great Northern 
Railway Co., permitted to disregard the 
provisions of service order No. 903 in 
so far as it applies to the loading of 
cedar products by the Jamison Lumber 
and Shingle Co., Everett, Wash., stop-off 
to complete loading elsewhere. 

General permit No. 46. Great North- 
ern permitted to disregard the provisions 
of service order No. 903 insofar as it 
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applics to the loading of cedar shingles 
py t-c Super Mill Co., Everett, Wash., 
to si-v-off to complete loading elsewhere. 


General permit No. 47. Southern Pa- 
cific Co., permitted to disregard the pro- 
visions of service order No. 903 insofar 
as it applies to the loading of plywood 
by Sierra Lumber, Inc., Eugene, Ore., 
to stop-off to complete loading elsewhere. 


Time Extended for B. & O. 
Bonds Pledged for Notes 


By fifth supplemental order in Finance 
No. 14775, Baltimore & Ohio Railroad 
Co. Debt Adjustment, the Commission, 
division 4, has modified its outstanding 
order in the proceeding, so as to extend 
from June 30, 1955, to June 30, 1957, the 
time in which the B. & O. is authorized 
to pledge and repledge, from time to time, 
its bonds, with exceptions, which it may 
reacquire and hold uncanceled, as col- 
lateral security for any short-term note 
or notes which it may issue. 


The exceptions were the B. & O.’s col- 
lateral trust 4 per cent bonds in the 
amount of $84,563,276, which the Com- 
mission said had been retired, and the 
railroad’s series “J” refunding and gen- 
eral mortgage bonds, of $29,218,500, which 
the Commission said were in the process 
of being called for redemption on De- 
cember 1, 1955. 

The Commission said the pledge or 
pledges would be made and maintained 
if required by the payee, at a ratio of 
$125 of bonds at the prevailing market 
price at the time of pledge to each $100, 
face amount, of notes. 


Order on Rates on Paper 
Issued in 1922 Modified 


The Commission, division 2, by an or- 
der in No. 11950, Minnesota & Ontario 
Paper Co., Et Al. v. Northern Pacific 
Railway Co., Et Al., and embraced pro- 
ceedings, has vacated its order in the 
proceedings, of March 14, 1922, as later 
amended, insofar as it requires the car- 
riers to maintain certain rates and de- 
scriptions of commodities in connection 
with shipments of newsprint and other 
kinds of paper and paper articles, in car- 
loads, from the origin points and groups 
specified in a railroad petition, to West- 
ern Trunk Lines Zones II, III, and IV, 
to Southwestern Territory, and to Mem- 
phis, Tenn., Jackson, Miss., and New Or- 
leans, La. (T.W., April 2, p. 13) 


The instant order by the Commission 
was on consideration of the record in 
the aforementioned proceedings, a peti- 
tion, as amended, of the Southwestern 
territory and Western Trunk Line rail 
carriers, and Canadian National Rail- 
ways, for modification of the order, and 
concurring petition of the Minnesota & 
Ontario Paper Co., the Commission said. 


Express Rate Probe Dropped 


Having been informed by the Railway 
Express Agency that the Florida Rail- 
roed and Public Utilities Commission had 
granted in full the increases in express 
rates for application on intrastate ex- 
press matter moving by railroad corre- 
sponding to those approved by the I.C.C. 
for interstate application in Ex Parte 


No. 185, Increased Express Rates and 
Charges, 1953, 289 I.C.C. 249, the Com- 
mission, by an order in No. 31505, Florida 
Intrastate Express Rates and Charges, 
has dismissed its investigation into the 
matter. 

The Commission said the Railway Ex- 
press Agency had requested that the 
investigation be discontinued on the 
ground that the Florida commission had 
granted in full the increases. 


Unopposed Explosives Rules 


Amendments Authorized 


The Commission, division 3, by order 
No. 19 in No. 3666, Explosives and Other 
Dangerous Articles, Miscellaneous 
Amendments, has amended certain rules 
governing the transportation of explo- 
sives and other dangerous articles. These 
rules were proposed by notice No. 19 
issued on April 1, it said. 

The regulations amended were those 
to which no objections had been filed, 
the notice of April 1 having proposed 
the amendments with an opportunity for 
interested parties to submit objections, 
the Commission said. 


Objections were filed to some of the 
proposed amendments and the amend- 
ments objected to were withdrawn from 
the notice of April 1 and were the sub- 
ject of an informal conference, it said. 
(T.W., May 21, p. 60.) 


The Commission, in a notice issued 
May 16, said that objections had been 
received from the Port of New York Au- 
thority, the National Tank Truck Car- 
riers, Inc., and the National Truck Tank 
and Trailer Tank Institute. 


The instant 32-page order containing 
the amendments related, among other 
things, to a commodity list of explosives 
and other dangerous articles, and to 
preparation of articles for transporta- 
tion by carriers by rail freight, rail ex- 
press, highway, or water. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6423, Allowances—Federal 
Barge Lines, Inc., the Commission, Board 
of Suspension, suspended from June 20 
to and including January 19, 1956, sched- 
ules published in supplement No. 3 to 
tariff I.C.C. No. 21 of Federal Barge 
Lines, Inc., New Orleans, La. The sus- 
pended schedules propose to establish 
new provisions governing allowances 
paid to shippers for use of barges, and 
the application of proportional rates. 

I. and S. No. 6424, Ingot Molds—Penn- 
sylvania to Alabama City, Ala., the Com- 
mission, Board of Suspension. suspended 
from June 20 to and including January 
19, 1956, schedules published in supple- 
ments 75 and 76 to agent C. W. Boin’s 
I.C.C. A-968. The suspended schedules 
propose to reduce the all-rail common 
carrier commodity rate on ingot molds, 
ingot mold stools and bottom plates 
(sprue plates), from Neville Island, Pa., 
to Alabama City, Ala. 

C. and S. No. 6425, Routing—Phos- 
phate Rock—Florida to Iowa and Okla. 
—S.A.L.-A.C.L. the Commission, Board 
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of Suspension, suspended from June 20 
to and including January 19, 1956, sched- 
ules published in supplements Nos. 113 
and 116 to tariff I.C.C. A-8153 of the 
Seaboard Air Line Railroad Co., and 
supplement No. 123 to tariff I.C.C. B- 
3232 of the Atlantic Coast Line Railroad 
Co. The suspended schedules propose to 
establish reduced commodity rates on 
phosphate rock, carloads, from specified 
mines in the “pebble-rock” district of 
Florida, to certain points in Iowa and 
Oklahoma, subject to certain routing pro- 
visions. 

I. and S. M-7414, Sugar, Beet or Cane 
—Billings, Mont., to Wis., the Commis- 
sion, Board of Suspension, suspended 
from June 16 to and including January 
15, 1956, schedules published on eighth 
revised page 47-C to tariff MF-I.C.C. No. 
50 of Rocky Mountain Motor Tariff Bu- 
reau, Inc., agent, Denver, Colo. The sus- 
pended schedules propose new motor 
common carrier commodity rates, in lieu 
of class rates on sugar, beet or cane, 
minimum 30,000 pounds, from Billings, 
Mont., to 12 points located in the Mil- 
waukee area of Wisconsin. 

I. and S. M-7415, Merchandise—Chi- 
cago to Traverse City and Wayne, Mich., 
the Commission, Board of Suspension, 
suspended from June 16, to and includ- 
ing January 15, 1956. schedules published 
in supplement No. 26 to tariff MF-I.C.C. 
No. 790 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose new motor- 
common-carrier commodity rates, subject 
to a minimum of 20,000 pounds, to apply 
on freight of all kinds, with certain 
exceptions, when in mixed truckloads of 
10 or more differently described articles, 
from Chicago, Ill., and points taking the 
same rates, to Traverse City and Wayne, 
Mich. 

I. and S. M-7416, Children’s Vehicles— 
Cleveland to Mi?waukee, the Commission, 
Board of Suspension, suspended from 
June 16 to and including January 15, 1956, 
schedules published in supplement No. 
24 to MF-I.C.C. No. 781 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended _ schedules 
propose new less-truckload motor com- 
mon carrier commodity rates on chil- 
dren’s tricycles, velocipedes, automobiles 
or vehicles, N.OI., other than _ self- 
propelled knocked-down, or folded flat, 
from Cleveland, O., to Milwaukee, Wis., 
in lieu of higher class rates. 

I. and S. M-7417, Copper Rods—Roeb- 
ling, N.J., to Baltimore, Md., the Com- 
mission, Board of Suspension, suspended 
from June 16 to and including January 
15, 1956, schedules published in supple- 
ment No. 41 to MF-I.C.C. No. A-650 of 
Middle Atlantic Conference, agent. The 
suspended schedules propose to establish 
@ reduced motor common carrier com- 
modity rate on unfinished copper rods 
from Roebling, N.J., to Baltimore, Md. 

I. and S. M-7418, Gas and Cylinders 
between Hillside, N.J.. and Weatherly, 
Pa., the Commission, Board of Suspen- 
sion, suspended from June 16 to and in- 
cluding January 15, 1956, schedules pub- 
lished in MF-I.C.C. No. 2 of Johnson Bros. 
Trucking Co. The suspended schedules 
proposed to establish new motor com- 
mon carrier commodity rates on hydro- 
gen in cylinders, from Hillside, N.J., to 
Weatherly, Pa., and on empty cylinders 
from Weatherly to Hillside, in lieu of 
higher class rates. 
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I. and S. M-7419, Insecticides—From 
Jacksonville, Fla., the Commission, Board 
of Suspension, suspended from June 17 
and later, to and including January 16, 
1956, schedules published in tariff MF- 
I.C.C. No. 792 and supplement No. 14 to 
tariff MF-I.C.C. No. 733 of Southern 
Motor Carriers Rate Conference, agent, 
and in supplement No. 10 to joint tariffs 
MF-I.C.C. No. 763 of Southern Motor 
Carriers Rate Conference, agent, At- 
lanta, Ga. The suspended schedules pro- 
pose to establish new motor common 
carrier commodity rates on agricultural 
insecticides, minima 5,000 and 10,000 
pounds, from Jacksonville, Fla., to points 
in the south and east, in lieu of higher 
class rates. 

I. and S. M-7420, Steel Strip—Warren, 
O., to Hometown, Pa., the Commission, 
Board of Suspension, suspended from 
June 18 to and including January 17, 
1956, schedules published in supplement 
No. 164 to tariff MF-I.C.C. No. 50 of Mo- 
tor Carriers Tariff Bureau, Inc., agent, 
Cleveland, Ohio. The suspended sched- 
ules propose a reduced motor common 
carrier commodity rate of 44 cents a 
100 pounds, minimum 32,000 pounds, on 
steel strip in coils, from Warren, O., to 
Hometown, Pa. 

I. and S. M-7421, Malt Liquors—Import 
—Savannah to Atlanta, the Commission, 
Board of Suspension, suspended from 
June 17 to and including January 16, 
1956, schedules published in supplement 
No. 16 to tariff MF-I.C.C. No. 739 of 
Southern Motor Carriers Rate Con- 
ference, agent, Atlanta, Ga., and sup- 
plement No. 19 to tariff MF-I.C.C. No. 
407 of Motor Carriers Traffic Association, 
Inc., agent, Greensboro, N.C. The sus-~ 
pended schedules propose to establish 
new motor common carrier import com- 
modity rates on malt beverages, minima 
40,000, 50,000 and 60,000 pounds, from 
Savannah, Ga., to Atlanta, Ga. 

I. and S. M-7422, Groceries, Etc.— 
Continental Transportation Lines, Inc., 
the Commission. Board of Suspension, 
suspended from June 17 to and in- 
cluding January 16, 1956, schedules pub- 
lished on thirty-fourth revised page 
No. 60 and fifteenth revised page No. 72 
of tariff MF-I.C.C. No. 1 of Continental 
Transportation Lines, Inc., Pittsburgh, 
Pa. The suspeded schedules proposed 
new motor common carrier commodity 
rates on groceries and grocer’s, butcher’s 
and baker’s supplies, minima 23,000 and 
25,000 pounds, from Baltimore and Elli- 
cott City, Md. New York, N.Y., and 
points in New eJrsey to points in Ohio. 


I. and S. M-7423, Meats—St. Louis to 
California, the Commission, Board of 
Suspension, suspended from June 19 to 
and including January 18, 1956, schedules 
published in supplement No. 4 to MF- 
I.C.C. No. 1 of Gerald G. Moss and Elmer 
Noonan, a partnership doing business as 
Ill-Pac Coast Transportation Co., Madi- 
son, Ill. The suspended schedules pro- 
pose to establish reduced motor contract 
carrier minimum rates or charges on 
meats and packing house products, 
minima 30,000, 32,000 and 34,000 pounds, 
from St. Louis, Mo., and East St. Louis, 
Ill., to Los Angeles, San Francisco and 
Stockton, Calif. 


I. and S. M-7424, Aluminum Pig, Etc., 
—New Orleans to Illinois, the Commis- 
sion, Board of Suspension, suspended 


from June 18 to and including January 
17, 1956, the operation of certain sched- 
ules published in supplements Nos. 55 
and 63 to MF-I.C.C. No. 134 of Central 
and Southern Motor Freight Tariff As- 
sociation. Inc. agent. Louisville. Ky. The 
suspended schedules proposed to estab- 
lish new or reduce present motor com- 
mon carrier commodity rates, minimum 
32,000 pounds, from Chalmette and New 
Orleans, La., to 13 points in Illinois. 

I. and S. M-7425, Iron or Steel Cast- 
ings—Detroit to Chicago, the Commis- 
sion, Board of Suspension, suspended 
from June 20 to and including January 
19, 1956, schedules published in supple- 
ment No. 16 to tariff MF-I.C.C. No. 792 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedule proposes to establish a new 
motor common carrier commodity rate 
on iron or steel castings, minimum 32,000 
pounds, from Detroit, Mich., to Chicago, 
Til. 


I. and S. M-7426, Film—Between 
Boston and N.H., Vt., the Commission, 
Board of Suspension, suspended from 
June 20 to and including January 19, 
1956, schedules published in tariff MF- 
I.C.C. No. 2 of Film Transportation Co., 
Inc., Hudson, N.H. The suspended sched- 
ules propose revised rates and charges, 
resulting in reductions and increases, on 
motion picture film and accessories be- 
tween Boston, Mass., and certain points 
in New Hampshire and Vermont. 

I, and S. M-7427, Rates to Alexandria, 
Va. E. J. Scannell, Inc., the Commission, 
Board of Suspension, suspended from 
June 20 to and including January 19, 
1956, schedules published in MF-I.C.C. 
No. 30 of E. J. Scannell, Inc., Somerville, 
Mass. The suspended schedules propose 
an extension of Washington, D.C. com- 
modity rates to include Alexandria, Va. 


I. and S. M-7428, Ale, Beer, Etc.— 
Newark to Boston, the Commission, 
Board of Suspension, suspended from 
June 22 to and including January 21, 
1956, schedules published in tariff MF- 
I.C.C. No. 61 of D. & N. Motor Trans- 
portation Co., Lawrence, Mass., and sup- 
plement No. 71 to tariff MF-I.C.C. No. 
A-147 of the New England Motor Rate 
Bureau, Inc., agent, Boston, Mass. The 
Suspended schedules propose a reduced 
motor common carrier commodity rate 
of 32 cents a 100 pounds, minimum 30,000 
pounds, on ale, beer, etc., from Newark, 
N.J., to Boston, Mass. 

I. and S. M-7429, Castings or Forg- 
ings—Mahwah, N.J., to Toledo, O., the 
Commission, Board of Suspension, sus- 
pended from June 22 to and including 
January 21, 1956, schedules published on 
thirteenth, fourteenth, fifteenth and 
sixteenth revised pages No. 109 to MF- 
I.C.C. No. A-125 of Transamerican 
Freight Lines, Inc., Detroit, Mich. The 
suspended schedules proposed to estab- 
lish new motor common carrier commod- 
ity rates, minimum 20,000 pounds, on 
castings or forgings, etc., from Mahwah, 
N.J., to Toledo, O. 


I. and S. M-7430, Waste Materials— 
New England Territory, the Commission, 
Board of Suspension, suspended from 
June 21 to and including January 20, 
1956, schedules published in tariff MC- 
I.C.C. No. 19 of Kenmore Transportation 
Co., Worcester, Mass. The suspended 
schedules propose to establish new motor 
common carier commodity rates on scrap 
synthetic gums or resins and scrap 
rubber, less truckloads and truckloads, 
between various points in Connecticut, 
Rhode Island and Massachusetts. 


TRAFFIC \ 


I. and S. M-7431, Combination Ri es— 
Britton Motor Service, the Commi ion, 
Board of Suspension, on the Con nis. 
sion’s Own motion, suspended from ‘une 
21 to and including January 20, 956 
schedules published in supplement No. 
210 to Middlewest Motor Freight Bu eau, 
agent’s tariff MF-I.C.C. No. 34. The 
suspended schedules propose to re: ‘rict 
the joint through rates so as not to a»ply 
on truckload or volume shipments of ron 
or steel articles between points in the 
middlewest. 

I. and S. M-7432, Chemicals, Etce.—-Ad- 
dyston, O., to Chicago, the Commission, 
Board of Suspension, suspended trom 
June 22 to and including January 21, 
1956, schedules published in supplement 
No. 118 to tariff MF-I.C.C. No. 699 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose, to alternate with 
higher commodity rates subject to lower 
minimum weights, a reduced motor com- 
mon carrier commodity rate on liquid 
styrene, dry or liquid glue, varnish, and 
plastic flakes, granules, liquid, pellets and 
powder from Addyston, O., to Chicago, 
Tll., and points taking the same rates. 

I. and S. M-7433, Class Rates—Between 
New York and New Jersey, the Commis- 
sion, Board of Suspension, suspended 
from June 22 to and including Jan- 
uary 21, 1956, schedules published in 
supplement No. 6 to tariff MF-I.C.C. No. 
15 of Association of Interstate Motor 
Carriers, agent, Newark, N.J. The sus- 
pended schedules propose to reduce the 
motor common carrier class rates for ac- 
count of Ferguson Motor Transporta- 
tion, Inc., between points in New York 
and New Jersey. 

I. and S. M-7434, Lawn Mowers—Jack- 
son, Mich., to Chicago, Ill., the Commis- 
sion, Board of Suspension, suspended 
from June 22 to and including January 
21, 1956, schedules published in supple- 
ment No. 37 to MF-I.C.C. No. 1774 of 
Central States Motor Freight Bureau, 
Inc., agent. The suspended schedules pro- 
pose to reduce the truckload minimum 
weight on lawn mowers, from Jackson, 
Mich., to Chicago, Ill. 

I. and S. M-7435, Plastic Tableware— 
St. Louis, Mo to New York, N.Y., the 
Commission, Board of Suspension, sus- 
pended from June 22 to and including 
January 21, 1956, schedules published on 
ninth and tenth revised pages No. 337-C 
to tariff MF-I.C.C. No. A-90 of the East- 
ern Central Motor Carriers Association, 
agent, Akron, O., and on fifth and sixth 
revised pages No. 137-A to tariff MF- 
I.C.C. No. A-108 of Transamerican 
Freight Lines, Inc., Detroit, Mich. The 
suspended schedules propose to establish 
a new motor common carrier commodity 
rate on plastic bowls, cups, dishes or 
plates, minimum 22,000 pounds, from St. 
Louis, Mo., to New York, N.Y. 

I, and S. M-7436, Iron or Steel Weld- 
ing Rods—Cleveland to N.J., N.Y., the 
Commission, Board of Suspension, sus- 
pended from June 24 to and including 
January 23, 1956, schedules published 
on original pages 90-K and 90-L to tariff 
MF-I.C.C. No. A-94 of Eastern Central 
Motor Carriers Association, agent, Akron, 
O. The suspended schedules propose re- 
duced motor common carrier rates, mini- 
ma 20,000 and 32,000 pounds, on iron or 
steel welding bars, rods, or wire, from 
Cleveland, O., to points in northern New 
Jersey and to New York, N.Y. 

I. and S. M-7437, Candy—Mineola, 
N.Y., to Cleveland, O., the Commission, 
Board of Suspension, suspended from 
June 22 to and including January 21, 
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195. schedules published on fourth re- 
vise. page 103-B to tariff MF-I.C.C. No. 
A-1. of Transamerican Freight Lines, 
Inc.. Detroit, Mich. The suspended sched- 
ules propose to establish a new motor 
com’.on carrier commodity rate on 
can.y, cough drops, and chewing gum, 
minimum weight 23,000 pounds, from 
Mineola, N.Y., to Cleveland, O. 





COMMISSION ORDERS 


Inc. v. 
Defendants’ petition 
for reconsideration denied. 

a x 


No. 31477, Snyder Chemical Co., 
A. T. & 8. F., et al. 


No. 31748, R. J. Funkhouser & Co. v. 
A. G. S., et al. Motions of Minnesota Mining 
& Manufacturing Co. to make complaint 
more definite and certain, to postpone date 
of hearing and to change place of hearing, 


overruled. 
on * * 


No. 31785, Iron & Steel Articles Over Barge 
Lines. (First Supplemental). Investigation 
instituted by original order of May 4 broad- 
ened to include investigation into and con- 
cerning lawfulness of Federal Barge Lines, 
Inc., supplement 14 to I.C.C. 15, on page 6 
thereof, in item 666-C, provision “Iron or 
steel articles of every description,” and 
I & S Forwarding, supplement 8 to I.C.C.- 
F.F. 1, on page 4 thergof, item 400-C and 


800-C. 
* * @ 


I. & S. 6184, Oleomargarine, Cincinnati and 
Columbus to East; I. & S. 6191, Oleo- 
margarine, Norwalk, Ohio to East. Petition 
of Emery Transportation Co. for recon- 
sideration or oral hearing denied. 

* o* 


I. & S. 6195, Coastwise Rates on Lumber to 
Southern Ports; I. & S. 6275, Coastwise 
Lumber Commodity Rates — Cancellation. 
Respondent railroads’ petition for recon- 
sideration denied. 

” id 7 

I. & S. 6307, Grain— I and J Origins to 
Pacific Coast. Request for oral argument 
denied. 

* * . 

I. & S. 6347, Coal to Wis. Points. Petition 
of Belleville Fuels, Inc., et al. to rescind 
action of Secretary of Commission in re- 
jecting their petition for reconsideration of 
suspension order of Feb. 24, denied. 

« ” * 


I. & S. 6393, Hats, Clothing & Merchandise 
—N. Y. to Tex. Proceeding discontinued be- 
cause respondent, under special permission, 
filed schedules effective June 13 canceling 
schedules under suspension. 

* * ” 


MC-31389, Sub. 27, McLean Trucking Co. 
Extension—Alternate Routes. Findings in 
report of Jan. 24 modified with respect to 
restriction, effective July 22. 

~ 


MC-57545, A. S. Larsen Transfer. Applica- 
tion dismissed because transfer of certificate 
has been approved by appropriate state 
regulatory body. 


” * * 


No. 31426, Twin City Iron and Metal Co., 
Inc. v. B. & O., et al. Complainant’s re- 
quest, in its amended statement, for oral 
hearing “ab initio” denied, without preju- 
dice to submission of a request for oral 
hearing, after filing of modified procedure 
pleadings has been completed. 
. *” a7 


I. & S. 6219, Absorption of Switching at 
Memphis, Tenn. Proceeding discontinued be- 
cause respondent under special permission 
filed schedules effective June 8, canceling 
schedules under suspension. 

- o* * 


MC-200 and Sub. 46, Riss & Co., Inc., 
Common Carrier Application. Applicant’s 
petition for right to join routes 1 through 
23 in certificate of Jan. 5, 1954 to all au- 
thorized routes of Riss & Co., Inc., denied. 

* 7 


MC-1124, Sub. 98, Herrin Transportation 
Co. Extension—Alexandria Air Base. Pro- 
ceeding reopened for further hearing at a 
time and place to be fixed, solely with 
respect to explosives. Applicant’s petition 
denied in all other respects. Matter referred 
to Division 5 for consideration and dis- 
Position. 

* - ~ 


MC-1849, Sub. 81, Northern Transporta- 


tion Co.; MC-263, Sub. 68, Garrett Freight- 
lines, Inc.; MC-43716, Subs. 18 and 19, Bigge 


Drayage Co. Motions of Ashworth Transfer 
Co., et al., Wells Cargo, Inc., et al., and 
Inland Freight Lines, for dismissal of appli- 
cations overruled. | a id 

MC-13026, Sub. 1, Arthur A. Freda Exten- 
sion—McDermott, O. Petition of Charles 
H. Oakes for further hearing denied. 

* * * 


MC-16682, Sub. 44, Mural Trucking Service 
Interpretation of Certificate—Store Equip- 
ment. Petition of Victory Motor Express 
for reconsideration and vacation of report 
and order of Nov. 15, 1954, and assignment 
for hearing of applicants’ petition for inter- 
pretation, denied. 

7. = x 

Applicants having requested dismissal of 
their applications, the Commission has issued 
orders dismissing the applications in the 
following: 

MC-17453, Sub. 13, Hulbert Forwarding Co., 


Cc. 

MC-29886, Sub. 80, Dallas & Mavis Forward- 
ing Co., Inc. 

MC-31466, Sub. 14, L. C. L. Transit Co. 

MC-82100, Sub. 14, Eastern Automobile 
Forwarding Co., Inc. 

MC-115041, Oravan Trucking Co. 

MC-F-5808, W. C. Murrow, et al.—Control; 
Murrow’s Transfer, Inc.—Purchase (Porticn) 
—M. L. Byrd. 

MC-F-5837, M. C. M. Transportation Co., 
Inc.—Purchase—Arthur Touchette. 

* a * 


MC-111383, Sub. 1, Braswell Motor Freight 
Lines; MC-72257, Sub. 11, J. Braswell 
Extension—New Orleans, La. Applicant’s 
petition for reconsideration, further hear- 
ing, or oral argument in MC-72257,.Sub. 11, 
denied. Petition of railroad protestants to 
abate proceeding in MC-111383, Sub. 1 until 
final disposition of proceeding in MC-72257, 
Sub. 11, denied, because issues in MC-111383, 
Sub. 1, are moot, in view of dismissal of 
application on June 30, 1954. 

* * +. 


MC-111442, Sub. 3 TA, Connell Trans- 
port Co. Order of Apr. 29, granting tem- 
porary authority, vacated. Applicant au- 
thorized to operate temporarily, when con- 
ditions have been met, in accordance with 
a certain specification, and application denied 
in all other respects. 

* * 

MC-F-5530, H. D. Winship and H. L. Spring 
—Control; Georgia Highway Express, Inc.— 
Purchase (Portion)—Beck Motor Lines, Inc.; 
MC-F-5538, J. A. Ryder, et al.—Control; 
Ryder Properties, Inc., et al—Control; Great 
Southern Trucking Co.—Purchase (Portion) 
—Same. Applicants’ requests for extensions 
of time within which to exercise authority 
granted by order of Oct. 22, 1954, as modified 
by order of Mar. 7, denied, without prejudice 
to the tendering of a petition for waiver 
of Rule 101(e) in MC-F-5530. 

* oe * 


MC-F-5535, Phillip H. Marcell, et al.— 
Control; Marcell’s Motor Express, Inc.— 
Purchase—Cora P. Nelson. Petition of St. 
Johnsbury Trucking Co., Inc., for recon- 
sideration denied, and order of Nov. 16, 1954, 
made effective as of June 1 


No. 31321, Ala. Intrastate Rates and 
Charges on Coal, Lumber, and Scrap Iron. 
Petition of State of Ala., et al. for additional 
time to give notice whether they will permit 
establishment of increases in intrastate rates 
by respondent railroads in Ala. required to 
remove unlawfulness found to exist in Com- 
mission’s report of Apr. 4, denied. 

*” cod 


No. 31669, Fedders-Quigan Corp. v. D. & 
T. S. L., et al. Defendants’ motion for dis- 
missal of complaint for lack of proof over- 
ruled. Due date for filing defendants’ state- 
ment of facts and argument under modified 
procedure extended to June 27. 

cd a 


I. & S. 6374, Various Commodities—Freight 
Forwarders. Proceeding discontinued be- 
cause respondent under special permissions 
filed schedules effective Apr. 30, and later, 
canceling schedules under suspension. 

* ok * 


MC-7746, Sub. 68, United Truck Lines, Inc. 
Applicant’s petition for further hearing de- 


nied. 
* * = 


MC-47309, Sub. 5, Reinhold Klug, Extension 
—Chicago, Ill. Findings in recommended re- 
port and order of July 14, 1948 which became 
effective as order of commisison amplified by 
finding that it will be consistent with public 
interest and national transportation policy, 
for applicant to hold at same time, certifi- 
cate issued in MC-84687 and permit which 
has been approved for issuance in this pro- 
ceeding, effective Aug. » a 

. 

MC-111148, Sub. 2, E. J. Smith Extension— 
Packinghouse Products—Various States (now 
reentitled, Central Thru Pacific Truck Lines, 
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Ine., Extension—Same); MC-111148, Sub. 6, 
Same, Extension—Western States. Petitions 
of Watson Bros. Transportation Co., Inc., et 
al., for substitution of it as applicant in lieu 
of Central Thru Pacific Truck Lines, Inc., 
reopening of proceeding for further hearing, 
and amendment of application in MC-111148, 
Sub. 2, denied. ‘ 
a a 


MC-115325 TA, Kelly and Wilmore Co., Inc. 
Denial order of Apr. 29 vacated. Applicant 
authorized to operate temporarily when con- 
ditions have been met. 

* * ok 

I. & S. M-6279, Pulpboard—Between Chi- 
cago, Ill. & Milwaukee, Wis.; I. & S. M-6418, 
Electrical Appliances—Calif. to Northwest. 
Effective date of recommended orders post- 
poned to June 27. 

* a ” 

I. & S. M-7158, Paper—International Falls, 
Minn. to Ill. and Ia. Order of Apr. 22, di- 
recting modified procedure, vacated. Pro- 
ceeding assigned for oral hearing at a time 
and place to be fixed. 

cK * 

MC-F-5600, H. Chester Swezey—Control— 
New London Freight Lines, Inc. Application 
dismissed at request of counsel for H. Chester 
Swezey, deceased. 

cd * * 

No protest having been filed to pipe line 
valuation, the Commission has issued a no- 
tice that its valuation in Valuation 1307, 
Socony-Vacuum Oil Co., Inc., New York and 
Pennsylvania Lines and Central Pipe Lines 
Division, has been adopted. 


No. 31133, Armstrong Cork Co. v. A.GS., 
et al. Defendants authorized and directed to 
pay reparation unto complainant on or be- 
fore July 26. 


* /” 
No. 31652, Deepfreeze Appliance Division 
(Formerly Deep Freeze Division), Motor 
Products Corp. v. C. & N.W., et al. Order 


of Nov. 16, 1954, directing modified proce- 
dure, vacated, and defendants’ request that 
complaint be dismissed denied. Proceeding 
assigned for hearing on July 25, at US. 
Custom Hse., Chicago, Ill., before Examiner 
Riley A. Gwynn. : ‘ 

No. 31726, Lutz & Schramm, Inc. A.C.L., 
et al. Order of Feb. 21, directing modified 
procedure, vacated, and proceeding set for 
hearing at a time and place later to be de- 
termined. Defendants’ motion to _ strike 
complainant’s opening statement of facts 
and argument and dismiss complaint, inso- 
far as it requests dismissal of complaint, 
overruled. 

cd * * 

No. 31782, United States of America v. 
B. & M., et al. Order of May 10, directing 
modified procedure, vacated, and proceeding 
assigned for hearing on July 26, at Washing- 
ton, D.C., before Examiner Karl Stecher. 

* cs 


MC-18436, Sub. 8, Haines Car-riers, Inc., 
Extension—Kenosha, Wis. Applicant’s peti- 
tion for further hearing denied. 


MC-75320, Sub. 63, Campbell Sixty-Six Ex- 
press, Inc., Extension—Alternate Route— 
Jackson, Miss. Authority to recommend an 
appropriate order and make a report con- 
ferred upon Joint Board No. 218 by order of 
Dec. 16, 1954 terminated as of Apr. 25. Mat- 
ter referred to Examiner William J. Cave for 
such further action and proceedings as may 
be appropriate and proper in premises. 

*~ 


MC-86676, Sub. 2, Anton Schneider Exten- 
sion—Ind. Proceeding reopened for recon- 
sideration on present record. 


MC-108084, Sub. 7, Triangle Motor Express, 
Inc., Extension— Milan, Ind. Ellis Trucking 
Co., Inc. substituted as applicant in lieu of 
Triangle Motor Express, Inc. 


MC-111231, Sub. 22, Jones Truck Lines, 
Inc., Extension—Alternate Route. Report 
and recommended order, which became ef- 
fective on May 19 modified .with respect to 
commodity description, effective July 25. 

* * * 


MC-111350, Subs. 1, 2, 5. and 7, Liquid 
Transit, Inc., Extensions; MC-77424 and 
Subs. 1, 3 and 4, Wenham Transportation, 
Ine. Proceedings assigned to Division 4 for 
further handling and determination on a 
common record with MC-P-5979. 


MC-114965, Cyrus Petroleum Truck Line 
Common Carrier Application. Authority to 
recommend an appropriate order and make 
@ report conferred upon Joint Board No. 36 
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by order of Dec. 21, 1954 terminated as of 
June 8. Matter referred to Examiner Wil- 
liam J. Cave for such further action and 
proceedings as may be appropriate and 
proper in premises. 
* * > 
MC-C-1389, William L. Dunn v. Stephen 
Lahotski. Compliance date of cease and de- 
sist order of Apr. 27 postponed from June 13 
to July 25. 
> * ~ 
I. & S. M-5646, Alcoholic Liquors—Chicago 
to N.D. Points; I. & S. M-6120, Various Com- 
modities—Central Terr. & Southwest; I. & S. 
M-6280, Brass and Mustard Seeds—N.Y., Pa., 
and W.Va.; I. & S. M-6313, Sulphur—Houston 
to Texas Border—Export; I. & S. M-6314, 
Steel Springs—New Castle, Pa. to Mich.; 
I. & S. M-6378, Washing Machines—Fair- 
field, Ia. to Barberton, O. Effective date of 
recommended orders postponed to June 23. 
* ca » 


MC-F-4981, R. B. Gotfredson and C. B. 
Gotfredson—Control: Transamerican Freight 
Lines, Inc.—Purchase (Portion)—Allen Mo- 
tor Lines, Inc. Effective date of order of 
May 2 postponed to Aug. 15. 

* * . 


MC-F-5473, W. L. Gehrs, Sr.—Control; Mis- 
souri-Arkansas Transportation Co.—Purchase 
(Portion)—F. O. Martin. Applicants’ petition 
for reconsideration denied. 

* a 7 


MC-F-5847, Henry R. Arnold—Control; New 
Pennsylvania Motor Express, Inc.—Purchase 
—Theodore V. Morgenthaler and Catharine 
C. Morgenthaler. Temporary authority 
granted by order of Dec. 15, 1954 to remaia 
in effect until permanent authority appii- 
cation is finally determined. 

* o «= 

No. 30279, American Iron & Machine Works, 
et al. v. A. C. & R., et al. Request for oral 
argument denied. 

a * * 

I. & S. 6230, Pig Iron—N.Y. Points to De- 

troit. Request for oral argument denied. 
* * o 


I. & S. 6403, Alcohol—Tuscola, Ill., to East. 
Suspension order of May 16 vacated, and pro- 
ceeding discontinued as of June 30. 

* ~ * 


MC-5649, Kulp and Gordon, Inc. Order of 
Mar. 7, denying applicant’s petition for re- 
consideration and further hearing, vacated. 
Applicant’s petition requesting that its cer- 
tificate issued in MC-5649 dated Oct. 29, 1948, 
be interpreted as authorizing transportation 
of ingots, billets or bars and scrap under its 
authority for transportation of structural 
steel and iron, equipment, supplies and ma- 
terials, used or useful in installation or erec- 
tion of such commodities, assigned for hear- 
ing on a consolidated record with MC-5649, 
Sub. 16 on July 18, at Penn Sherwood Hotel, 
Philadelphia, Pa., before Examiner James H. 
Gaffney. 

+ * + 

MC-78786, Sub. 206, Pacific Motor Trucking 
Co.; MC-93910, Sub. 9, Idaho-Pacific Freight 
Line; MC-113832, Sub. 4 Schwerman Trucking 
Co. Applications dismissed at applicant’s re- 
quest. 

* - * 

MC-112914, Sub. 5, Holloway Transfer C., 
Inc., Extension—Kansas City, Mo. Appli- 
cant’s netition for leave to file a supplement 
to their exceptions denied. This action dis- 
poses of motion of Hoover Motor Express Co., 
Inc. to dismiss. 

* * 

MC-C-1793, C. A. Conklin Truck Lines, Inc., 
et al. v. Hess Cartage Co. Complaint dis- 
missed at complainant’s request. 





Aplications 
and Petitions 





Rock Island Seeks to Build 
New Line, Abandon 36 Miles 


By an application in Finance No. 18971, 
the Chicago, Rock Island & Pacific Rail- 
road Co., has asked the Commission for 
authority to construct and operate ap- 
proximately 11 miles of new track be- 





tween Earlham Gravel Spur and Winter- 


set in Madison County, Ia., and to 
abandon approximately 36 miles of 
branch lines west of Carlisle, terminating 
at Winterset and Indianola in Warren 
and Madison counties, Ia. 

The railroad said that the new line 
would include all necessary connecting 
tracks between its Earlham Gravel spur 
and its tracks at Winterset and that 
the lines that would be abandoned were 
known as the Carlisle-Winterset and 
Indianola branches which extended 
westward from its tracks at Carlisle and 
terminated near the east side of Win- 
terset and the Indianola terminus in 
Warren and Madison counties. 

The construction and the abandon- 
ment would cost approximately $800,000 
and would effect an annual savings of 
about $120,000 by reducing operating ex- 
penses and maintenance of nearly 26 
miles of tracks, the railroad said. 

It said that the proposed changes 
would reduce the distance between quar- 
ries at Winterset and cement companies 
at West Des Moines, which it served, and 
would also eliminate delay occasioned by 
the present route through the Des 
Moines terminal. 

The Rock Island said that the new 
line to be constructed would supplant 
the present Winterset branch (Carlisle- 
Winterset) and provide better service for 
the vicinity of Winterset, which supplied 
substantially all traffic handled by the 
present longer route between Winterset 
and West Des Moines. 





MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of p for 
operating rights, as made public by the 
Commission, appears below. Applications 
for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-703, Sub. 7, Hinchcliff Motor Service, 
Inc., Chicago, Ill. Common carrier, trans- 
porting general commodities, with excep- 
tions, between specified points in Ind. and 
O., serving no intermediate points, over de- 
scribed routes as alternate or connecting 
routes for operating convenience in connec- 
tion with regular-route operations in Ind., 
O., and Ill. 

MC-1641, Sub. 34, Ray Peake, dba Peake 
Transport Service, Chester, Neb. Common 
carrier, over irregular routes, transporting 
petroleum products, in bulk, in tank trucks, 
between points in Kan. and Neb. 

M-2900, Sub. 82 (amended), Great South- 
ern Trucking Co., Jacksonville, Fla. Com- 
mon carrier, over regular routes, transport- 
ing general commodities, with exceptions, 
between specified points in Georgia, serving 
no intermediate points, as alternate or con- 
necting routes in connection with presently 
authorized regular-route operations, and be- 
tween Colquitt and Marianna, Fla., over a 
described route, serving intermediate points 
between the Ga.-Fla. line and Marianna. 

MC-3009, Sub. 17, West Brothers, Inc., 
Hattiesburg, Miss. Common carrier, trans- 
porting general commodities, including Class 
A and B explosives, articles of unusual value 
and household goods, but with other usual 
exceptions, between Birmingham and Gads- 
den, Ala., over U.S. Highway 11, and be- 
tween Gadsden and Guntersville, Ala., over 
U.S. Highway 241, serving all intermediate 
points. Note: The application is directly 
related to MC-F-5996 wherein authority is 
sought for purchase by applicant of a por- 
tion of the operating rights and certain 
property of Murray Motor Transport, Inc., 
Birmingham, Ala., and for acquisition by 
H. E. West, Venice Madeline West, and M. C. 
West, Hattiesburg, Miss., of control of the 
operating rights and property through the 
purchase. 

MC-113459, Sub. 10, H. J. Jeffries Truck 
Line, Inc., Oklahoma City, Okla. Common 
carrier, over irregular routes, transporting 
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machinery, equipment, materials and ip- 
plies used in, or in connection with the 
discovery, development, production, ref 
manufacture, processing, storage, tran~- nis. 
sion, and distribution of natural gar ang 
petroleum and their products and by-) -oq- 
ucts; machinery, equipment, materials ang 
supplies used in, or in connection with the 
construction, operation, repair, servi ing, 
maintenance, and dismantling of pipe! nes. 
including the stringing and pickin up 
thereof, except the stringing and pickin up 
of pipe in connection with main or tr ink 
pipelines; and such commodities as rec wire 
special handling, special rigging, or sp cia} 
equipment because of size, weight or shipe, 
except the stringing and picking up of pipe 
in connection with main or trunk pipelines. 
(a) between points in Colo., Utah, and Ariz, 
and (b) between points in Colo. and Wyo. 
on the one hand, and points in Neb. and 
Mont., on the other. 

MC-15167, Sub. 17, Paul F. Cullum, dba 
Cullum Trucking Co., Jersey City, N.J. Con- 
tract carrier, over irregular routes, trins- 
porting inedible fish oils, vegetable oils, sea 
animal oils, paint oils, surface coating com- 
pound solutions, including but not limited 
to alkyd resin solutions and ester gum solu- 
tions, in bulk, in tank vehicles, from New- 
ark, Elizabeth and Edgewater, N.J., to points 
in Ala., Fla., Ga., N.C., S.C., and Tenn., and 
from Pensacola, Fla., to points in NJ., N.Y, 
and Pa. 

MC-18124, Sub. 7, Aller & Sharp, Inc., 
Columbus, O. Contract carrier, transporting 
syecified commodities, including zinc pig- 
ments, newsprint paper, meats, packing- 
house products and supplies, over a regular 
route between Chicago, Ill., and junction of 
Indiana Highway 152 and U.S. Highways 41 
and 6, serving the junction of Indiana High- 
way 152 and U.S. Highways 41 and 6 for 
joinder purposes only, as an alternate or 
connecting route in connection with regular- 
route operations between Columbus, O., and 
Chicago, between Chillicothe, O., and Chi- 
cago, and between Chillicothe and Ham- 
mond, Ind. 

MC-42487, Sub. 297, Consolidated Freight- 
ways, Inc., Portland, Ore. Common carrier, 
over regular routes, transporting general 
commodities, including articles of unusual 
value, Class A and B explosives, household 
goods, commodities in bulk and commodities 
requiring special equipment, between speci- 
fied points in Oregon, serving intermediate 
points in certain instances. 


MC-50034, Sub. 22. Courier Express, Inc., 
Logansport, Ind. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the site of the Sterling plant 
of the Ford Motor Co. (Chassis parts divi- 
sion) in Sterling township. Macomb County, 
Mich., as an off-route point in connection 
with regular-route operations to and from 


Detroit, Mich., and the commercial zone 
thereof. 


MC-65699, Sub. 3, Broadway Transport, 
Inc., Tacoma, Wash. Contract carrier, over 
irregular routes, transvorting malt hev- 
erages, from Tacoma, Wash., to specified 
points in Ida., Ore., and Calif., with return 
of empty containers or other such incidental 
facilities used in transporting malt bev- 
erages. 

MC-66562, Sub. 1238, Railway Express 
Agency, Inc., New York, N.Y. Common car- 
rier, transporting general commodities, in- 
cluding Class A and B explosives and house- 
hold goods, but with other usual exceptions, 
in rail express service, between Newburg, 
Mo., and Fort Leonard Wood. Mo., over a 
described regular route, serving no inter- 
mediate points. 


MC-68830, Sub. 13, Roadway Transit Co., 
Dearborn, Mich. Common carrier, transport- 
ing general commodities, with exceptions. 
serving the site of the Ford Motor Co. plant 
north of Detroit in Sterling township. 
Macomb County, Mich., as an off-route noint 
in connection with regular-route operations 
to and from Detroit and the commercial 
zone thereof. 


MC-69051, Sub. 2 (amended), Joseph Rein- 
hart, Inc., St. James, Long Island, N.Y. 
Common carrier, over irregular routes, trans- 
porting prefabricated structures and parts 
thereof, from Smithtown, Long Island, N.Y., 
to points in Me., Mass.. Conn.. Md., Pa., N.H., 
R.I., Del., N.Y., N.J., Vt., and D.C. 


MC-73262 Sub. 9, Merchants Freight Sys- 
tem, Inc., Terre Haute, Ind. Common car- 
rier, transporting general commodities, with 
exceptions, serving the U.S. Gypsum Co. 
plant about 214 miles south of Willow Val- 
ley, Ind., as an off-route point in connection 
with presently authorized regular-route op- 
erations between points in Indiana. 

MC-76177, Sub. 259, Baggett Transportation 
Co., Birmingham, Ala. Common carrier, 
transporting general commodities, with ex- 
ceptions, between Gadsden, Ala., and Fort 
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Ala., over U.S. Highway 11, serving 
~cermediate points. 

mc-30430, Sub. 75, Gateway Transporta- 

‘9., La Crosse, Wis. Common carrier, 
»yorting general commodities, with ex- 
ious, serving Albany, Wis., as an off- 

»oint in connection with regular-route 
lions between points in Minn., IIl., 
, and Ia. 

'-87857, Sub. 25, Brink’s Incorporated, 
»avo, Ill. Contract carrier, over irregular 

s, transporting currency for the Federal 

rve Bank of Atlanta between Atlanta, 
Ga., Birmingham, Ala., Jacksonville, Fila., 
Nashville, Tenn., and New Orleans, La. 

MC-89697, Sub. 16, Krajack Tank Lines, 
Inc., Roselle Park, N.J. Common carrier, 
over irregular routes, transporting acids and 
chemicals, in bulk, in tank vehicles, between 
Philadelphia, Pa., on the one hand, and 

ints in Virginia, on the other. 

MC-96288, Sub. 1, Leonard L. Leiding, 
Watseka, Ill. Common carrier, over irregular 
routes, transporting sand, gravel, and rock 
between points in Fountain, Jasper and 
White counties, Ind., on the one hand, and 
points in Iroquois County, Ill., on the other. 

MC-106965, Sub. 79, M. I. O’Boyle & Son, 
Inc., dba O’Boyle Tank Lines, Washington, 
D.C. Common carrier, over irregular routes, 
transporting fish oils, in bulk, in tank vehi- 
cles, from Baltimore, Md., to points in Conn., 
Mass., R.I., N.Y., N.J., Pa., Md., Del., Va., 
W.Va., N.C., and D.C. 

MC-107011, Sub. 2, Lloyd Atkinson and 
Cornelia D. Atkinson, dba Atkinson Express, 
Colonie, N.Y. Common carrier, Over regular 
and irregular routes, transporting general 
commodities, with exceptions, and commodi- 
ties dealt in by retail mail order houses, 
including furniture, home appliances and 
home furnishings, from, to and between 
points in New York, serving intermediate 
points and specified off-route points. Note: 
The application is directly related to MC-F- 
6000 wherein authority is sought for pur- 
chase by John Vogel, Inc., Albany, N.Y., of 
the operating rights and property of Atkin- 
son Express and for acquisition by John 
Vogel, Jr., James Vogel and William Vogel 
of control of the operating rights and prop- 
erty through the purchase. 


MC-107107, Sub. 69, Alterman Transport 
Lines, Inc., Miami, Fla. Common carrier, 
over irregular routes, transporting meats, 
meat products and meat by-products, from 
points in Florida to points in Ga., S.C., N.C., 
and Va. 


MC-108298, Sub. 17, Ellis Trucking Co., 
Inc., Indianapolis, Ind. Common carrier, 
transporting general commodities, with ex- 
ceptions, between junction of Illinois High- 
ways 34 and 145 and U.S. Highway 45 near 
Harrisburg, Ill., and junction of U.S. High- 
ways 45 and 145 near Paducah, Ky., and 
junction of Illinois Highways 34 and 145 and 
U.S. Highway 45, about eight miles north- 
west of Paducah, over a described route as 
an alternate or connecting route in connec- 
tion with authorized regular-route opera- 
tions between South Bend, Ind., and Mem- 
phis, Tenn., and between Vienna, Ill., and 
Paducah, Ky., serving no _ intermediate 
points, but serving the southern junction 
point at the intersection of U.S. Highway 
45 and Illinois Highway 145 for purpose of 
joinder only. 


MC-108435, Sub. 7, Oscar C. Radke, dba 
Radke Transit, Schofield, Wis. Common car- 
rier, over irregular routes, transporting lum- 
ber from and to points in Mich. and Wis., 
and coke from St. Paul, Minn., to points in 
Marathon County, Wis. 


MC-108461, Sub. 42, Whitefield Transporta- 
tion, Inc., Las Cruces, N.M. Common car- 
rier, over regular routes, transporting gen- 
eral commodities, including Class A, B, and 
C, explosives and those classified as dan- 
gerous articles, but with other usual excep- 
tions, between Las Cruces, N.M., and Ala- 
mogordo, N.M., between El Paso, Tex., and 
Alamogordo, N.M., and between El Paso, 
Tex., and White Sands Proving Grounds, 
N.M., serving certain intermediate and off- 
route points. 


MC-108671, Sub. 10, Tarbet Trucking, Inc., 
Muncie, Ind. Common carrier, over regular 
routes, transporting general commodities, 
with exceptions, between specified points in 
O., Mo., Ky., and Ind., serving no inter- 
mediate points, as alternate or connecting 
routes, for operating convenience only, in 
ee with authorized regular-route op- 
erations. 


MC-109640, Sub. 11 (amended), Bice Truck 
Lines, Inc., Laurel, Mont. Common car- 
rier, over regular routes, transporting refined 
petroleum and petroleum products, in bulk, 
in tank trucks, from Bozeman, Mont., and 
the Yellowstone Pipeline Terminal located 
within the commercial zone of Bozeman, 
Mont., on the one hand, and, on the other, 
West Yellowstone, Mont., and filling sta- 
tions, gasoline stations, and bulk plants 


located within the commercial zone of West 
Yellowstone, Mont., over U.S. Highway 191. 

MC-110190, Sub. 24, Penn-Dixie Lines, Inc., 
York, Pa. Common carrier, over irregular 
routes, transporting frozen meats, frozen 
foods, and cheese, from points in New York 
on, north and west of New York Highway 
7 to points in Ala., Ga., La., Pla., and Miss. 

MC-110193, Sub. 23, Safeway Truck Lines, 
Inc., Chicago, Ill. Common carrier, over ir- 
regular routes, transporting frozen foods, 
from Omaha, Neb., to Baltimore Md.; Wil- 
mington, Del., and points in Pa., N.J., N.Y., 
Mass., R.I., Conn., and D.C. 


MC-111214, Sub. 1, Clark V. Graham, dba 
Contract Trucking Co., Jackson, Miss. Con- 
tract carrier, over irregular routes, transport- 
ing animal feed and poultry feed, and feed 
ingredients, between the site of the General 
Mills feed mill, located at Van Winkle, Miss., 
about three miles from Jackson, Miss.; on 
the one hand, and, on the other, points in 
Ala., La., and Miss. 


MC-111301, Sub. 4, L. J. Kreutzer, dba 
Kreutzer Motor Express, Mankato, Minn. 
Contract carrier, over irregular routes, trans- 
porting stone, rough and finished, between 
Mankato and Kasota, Minn., on the one 
hand, and, on the other, all points in U‘S., 
except those in Wash., Ore., Ida., Calif., Nev., 
Utah, and Ariz. 


MC-112713, Sub. 59, Yellow Transit Freight 
Lines, Inc., Kansas City, Mo. Common car- 
rier, Over regular routes, transporting gen- 
eral commodities, with exceptions, serving 
the site of the Sterling plant of the Ford 
Motor Co. (chassis parts division) in Sterling 
township, Macomb County, Mich., as an off- 
route point in connection with regular- 
route operations to and from Detroit, Mich. 


MC-114230 (reopened for oral hearing), 
Paul M. Gillmor Co., Old Fort, O. Common 
carrier, over irregular routes, transporting 
petroleum and petroleum products, in bulk, 
in tank vehicles, from points in Ohio to 
points in Mich. and Ind., and clay products 
from and to points in O., Mich., and Pa., 
with return of empty containers in certain 
instances. Applicant is authorized to con- 
duct these operations as a contract carrier. 


MC-115138, Sub. 2, Avondale Trucking Co., 
Inc., New Orleans, La. Common carrier, over 
irregular routes, transporting dipentine, in 
bulk, in tank vehicles, from De Ridder, La., 
and Picayune, Miss., to Avondale, La. 


MC-115351 (amended), Robert W. South, 
dba South’s Contract Carrier, Hagerstown, 
Md. Contract carrier, over irregular routes, 
transporting malt beverages and returned 
empty containers, between Newark, N.J., 
New York, N.Y., Cumberland, Md., and points 
in Allegheny County, Pa., on the one hand, 
and Hagerstown, Md., on the other; between 
Baltimore and Hagerstown, Md., on the one 
hand, and Cleveland, O., on the other, and 
between Newark, N.J., on the one hand, and 
Cumberland, Md., on the other. 


MC-115390, Max Willensky and Fay Willen- 
sky, dba New York Distributing Co., Floral 
Park, N.Y. Contract carrier, over irregular 
routes, transporting sanitary pads, paper 
facial and cleansing tissues, wax paper and 
toilet paper, from Floral Park, N.Y., to 
points in specified counties in New Jersey, 
Rockland County, N.Y., and Fairfield County, 
Conn., and returned shipments on return 
movement. 


MC-115393, Samuel G. Lombardo, Lan- 
caster, Pa. Common carrier, over irregular 
routes, transporting petroleum products, in 
containers, from Warren County, Pa., to 
Baltimore, Md.; anti-freeze, in containers, 
petroleum products, in containers, and com- 
modities, in containers, used or useful in 
the blending, processing and sale of petro- 
leum products, from Baltimore to Warren 
County, and empty containers used in trans- 
= these commodities on return move- 
ments. 


Correction 


The Commission has announced cor- 
rection of the application of Gold’s Ex- 
press, West Orange, N.J., in MC-36874, 
Sub. 1, to read “common carrier” instead 
of “contract carrier” (T.W., June 4, p. 
47). 





FINANCE APPLICATIONS 


No. 18948 (supplemental), 
lington & Quincy Railroad Co., announces 
acceptance of bid of Kidder, Peabody & Co., 
and associates, of 99.33 per cent of par, at 
a rate of 2%, per cent, for purchase of 
$8,700,000 of equipment trust certificates in 


Chicago, Bur- 
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connection with the acquisition of 30 diesel- 
electric units, 400 gondolas, and 100 flat cars. 
” « os 


No. 18970, Northern Pacific Railway Co., 
St. Paul, Minn., asks authority to issue 
$2,820,000 aggregate par value serial equip- 
ment trust certificates, in connection with 
acquisition of 300 all-steel box cars and eight 
diesel-electric switching engines. 

* * a 


No. 18972, Buch Express, Inc., Harrisburg, 
Pa., asks authority to issue three promissory 
notes of $39,618.59 each and to assume 
obligations of Zeno Brothers’ Trucking Co., 
Inc., in connection with the acquisition of 
the latter and merger into Buch Express. 


*- * + 

No. 18973, Southern-Plaza Express, Inc., 
St. Louis, Mo., asks authority to issue $1,- 
026,000 shares of its 6 per cent cumulative 
preferred stock having a par value of $1 
a share to Columbia Terminals Co., of St. 
Louis, Mo., so as to retire a like amount of 
debt presently owed Columbia Terminals by 
applicant. 

ak * * 

MC-F-6000, John Vogel, Inc., Albany, N.Y., 
asks authority to purchase certain operating 
rights of Atkinson Express, Town of Colonie, 
N.Y., and temporarily to operate. 

x * 


MC-F-6003, Remy Moving & Storage Cor- 
poration, Fall River, Mass., and Edward F. 
Simard, dba Remy Moving Co., Fall River, 
ask authority to change operation from in- 
dividual ownership to corporation under 
control of present individual owner. 

* * * 


MC-F-6004, C. M. Lang and C. R. Givens, 
doing business as Lang Transit Co., Lubbock, 
Tex., ask authority to purchase certain op- 
erating rights of L. S. Jackson, doing busi- 
ness as Hub Motor Lines, Amarillo, Tex. 

* * *« 


MC-F-6005, Consolidated Freightways, Inc., 
Portland, Ore., asks authority to merge into 
Consolidated Freightways the properties of 
Model Truck & Storage Co., Bellingham, 


Wash., through acquisition of stock of the 
latter, and to dissolve the Model corpora- 
tion and operate temporarily. 

x * * 


MC-F-6007, D. C. Hall Co., of Fort Worth, 
Tex., asks authority to purchase all of the 
operating rights of D. C. Hall Transport, 
Inc., Fort Worth. 


PETITIONS FOR REHEARING, ETC, 





No. 31748, R. J. Funkhouser & Co. v. 


A. G. S., et al. Minnesota Mining & Manu- 
facturing Co. asks that complaint be made 
more definite and certain, and asks post- 
ponement of hearing date and change of 


place of hearing. 
o* of * 


I. & S. 6347, Coal to Wis. Points. Belle- 
ville Fuels, Inc., et al., ask to rescind action 
of Secretary of Commission in rejecting their 
petition for vacation of suspension order of 
Feb. 24. 


* * * 


MC-33785, Robert E. Wood. Applicant asks 
further hearing or rehearing. 
* * a 


MC-57629, Sub. 19, William H. Cosseboom— 
Extension — Intermediate and Off-Route 
Points. Applicant asks reconsideration. 

* * * 


MC-93003, Sub. 28, Carroll Trucking Co., 
Extension—O.; MC-93003, Sub. 31, Same, 
Extension—Lower Peninsula of Mich. Appli- 


cant asks reconsideration. 
* + * 


Section 5a Application 21, Agreement of 
Illinois Territory Railroads. R. G. Raasch 
for all member railroads of Illinois Freight 
Assn., asks amendment of agreement. 

x 


No. 13413, Automatic Train-Control De- 
vices. Pennsylvania R.R. Co. asks approval 
of changes in its automatic signals and of 
discontinuance of cab signals, between York 
and Cly, Pa. 


* * 
No. 31236, Celotex Corp. v. A.G.S., et al. 
Complainant asks reopening and further 


hearing. 
* a * 


MC-59957, Sub. 25, Motor Freight Express. 
Applicant asks modified procedure instead of 
oral hearing. 
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MC-113407, Knox Truck Line. Applicant 
asks reconsideration of order of Mar. 31. 
* - ” 


MC-114394, Mertens Transport Co. Appli- 
cant asks reconsideration of order served 
Apr. 28. 

* * * 

MC-C-1762, Seattle Traffic Assn., et al. v. 
Consolidated Freightways, Inc., et al. De- 
fendants ask that Special Rules of Proce- 
dure adopted and promulgated under date 
of June 1 be striken. 

* * 

I. & S. M-7409, Class and Commodity Rates 
—Middle Atlantic. Capitol Freight Lines, 
Inc., et al. ask partial vacation of suspension 
and discontinuance of investigation as to 
such portion. 

a 7 * 

MC-F-5525, Hilton G. Fowler—Control; 
Fowler & Williams, Inc.—Purchase (Portion) 
—Allen J. Schware. Applicant asks recon- 
sideration. 

a * ~ 

MC-F-5959, Novick Transfer Co., Inc.—Pur- 
chase—C. R. Clem. Battletown Transfer, Inc. 
asks reconsideration of order of May 17. 

” * * 


I. & S. 6398, Gums & Resins—East to Pa- 
cific Coast. Protestants, intercoastal water 
carriers party to Agent Brown’s I.C.C. 1, 
ask denial of respondents’ petition for recon- 
sideration and vacation of suspension order. 

. o + 


No. 29777, State Corporation Commission of 
Kan. v. A. T. & S. F., et al.; No. 29777, Sub. 1, 
Indianapolis Board of Trade, Inc., et al. v. 
Same; No. 30618, Colorado Milling & Elevator 
Co. v. A. C., et al.; No. 30618, Sub. 1, Nebraska 
State Ry. Commission, et al v. Same; No. 
31758, Board of Trade of the City of Chicago 
v. A. & R., et al. Corporation Commission of 
State of Okla., et al. and defendants in Offi- 
cial Territory ask adjourned hearing no 
earlier than latter part of Oct. 1955 for pres- 
entation of their evidence. 

* a + 


No. 31321, Ala. Interstate Rates and Charges 
on Coal, Lumber and Scrap Iron. Alabama 
Coal Agency, Alabama Public Service Com- 
mission, et al. and Anniston Scrap Material 
Co., et al. ask reconsideration, reargument, 
and modification of decision of Apr. 4, and 
postponement of order. 

» ” - 


No. 31485, Marine Engineering & Supply Co. 
v. P. E., et al. (Second Petition). Complain- 
ant asks reconsideration. 

* » * 


No. 31793, National Molasses Co. v. A. & R., 
et al. Northern Pacific Ry. Co. asks that it be 
dismissed as a party defendant. 

7 7 * 


MC-C-1762, Seattle Traffic Assn., et al. V. 
Consolidated Freightways, Inc., et al. Chas. 
H. Heltzel, Public Utilities Commissioner of 
Ore., asks postponement of hearing now set 
for July 25, and suspension of those portions 
of special rules of procedure requiring con- 
temporaneous exchange of evidence-in-chief. 





C. omyalaints 





No. 31791, Fluor Corporation, Ltd., Los 
Angeles, Calif. v. Chicago & North- 
western Railway Co., et al. 

Alleges rates charged on two carloads 
of used grid decks and slats, from Lima, 
O., to Los Angeles, Calif., on March 26 
and 27, 1952, in violation of sections 1 and 
15. Asks reparation of $2,129.36. Modified 
procedure ordered. (Cromwell Warner, 
4727 East 49th Street, Los Angeles 58, 
Calif.) 

* * * 

No. 31794, Richmond Foundry & Manu- 
facturing Co., Inc., Richmond, Va. v. 
Seaboard Air Line Railroad Co., et al. 

Alleges rates on carload shipments of 
sand from points in Pennsylvania, New 
York, and New Jersey to Richmond, Va., 
within the statutory period, in violation 
of section 1. Asks reparation of $5,000. 
Modified procedure ordered. (Malcolm D. 


Miller, Munsey Building, Washington 4, 
D.C.) 
” * + 
No. 31796, Glasgow Livestock Sales Co., 
Glasgow, Mont. v. Great Northern 
Railway Co. 

Alleges failure of defendant to load 
outbound, or unload inbound, shipments 
of ordinary livestock at Glasgow since 
July, 1951, in violation of section 15. Asks 
cease and desist order and reparation 
of $3,977.50. Modified procedure or- 
dered. (C. T. Sanders, Billings, Mont.) 

* * a 


No. 31797, Atlantic Coast Line Railroad 
Co., et al. v. Southern Railway Co., 
et al. 


Allege that the closing to complainant 
of joint routes on wrapping paper, paper 
boxes, pulpboard, paper boxes knocked 
down, and related articles, between 
points in Southern Territory and be- 
tween points in Southern Territory and 
points in other territories, in violation 
of sections 1, 3, and 15. Asks cease and 
desist order. (W. A. Miller, Nashville, 
Tenn.). 


No. 31798, Minnesota Intrastate Freight 
Rates and Charges. 

Investigation instituted by the Com- 
mission, division 1, into charges that the 
refusal of the Minnesota Railroad and 
Warehouse Commission to allow or per- 
mit the same intrastate rate increases 
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as authorized by the I.C.C. for a; 
tion on interstate traffic in Ex 
No. 175 on livestock (cattle, hog: 
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* * * 


MC-C-1815, Central and Southern Motor 
Freight Tariff Association v. Ackins 
Transfer Co., Inc., et al. 

Alleges defendants’ rates and chiurges 
applicable to class-rated shipments 
weighing less than 2,000 pounds, moving 
interterritorially between points in 
Southern Territory, on the one hand, 
and, on the other, points in Central Ter- 
ritory, in violation of section 216. Asks 
cease and desist order and rates. Modi- 
fied procedure ordered. (Reuben G., 
Crimm, 805 Peachtree Street Building, 
Atlanta 5, Ga.) 

= * * 

MC-C-1818, Non-Application Joint Line 
Rates—Clairmont Transfer Co. 

Investigation instituted by the Com- 
mission, Board of Suspension, on its 
own motion, into the application of 
joint class rates as set forth in Middle- 
west Motor Freight Bureau’s Motor 
Freight Bureau’s MF-I.C.C. No. 257, sup- 
plement No. 2 in item 380-A. 





Proposed Reports 





Western Rates on Volcanic 
Ash Based on ‘28300 Scale’ 


Recommended by Examiner 


Rates on processed volcanic ash 
(also known as Frianite), in car- 
loads, from Friant, Calif., to Albu- 
querque, N.M., Grand Junction, Colo., 
and points in transcontinental rate 
groups E to J, inclusive, should be 
prescribed for the future on a basis 
of 17.5 per cent of the No. 28300 ap- 
pendix 18 first class scale, according 
to Examiner Burton Fuller. 


In a proposed report on further hear- 
ing in No. 30762, California Industrial 
Minerals Co. v. Atchinson, Topeka & 
Santa Fe Railway Co. et al., the examiner 
said the Commission should modify its 
findings in the prior report, 287 I.C.C. 
695, and find unjust and unreasonable 
the rates assailed, except to Group D. 

The basis recommended by the exam- 
iner would reuslt in rates, he said, of 
61 cents a 100 pounds, excluding Ex 
Parte No. 175 increases, to Albuquerque, 
65 cents to Grand Junction, 74 cents to 
Group J, 75 cents to Group I, 85 cents 
to Groups G and H, 91 cents to Group F, 
and 97 cents to Group E. 

The assailed rates on Frianite from the 
considered origin was $1.04, minimum 
60,000 pounds, to transcontinental groups 
D through I, and 96 cents to group J, 
the examiner said, adding that the Group 
J rate of 96 cents applied as maximum 
to Grand Junction and Albuquerque. 

Examiner Fuller said that the govern- 
ing classification accorded rates of 17.5 
per cent of first class for movements of 





pumicite or volcanic ash from Friant to 
Western Trunkline and Southwestern 
territories. He said that the assailed 
rates were higher than 17% per cent of 
first class rates under the classification 
except in the case of the $1.04 rate to 
Group D which he said equalled that 
basis. 

As a matter of fact, the examiner 
said, these assailed rates on the whole 
would exceed those which would result 
from increasing the Class 17% rates 
under the uniform classification by 15 
per cent, except in the case of Group D, 
where the laminated scale would result 
in a rate of $1.13, and Group E, where 
the resulting rate would be $1.06. 

Complainant argued that the assailed 
rates should be replaced by rates made 
15 per cent of the No. 28300 scale, with- 
out any additional allowance for dis- 
tances within Mountain-Pacific Territory, 
he said. 

Defendants, without conceding that 
the assailed rates to the lettered destina- 
tions groups were, in fact, unlawful and 
without advancing any rates in replace- 
ment thereof, offered to publish rates of 
65 cents to Albuquerque and 73 cents to 
Grand Junction, said the examiner. 

The examiner said ground pyrophyllite 
from North Carolina origins moved into 
complainant’s normal trade territory for 
the sale of Frianite on rates which not 
only were substantially lower on a mile- 
for mile basis, but even more important, 
substantially lower in the aggregate than 
those charged for Frianite for shorter 
hauls to the same destinations. 


Rates Compared 


Comparisons had also been made with 
the rates on pumicite which, the ex- 
aminer said, currently applied within the 
southwest. Pumicite was rated 12 per 
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cen’ of first class in this territory with 
tha! percentage being applied against 
the scale of rates prescribed in the Con- 
soli: ited Southwestern Cases for appli- 
cation within Zone III. 

The assailed rates to Grand Junction 
and Albuquerque exceeded that basis by 
36 cents and 39 cents, or 60 and 68.5 per 
cent, Examiner Fuller said, adding that 
the assailed rates on the whole ranged 
from five to 39 cents higher than 12 per 
cent of the Zone III scale for comparable 
distances. 

Since the adoption of the prior report 
in this proceeding, the examiner said, 
the carriers voluntarily reduced the rate 
on ground pyrophyllite from Law, Calif., 
to Sweetwater, Tex., from $1.30 to 66 
cents. 

This reduction which lowers the ap- 
plicable rate from 29.55 per cent of the 
appendix 18 scale to 15 per cent of that 
scale resulted in a rate identical with 
that applying from North Carolina ori- 
gins to Sweetwater, he said. 


“The carriers contend that the reduced 
rate was established to meet the rate 
on ground natural stone originating at 
Kershaw, N.C., but had moved no traffic,” 
he said. “In any event, the rate is a 
fair example of the level of rates which 
the carriers are willing to publish for 
competitive purposes and which could 
be used as a yard-stick in this pro- 
ceeding.” 


Examiner Sees Unlawfulness 
In Pickup, Consolidating 
Proposals of Motor Carrier 


Motor carrier tariff provisions 
covering the consolidation of less- 
truckload traffic over a period of one 
or two days in order to give the 
“advantage of volume or truckload 
rates to consignees which happen to 
control the routing of large amounts 
of traffic,” are “essentially unlaw- 
ful”; are “unlawful because of their 
ambiguity,” and should be ordered 
canceled, says Examiner Robert A. 
Berrien. 


Examiner Berrien proposed that the 
Commission find not shown just and 
reasonable schedules filed to become 
effective October 4, 1954, by Western 
Transportation Co., proposing to estab- 
lish pickup and consolidation rules and 
charges applicable on traffic delivered 
to it at Chicago for movement over its 
lines. His findings were contained in a 
recommended report in I. and S. M-6471, 
Consolidation — Western Transportation 
Co. On protest of Chicago Suburban 
Motor Carriers’ Association and Central 
States Motor Freight Bureau, operation 
of the proposed schedules was suspended 
to and including May 3, and respondent 
postponed the effective date until July 
30, the examiner said. 


For merchandise consolidated within 
one day, Examiner Berrien said, respond- 
ent proposed a charge of 15 cents a 100 
pounds, with a minimum charge of 15 
cents for each lot received or picked up 
for consolidation. For merchandise to be 
consolidated over a two-day period, re- 
spondent proposed a charge of 25 cents, 
with a minimum charge of 25 cents for 
each lot received or picked up for con- 


solidation within the two-day period, he 
said. 

The examiner said respondent com- 
pared the proposed charges with those 
maintained generally by motor common 
carriers in Middle Atlantic Territory 
which were 7.5 cents a shipment for con- 
solidation within one day. 

On all traffic which respondent picked 
up for consolidation at Chicago it pro- 
posed a pickup charge of 25 cents, with a 
minimum charge of 75 cents for each 
pickup stop, he said. 

Respondent’s line-haul rates which 
would be applicable on a consolidated 
shipment were not of record, the exam- 
iner said, adding, however, that respond- 
ent admitted the applicable line-haul 
rates for a consolidated shipment would 
be lower than the total charges if the 
shipment had not been consolidated. 


Rules ‘Vague and Indefinite’ 


He said the proposed pickup and con- 
solidation charges must be considered 
along with the applicable line-haul rates 
because of the nature of respondent’s 
proposal. 

“Respondent has not shown that the 
cost of picking up, consolidating and 
transporting the consolidated .traffic to 
its destination would cost less than the 
handling of similar shipments which 
have not been consolidated,” the ex- 
aminer said. “Although respondent con- 
tends that there will be a cost saving 
when it picks up much of the traffic in 
line-haul equipment, the examiner is 
persuaded that the contemplated segre- 
gation of traffic and its subsequent con- 
solidation will necessitate additional 
handling and more clerical and admin- 
istrative work with resulting increased 
costs to the carrier. 

“Respondent has not established that 
such additional labor will not result. It 
admits, however, that the proposed 


.charges, when added to the applicable 


line-haul rates, will aggregate a total 
charge which would be lower than the 
total charges if the shipments had not 
been consolidated. The examiner con- 
cludes that such a proposal is unjust 
and unreasonable. 

“The proposed pickup and consolida- 
tion rules are vague and indefinite, and 
therefore in violation of section 217 of 
the act and the Commission’s tariff rules. 
The proposed rules do not define what 
constitutes a consolidated shipment. 
They do not state whether the shipper 
or consignee is to give the written re- 
quest for consolidation, or for withdrawal 
or cancellation. 


“Assuming that either the shipper or 
consignee may make the written request, 
the proposed rules do not make it clear 
which request is to govern in case of a 
conflict between requests. And they do 
not make it clear whether a request 
must be sent in for each lot to be con- 
solidated, or whether one request would 
suffice. The proposed rules do not state 
if the shipping point is respondent’s 
Chicago terminal, or may it be one of 
the points where the traffic is picked 
up? 

“And finally, they do not indicate to 
whom the bill of lading is to be issued. 
These defects on the face of the tariff 
are not cured by respondent’s testimony 
of its understanding as to what the 
doubtful tariff provisions really mean. 
The examiner concludes, therefore, that 
the proposed rules are unlawful because 
of their ambiguity. 

“Because respondent’s proposal is es- 
sentially unlawful consolidating less- 
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than-truckload traffic over a period of 
one or two days in order to give the ad- 
vantage of volume or truckload rates to 
consignees which happen to control the 
routing of large amounts of traffic—the 
examiner finds it unnecessary to make a 
finding as to the compensatory nature 
of the proposed rates, or to prescribe 
rules or charges which would be just 
and reasonable.” 

Exceptions to the recommended report, 
if any, are due at the Commission within 
20 days from the date of service, June 21. 


Truck Rate Adjustments on 
lron-Steel in Three Areas 
Subject of Proposed Report 


The Commission has issued a rec- 
ommended report of Examiner Leon- 
ard J. Kassel embodying the findings 
of the examiner on motor carrier 
rate proposals on tin plate, and iron 
and steel articles, in Official, Central 
and Trunkline territories. 


The report was issued in I. and S. 
M-6591, Iron and Steel — Between 
Central, Trunkline, New England. 
Exceptions, if any, are due at the 
Commission within 20 days from the 
date of service, June 17. 


The schedules under investigation 
were filed to become effective November 
8, 1954, by certain carrier parties to a 
tariff of the Motor Carrier Tariff Bureau, 
Inc., the examiner said, adding that on 
protest of certain motor common car- 
riers, the Middle Atlantic Conference, 
and the New England Motor Rate Bu- 
reau and the railroads in Official Ter- 
ritory, operation of the schedules was 
suspended to and including June 7. 

The examiner recommended finding 
just and reasonable, at rate of 20 cents a 
100 pounds, minimum 32,000 pounds on 
tin plate from Yorkville, O., to Clarks- 
burg, W.Va., published in lieu of a rate 
of 22 cents. 


Base Rates 


He further recommended finding just 
and reasonable a proposed adjustment in 
the common carrier base rates on iron 
and steel articles, minima 20,000 and 
32,000 pounds, within Trunkline Terri- 
tory, and between that territory and 
Central Territory, subject to the can- 
cellation of base rates which would have 
no application. 

Reduced to fundamentals, the ex- 
aminer said, the proposals in respect of 
the base rates were to accord a group 
of motor carriers who now had higher 
rates, the same rates as their competi- 
tors who were parties to a common 
agency tariff. 

The differences in the two levels of 
normal rates ranged from 1.5 to 5.5 cents, 
minimum 20,000 pounds, and from 0 to 
5.5 cents, minimum 32,000 pounds, the 
examiner said, adding that a somewhat 
similar difference could be seen in the 
corresponding levels of arbitrary rates. 
As to the arbitrary, he said it was two 
cents a 100 pounds on shipments from, 
to, or through New York state, which 
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HE FRISCO 


Wedding rings or metal springs... window shades 
or marmalades—whatever you have to ship— 
big or small, short or tall, fragile or rugged— 
you ship it fasf and you ship it sure when 

you SHIP IT ON THE FRISCO! 


Southeast and Southwest—to, from and through nine 
great states, powerful Frisco diesels speed your ship- 
ments to destination safely, surely ...on time! 


Your freight arrives when you want it... reaches its 
destination when it’s expected! 


Call your FRISCO Traffic Representative for that next 
shipment Southeast or Southwest—he’ll show you 
why it’s best to Ship If On the FRISCO! 





5,000 MILES SERVING: 


Missouri Oklahoma Mississippi 
Kansas Texas Alabama 
Arkansas Tennessee Florida 
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some carriers had taken to compensate 
for a special New York distance-weight 
or highway-use tax assessed on trans- 
portation by motor vehicle by that state. 


The proposed schedules contained two 
principal changes in the application of 
the base rates. One, the examiner said, 
was to restrict the application of the 
arbitrary rates to traffic only from Ken- 
tucky, Ohio, and West Virginia to New 
York over the lines of all respondents, 
and the other was to extend the applica- 
tion of the lower level of rates, both 
normal and arbitrary, from about 37 car- 
riers to approximately 60 carriers, which 
were all the carriers participating in 
these rates. . 


The record contained not one valid 
reason why this should not be done, he 
said. In fairness, Examiner Kassel said, 
the respondents must be allowed to es- 
tablish the same rates as these other 
motor common carriers. 


“T conclude that the proposed adjust- 
ments in the base rates are just and 
reasonable,” he said. “Thereunder the 
higher levels of rates will have no ap- 
plication and should be canceled from 
the tariff schedules.” 


Distance Rates 


A third finding of the examiner had 
to do with distance rates. 

He said the proposed addition of dis- 
tance rates on iron and steel articles, 
minima 20,000 and 32,000 pounds, between 
Massachusetts and Rhode Island, on the 
one hand, and Delaware, Kentucky, New 
Jersey, New York, Ohio, Pennsylvania 
and West Virginia, on the other, and 
certain other distance-rate adjustments 
including rates from, to, or through 
New York, to or from certain other 
states in Official Territory should be 
found not shown just and reasonable 
and ordered canceled. 


The examiner said the distance rates 
were to apply in the absence of a specific 
commodity rate. The principal proposed 
changes contained in the suspended 
schedules relating to the distance rates, 
the examiner said, were (1) to make 
them applicable between Massachusetts 
and Rhode Island, on the one hand, 
and, on the other, Delaware, Kentucky, 
New Jersey, New York, Ohio, Pennsyl- 
vania; (2) to have the normal rates 
apply for all respondents to and from 
New York, except that the arbitrary rates 
would apply from Kentucky, Ohio, and 
West Virginia, to New York, (3) to in- 
crease the normal 32,000-pounds-rates of 
nearly all respondents for distances 
ranging from 1 to 20 miles, inclusive, 
from six to 8.5 cents, to 10 cents, and (4) 
to reestablish for the account of certain 
carriers, the normal level of rates from 
and to Connecticut, on which those car- 
riers now maintained the arbitrary. 


Application of Rates 

At the hearing, the examiner said, a 
representative of the Motor Bureau sug- 
gested distance rates two cents higher 
than those proposed from and to Massa- 
chusetts and Rhode Island so that they 
would be on the same level as the pres- 
ent rates from and to Connecticut. 

“Unlike the proposals in respect of the 
base rates which will result in the elim- 
ination of maladjustments, disparities, 
and possible unlawful preferences,” the 
examiner said, “the proposed distance 


rates would add to or create these con- 
ditions. 

“The distance rates are not necessarily 
the effective rates of all the respondents, 
as they only apply in the absence of 
other commodity rates. For some, the 
distance rates would have principal ap- 
plication, and for others, the generally 
higher point-to-point commodity rates 
would apply. 

“Clearly, the addition of Massachusetts 
and Rhode Island would only aggravate 
the present hotchpotch, with more tariff 
complexities and rate disparities. 

As to the tin plate rate, the examiner 
said that it was compensatory and that 
it was no lower than necessary to enable 
respondents to participate in the traffic. 
He added that the large volume moved 
rendered the minimum weight of little 
importance. 


Examiner Would Not Permit 
Most Reduced Rail Rates 
On Roofing, Etc., in West 


Examiner William J. Sweeney, by 
a proposed report in I. and S. No. 
6311, Plumbers’ Goods and Roofing 
Materials—Calif. to Northwest, em- 
bracing I. and S. No. 6334, Roofing 
—Between Pacific Coast and Inter- 
mountain Territory, has recom- 
mended that the Commission order 
canceled, except those proposed to 
apply from the San Francisco Bay 
area, rates published on the afore- 
mentioned commodities between 
points on the Pacific coast and in the 
Pacific northwest. 


In the title proceeding, the examiner 
said that rail carrier parties to Agent J. 
P. Haynes’ tariff I.C.C. No. 1522, proposed 
to reduce their rates effective December 
26, 1954, on plumbers’ goods, and on roof- 
ing, building or paving materials and 
other articles from California groups 1 
and 1-A in the San Francisco area ana 
groups 2 and 2-A, in, and south of the 
Los Angeles area, to Utah common 
points and destinations in Utah, Idaho, 
Nevada and Oregon on the lines of the 
Union Pacific Railroad. On protest of 
the Rocky Mountain Motor Tariff Bu- 
reau, Inc., he said, operation of the 
schedules was suspended until July 25. 


In the embraced proceeding, he said, 
rail parties to Agent Haynes’ I.C.C. No. 
1360, by schedules filed to become effec- 
tive February 12, proposed to reduce 
their rates on roofing materials between 
points in Oregon and Washington, on 
the one hand, and, points in Idaho and 
Utah, on the other. On protest of the 
Garrett Freight Lines, Inc. and Con- 
solidated Freightways, Inc., operation 
of the schedules was suspended until 
September 12, he said. 


Rates Found Reasonable 


As to the rates found just and reason- 
able (those proposed from groups 1 and 
1-A), the examiner listed proposed rates 
on plumbers’ goods, from Richmond, 
Calif., to the considered destinations. A 
table showed the destination, present 
rail rates, proposed rail rates, minimum 
24,000 pounds; proposed rail rates on 
weight in excess of 24,000 pounds, and 
the present motor carrier rates, respec- 
tively as follows: 
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Pocatello, Ida., $1.63, $1.48, $1.19 ang 
$1.62; Idaho Falls, Ida., $1.72.5, 15 
$1.25 and $1.71; Twin Falls, Ida., $ 479 
$1.33, $1.07 and $1.46; Boise, Ida., $ 783 
$1.61, $1.29 and $1.77; Salt Lake ity 
Utah, $1.49.5, $1.38, $1.08 and $1.50. 

The proposed rates were app oxi- 
mately equivalent to a reduction «/ 29 
cents under the current motor ca-rier 
i on shipments of 30,000 pound, he 
said. 

The fact that respondents gene:ally 
maintained a parity of rates with motor 
carrier rates in this territory did not 
constitute a bar to departure from such 
equality when it became competitively 
necessary to do so, Examiner Sweeney 
said. The competitive necessity to re- 
duce rates was apparent, when, as had 
been shown from group 1 and 1-A points, 
the affected commodity had been and 
was moving entirely by truck, he said, 

With respect to the proposed rates on 
plumbers’ goods from groups 2 and 2-A, 
the situation was not shown to be the 
same, he said. As to such rates, the 
only justification offered by respondents 
was the statement that they. customarily 
maintained rates from such tariff groups 
at the same level as the rates from 
groups 1 and 1-A. A mere statement 
that it was customary to maintain uni- 
formity in rates, supplemented by no 
other evidence, did not sustain that 
burden, he said, adding that conse- 
quently, it could not be found on this 
record that the proposed rates from 
groups 2 and 2-A were just and reason- 
able or that they would not attract more 
than a fair share of the traffic. 


Roofing Material 


As to the proposed rates on roofing 
material, the examiner said that they 
were six cents lower than the present 
rail and motor carrier rates to Utah 
common points, and from six to eight 
cents lower to other destinations, at the 
same minimum weight. 


Evidence introduced by protestants 
as to roofing materials: was similar to 
that discussed in connection with the 
proposed rates on plumbers’ goods, and 
for the same reasons did not constitute 
proof that proposed rates on roofing ma- 
terials were unreasonable or otherwise 
unlawful, he said. In other words, he 
added, the voluntary maintenance of 
parity between rail and motor carrier 
rates did not prove that any of such 
rates had been maintained at a mini- 
mum reasonable level. On this record, 
he said, it had been shown that the 
proposed rates on roofing materials from 
groups 1 and 1-A were compensatory, 
above a minimum reasonable level, and 
no lower than necessary to enable the 
respondents to be competitively effective 
from such origins. 


In the embraced proceeding, the ex- 
aminer said respondents based their jus- 
tification of the proposed reduced rates 
on roofing materials between Oregon and 
Washington, on the one hand, and points 
in Idaho and Utah, on the other, solely 
on the ground that it had been a long 
established practice of the respondents 
to maintain a competitive rate relation- 
ship between the Utah common points, 
on the one hand, and San Francisco, Los 
Angeles, and Portland, Ore., on the 
other. 


Competitive Origin Relation 
If the present rates from Portland to 
Utah common points were, as indicated 


by respondents, competitively related to 
the present rates to such points from 
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San i’rancisco and Los Angeles, he said, 
it ws apparent that the rates proposed 
fror’ Portland would not maintain such 
rela‘ .ons. 

For example, he said, the present rate 
frou: San Francisco to Salt Lake City 
was 92 cents and the rate from Portland 
to tnat destination was $1.058. 

Opviously, a reduction of both rates to 
86 cents would destroy rather than main- 
tain the alleged competitive relation be- 
tween those origins, the examiner said. 
He added that in view of the evidence 
introduced in the title proceeding con- 
cerning the close competition between 
rail and motor carriers in the transpor- 
tation of roofing materials, it was further 
apparent that the applicable motor car- 
rier rate of $1.45 from Portland to Salt 
Lake City, presented no competitive 
necessity for a rail rate of 86 cents. 





Truck Rates on Ex-Barge 
Sugar to Midwest Points 


Disapproved by Examiner 


Examiner Chester A. Zyblut has 
suggested that the Commission find 
not shown just and reasonable, a 
proposal of Hayes Freight Lines, Inc., 
a motor common carrier, to estab- 
lish reduced proportional commodity 
rates on refined sugar, minimum 
40,000 pounds, from Cairo, Mounds, 
and Mounds City, Ill., to certain 
points in Illinois and Indiana, on 
ex-barge traffic originating at New 
Orleans, La. 


The examiner asked this finding in a 
recommended report in I. and S. M-6217, 
Sugar—Ex Barge—Cairo to Il., and Ind., 
in which he also proposed that the Com- 
mission require the cancelation of the 
proposed schedules and discontinue the 
proceeding. 

He said that Hayes proposed the re- 
duced rates by schedules filed to become 
effective July 26, 1954. On protest of 
certain railroads and the California and 
Hawaiian Sugar Refining Corporation, 
Ltd., he said, operation of the schedules 
was suspended to and including February 
25, 1955, and the effective date was post- 
poned to June 25, by the respondent. 


Examiner’s Conclusions 


“The burden is upon the respondent 
to show that the proposed rates are just 
and reasonable,” said the examiner. “The 
only evidence presented by the respond- 
ent relating to the reasonableness of the 
proposed rates consists of a comparison 
with certain rates maintained by motor 
common carriers generally from Evans- 
ville to Indiana points, and the mainte- 
nance of intrastate rates the same as 
herein proposed. 

“The fact that rates are maintained 
on substantially the same level as the 
rates here proposed does not establish 
that the proposed rates are just and rea- 
sonable, and furthermore, the mainte- 
nance of intrastate rates on the same 
level as the proposed interstate rates 
does not establish the reasonableness of 
the latter. Iron and Steel Between 
oe and Pennsylvania, 61 M.C.C. 

3. 

“In addition, the mere fact that the 
proposed rates would attract some back- 
haul traffic, thereby improving respond- 
ent’s load factor and increasing its rev- 


enue, does not, standing alone, warrant 
approval of the proposed rates. In fact, 
the proposed rates are lower than neces- 
sary to meet competition, and would 
have the effect of further reducing the 
present level of rates on refined sugar. 
Under the circumstances, the proposed 
rates have not been justified.” 


Rates Compared 


The examiner said that the all-water 
rate on sugar from New Orleans to Cairo, 
minimum 500 tons, was $6.348 a ton or 
31.74 cents a 100 pounds. The proposed 
commodity rates, he said, were the same 
as the respondent’s present intrastate 
commodity rates, minimum 40,000 
pounds. He added that the proposed 
rates, minimum 40,000 pounds, plus a 
$2 a net ton transfer charge at the ter- 
minal would result in rates comparable 
to the combination barge-rail rates, 
minimum 60,000 pounds. 

He said that the proposed rates, mini- 
mum 40,000 pounds, were from 1.6 to 
10.3 cents lower than the all-rail rates, 
minimum 60,000 pounds, from 1.5 to 43 
cents lower than the all-rail rates, mini- 
mum 80,000 pounds, from 0.8 to 7.3 cents 
lower than the barge-rail rates, mini- 
mum 60,000 pounds, from 1.3 cents -lower 
to 2.0 cents higher than the barge-rail 
rates, minimum 80,000 pounds, and from 
2.3 to 5.3 cents lower than the all-motor 
rates, minimum 32,000 pounds, from New 
Orleans to Illinois and Indiana destina- 
tions. 


He said the respondent contended 
that the proposed rates were essential 
in order for it to compete for this traffic 
and to increase its northbound tonnage. 


Keen Competition 


“Keen competition exists in the sugar 
business for the markets in the populous 
Middlewest,” said the examiner. “Chi- 
cago is a great sugar consuming area 
and each producer regards the Chicago 
market as necessary to its success. 


“A continual struggle exists among the 
producers and refiners of beet sugar lo- 
cated at inland points, on the one hand, 
and the cane sugar refiners at seaboard 
points, on the other hand, for this mar- 
ket. The present sugar rates from all 
points of origin bear fixed relations and 
are the product of numerous rate adjust- 
ments over a period of many years.” 


A notice said that any exceptions to 
the examiner’s report should be filed with 
the Commission within 20 days from 
June 17. 


Motor Finance Proposals 


Denial of the application of Mercury 
Freight Lines, Inc., Birmingham, Ala., 
for authority to purchase the operating 
rights and certain property of Choctaw 
Transport, Inc., Bolinger, Ala., and of 
J. H. Anderson, D. J. Sharron and 
Clarence Levi for authority to acquire 
control of the rights and _ property 
through the purchase, has been recom- 
mended by Examiner Joseph M. Zurlo in 
a proposed report in MC-F-5694, J. H. 
Anderson, et al—Control; Mercury 
Freight Lines, Inc—Purchase—Choctaw 
Transport, Inc. 





Cruise Rights at Dubuque 


Examiner F. H. Schweickhardt, by a 
proposed report in W-1082, Sub. 1, River 
Excursions, Common Carrier, has recom- 
mended that the Commission authorize 
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the applicant to operate as a common 
carrier by self-propelled vessels in the 
transportation of passengers on cruises 
out of Dubuque, Ia., to points on the 
Mississippi River between Prairie du 
Chien, Wis., and Rock Island, Ill., both 
inclusive, and return, in the season from 
April to December, both inclusive, of 
each year. 

The examiner said that the application 
was supported by the Dubuque Chamber 
of Commerce, Dubuque Travel Bureau 
and others, who, collectively indicated 
that there was a need and demand for 
applicant’s proposed service at Dubuque. 


| RAIL AND WATER REPORTS | 


Brazilian Pine Lumber 


No. 31662, International Trading 
Corporation v. New York Central Rail- 
road Co., et al. By Examiner E. J. Hoy, 
Jr. Recommends dismissing complaint 
on finding applicable and not shown to 
have been unjust or unreasonable, ex- 
ceptions Class 25-K rates of 54 or 56 
cents depending on the date shipped 
sought to be collected on 22 carload 
shipments of Brazilian Pine lumber 
from Baltimore, Md., to Miamisburg, 
O., with transit privileges at Elkins, W. 
Va. The shipments moved on and be- 
tween March 2, 1951, and August 15, 
1951. The examiner said charges origi- 
nally were collected at a through Class 
22% exceptions rate of 51 cents as ap- 
plied on “Parana Pine,” but that when 
defendants subsequently determined 
that the lumber had been imported the 
former charges were assessed. He said 
that complainant’s position that the 
commodity should take the same rates 
as domestic lumber, was not supported 
by the evidence of record. He added 
that the present provisions of the uni- 
form freight classification did not of 
themselves establish that foreign and 
domestic pine were identical or sub- 
stantially similar. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 





Various Commodities 


I. and S. M-6220, Commodities—Be- 
tween Md., D.C., and Va. By Examiner 
William Huffman. Recommends order- 
ing schedules canceled and proceeding 
discontinued on finding not shown just 
and reasonable proposed commodity rates 
on various commodities between Balti- 
more, Md., and Richmond, Va., and points 
in Maryland, Virginia and District of 
Columbia. By schedules filed to become 
effective July 26, 1954, the examiner said, 
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Tidewater Express Lines, Inc., proposed 
to reduce by two cents a 100 pounds, and 
increase the minimum weight on glycer- 
ine; foil or foil wrappers, aluminum or 
tin; paint or paint material; paper, 
scrap or waste; starch, N.O.I. The re- 
spondent also proposed to reduce the 
rates on sugar, beet, or cane, from 31.5 
cents a 100 pounds, 30,000 pounds to 30 
cents, minimum 25,000 pounds, the ex- 
aminer said. On protest of the Middle 
Atlantic Conference, operation of the 
rates was suspended until February 26, 
when they were postponed until August 
25. As an example, the respondent pro- 
posed rates on foil or foil wrapper, alumi- 
num or tin, of 39 cents, minimum 30,000 
pounds, in lieu of 41 cents, minimum 
25,000 pounds, from Richmond to Wash- 
ington, and 46 cents, minimum 30,000 
pounds in lieu of 48 cents, minimum 
25,000 pounds, from Richmond to Balti- 
more. The examiner said motor carriers 
were moving practically all of the traffic 
and there was no showing that the com- 
modities were not moving freely at pres- 
ent rates. He added that no data were 
submitted as to the present loadings 
nor proof that heavier loadings would 
result from the proposed rates. 


Meats 


I. and S. M-6268, P.H.P.—Dubuque, Ia. 
to Chicago, Ill. By Examiner William F. 
King. Recommends ordering schedules 
canceled and proceeding discontinued on 
finding not shown just and reasonable 
a rate of 29 cents a 100 pounds, minimum 
30,000 pounds, published to become effec- 
tive August 10, 1954, by parties to a tariff 
of the Central States Motor Freight Bu- 
reau, on fresh and salted meats and 
packinghouse products, from Dubuque, 
Ia., to Rockford, Elgin and Chicago, IIl., 
to alternate with a commodity rate of 
35 cents, minimum 20,000 pounds. On 
protest of the bureau, the examiner said, 
operation of the schedules was suspended 
until March 10 when they become effec- 
tive. He said that no competitive neces- 
sity for the proposed adjustment had 
been shown, and that no evidence had 
been submitted regarding the average 
weight of the shipments in which these 
articles had moved in the past or could 
reasonably be expected to move in the 
future. 


Chemicals 


I. and S. M-6645, Chemicals—Between 
N.Y. and N.J. and Del. By Examiner Leo 
W. Cunningham. Recommends ordering 
suspended schedules canceled and pro- 
ceeding discontinued on finding not 
shown just and reasonable proposed 
commodity rates, minimum 23,000 
pounds, of 78 cents a 100 pounds, on 
chemicals, N.O.I., released value not ex- 
ceeding 50 cents a pound, between New 
Castle, Del., and Carney’s Point, N.J., 
and Buffalo, N.Y., and Niagara Falls, 
N.Y., and 78 cents, on phosphorus tri- 
chloride from Buffalo and Niagara Falls, 
to New Castle and Carney’s point. The 
examiner said the rates were filed by 
Mushroom Transportation Co., Inc., to 
become effective November 15, 1954, and 
later, but that on protest of the Middle 
Atlantic Conference and rail carriers in 
Trunkline Territory, operation of the 
schedules was suspended until June 15, 
and respondent postponed the effective 


date indefinitely. He said there was no 
cost data of record to enable a deter- 
mination of the compensatory character 
of the proposed rates. 


L.T.L. Commodity Rates 


MC-C-1455, Eastern Central Motor 
Carriers Association, Inc. v. Liberty Motor 
Freight Lines, Inc. et al., embracing MC- 
C-1455, Sub. 1, Same v. Same. By Exami- 
ner Thomas F. Filroy. Recommends dis- 
missing complaints on finding not shown 
unjust, unreasonable or otherwise un- 
lawful, assailed commodity rates on vari- 
ous articles between points in New Jer- 
sey, Pennsylvania, Illinois, Indiana, Mis- 
souri, Ohio, Kentucky, Michigan and 
Wisconsin maintained by defendants. 
The examiner said the assailed com- 
modity rates were applicable on a siz- 
able list of varied articles, of which 
anti-freeze compound, furniture wax, 
rubber cement and disinfectants, as rep- 
resentative, constituted Group 1, and 
soap, soap powders, and cleaning, wash- 
ing or scouring compounds, constituted 
Group 2. Representative of the assailed 
rates, the examiner said, were defend- 
ants’ westbound rates from Camden, N.J., 
and Philadelphia, Pa., on shipments of 
5,000 pounds or more on Group 1 com- 
modities, of $1.46 to Chicago, $1.09 to 
Cleveland, $1.36 to Indianapolis, and 
$1.61 to St. Louis. He said that defend- 
ants maintained two scales of rates and 
that the scale on shipments of less than 
5,000 pounds was uniformly 20 per cent 
higher than the scale for shipments over 
5,000 pounds. He said the rates of the 
bureau carriers on shipments of 5,000 
pounds or more of Groups 1 and 2 com- 
modities were class rates ranging from 
$1.93 to $3.21 to Chicago, from $1.31 to 
$2.38 to Cleveland, from $1.80 to $3 to 
Indianapolis, and from $2.12 to $3.53 to 
St. Louis. In the absence of any reliable 
cost data, the examiner said, it was not 
possible to condemn the assailed rates 
as unreasonably low unless it could be 
concluded that the bureau rates on the 
same commodities to and from the same 
points would be minimum reasonable 
rates for defendants. This record per- 
mitted no such conclusion, he said. 


Piece Goods 


I. and S. M-6728, Piece Goods, Nor- 
wich, Conn., to Bethlehem, Pa. By 
Examiner Theodore M. Tahan. Recom- 
mends ordering schedules canceled and 
proceeding discontinued on finding not 
shown just and reasonable proposed 
less-truckload commodity rates of $1.32 
for shipments under 2,000 pounds, $1.08 
for shipments ranging from 2,000 to 
5,999 pounds, and 97 cents on shipments 
of 6,000 pounds or more (rates in 
amounts a 100 pounds), on cotton piece 
goods, and on cotton and rayon fabrics 
in the original piece finished or un- 
finished, in cases, cartons, or bales, 
from Norwich, Con., to Bethlehem, Pa. 
The schedules were filed to become ef- 
fective December 8, 1954, by the Hart- 
ford Transportation Co., Inc., the ex- 
aminer said, and by independent action 
from the Middle Atlantic Conference, 
of which the respondent is a member, 
proposed to establish the new less- 
truckload rates, in lieu of higher class 
rates. The examiner said that on protest 
of the conference, operation of the pro- 
posed schedules was suspended until 
July 8. He said less-truckload shipments 
normally should move at class rats un- 
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der the ratings in the classificatio ang 
less-truckload commodity rates ther 
higher or lower than the classifi ition 
basis required special justifi tion. 
While motor carriers now publish jess. 
truckload commodity rates on tton 
and rayon piece goods to other de ing. 
tions in the area which were less ‘han 
the classification basis, he said, did 
not follow that rates to other p ints, 
whether they be on a level with «r ip 
excess of that lower basis, were reg- 
sonable. There had been little justifi- 
cation shown, notwithstanding the 
special justification required, he said, 
for the proposed rates in the instant 
proceeding. 


Authority Revocation 


MC-C-1694, Floyd P. Van Galder, dba 
White Trucking Co., Revocation of Cer- 
tificate. By Examiner William J. Sweeney, 
Recommends ordering respondent to in- 
stitute reasonably continuous and ade- 
quate service on finding respondent not 
to be rendering such service in the trans- 
portation of oleomargarine, butter, 
cheese, eggs, cardboard egg cartons, but- 
ter tables, dairy machines, and parts 
thereof, and cast iron pipe and pipe 
fittings, from points in Los Angeles, 
Calif., commercial zone, to points in the 
Los Angeles Harbor commercial zone 
when originating in or destined to United 
States possessions or territories. The 
examiner said respondent failed to ap- 
pear at the hearing and that circum- 
stances indicated that he would not ap- 
pear at a second hearing. The exami- 
ner said that in the event respondent 
failed to institute such service he should 
inform the Commission if he desired an 
oral hearing to present further evidence 
as to why his certificate should not be 
revoked, failing in which he should be 
deemed in default and to have waived 
his rights to such hearing. 


Certificates—Licenses—Permits 


California (Los Angeles)—-MC-107527, 
Sub. 23, Post Transportation Co., Exten- 
sion—California and Nevada. Permit 
proposed. Sulphuric acid, in bulk, in tank 
vehicles, from Dominquez and Vernon, 
Calif., to the U.S.-Mexico boundary at 
Calexico, Calif., and liquid calcium 
chloride, in bulk, in tank vehicles, .from 
Amboy, Calif., and points within 25 miles 
thereof, to Las Vegas, Nev., and points 
in Nevada within 50 miles thereof, except 
Henderson, over irregular routes. 

California (Oakland)—MC-730, Sub. 
48, Pacific Intermoutain Express Co., 
Extension—Intermediate Points Between 
San Jose and Hayward. Certificate pro- 
posed. General commodities, with ex- 
ceptions, (1) to and from all points on 
that portion of California Highway 17 
between Mt. Eden and San Jose, Calif., 
(2) to and from all points on that por- 
tion of California Highway 9 between 
Hayward and Warm Springs, Calif.. and 
(3) to and from Newark, Calif., serving 
such points as intermediate and off- 
route points in connection with regular 
route between Oakland and San Jose, 
Calif. 


Florida (Auburndale) — MC - 113259, 
Sub. 3, Odell Cannon, Extension—New 
Orleans, La. Permit proposed. Specified 
commodities, including fruits and vege- 
tables and shelled and unshelled nuts, 
from Jacksonville, Fla., to New Orleans, 
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La., r irregular routes, with return 
of em. ‘y containers. 

Illinois (Chicago) — MC-101458, Sub. 
16, ) tional Cartage Co., Extension— 
Nine states. Denial of certificate pro- 
pose Acids and chemicals, except plas- 
ticize:s and synthetic latex, in bulk, in 
tank vehicles, between points in Ill. and 
Ind, on the one hand, and, on the 
other. points in IIL, Ind., Ia., Ky., Mich., 
Minn., Mo., O., and Wis., over irregular 
routes. 

Iowa (Des Moines)—MC-107496, Sub. 
44, Ruan Transport Corporation, Ex- 
tension—Military, Kan. Certificate pro- 
posed Anhydrous ammonia, nitrogen 
fertilizer. solution,, aqua .ammonia, 
methanol, and anti-freeze solution, in 
bulk, in tank vehicles, (1) from Military, 
Kan., to points in Ill, Ia., Minn., Mo., 
Neb., N.D., S.D., and Wis., and (2) from 
La Platte, Neb., to points in Ill, Ia., 
Kan., Minn., Mo., N.D., S.D., and Wis., 
over irregular routes. 


Iowa (Des Moines)—MC-107496, Sub. 
58, Ruan Transport Corporation, Exten- 
sion—Albany, Ill. Certificate proposed. 
Petroleum and petroleum products, in 
bulk, in tank vehicles, from Albany, IIl., 
and points in Illinois ‘within five miles 
thereof, to points in Wisconsin within 
170 miles of Albany, with no transporta- 
tion for compensation on return, except 
as otherwise authorized, over irregular 
routes. 

Kansas (Paola) — MC-45893, Sub. 8, 
Finis Ross, dba Ross Truck Lines, Ex- 
tension—Olathe, Kan. (Corrected report.) 
Certificate proposed. General commodi- 
ties, with exceptions, from Olathe, Kan., 
to Kansas City, Mo., over described route, 
with no service at intermediate points, 
conditioned on receipt of request for 


concurrent revocation of regular-route 
authority from Olathe to Kansas City 
in certificate MC-45893. 


Michigan (Detroit)—MC-97556, Sub. 2, 
James O. Ballard, dba Ballard Driveaway 
Service, Extension—Indiana. Denial of 
certificate proposed. Automobiles and 
trucks, initial movements, truckaway, 
from Detroit, Mich., to South Bend, Elk- 
hart, Mishawaka, Michigan City, Lake- 
ville, Rochester, Plymouth, and Argos, 
Ind., over irregular routes. 

Minnesota (Claremont) — MC-99210, 
Sub. 1, Donald E. Bathel, Common Car- 
rier. Certificate proposed. Butter, from 
points in Steele, Dodge, Rice, and Free- 
born counties, Minn., to Rochester and 
Owatonna, Minn., over irregular routes, 
with condition that applicant apply for 
withdrawal or dismissal of his B.M.C.-75 
statement in MC-99210. 


Missouri (Crystal City) — MC-62835, 
Sub. 4, C. E. S. Truck Lines, Inc., Exten- 
sion—Selma, Missouri. Certificate pro- 
posed. General commodities, with excep- 
tions, between Crystal City, Mo., and Sel- 
ma, Mo., over described route and return 
over same route, serving intermediate 
and off-route points located in Missouri 
within 10 miles of Selma. 

Missouri (Kansas City) — MC-71478, 
Sub, 20, The Chief Freight Lines Co., Ex- 
tension—Fort Worth and Dallas, Tex. 
Certificate proposed. General commod- 
ities, with exceptions, between Dallas and 
Fort Worth, Tex., over Texas Highway 
183, serving no intermediate points, as 
an alternate route, in connection with 
regular route, with restriction that no 
traffic, the sole movement of which over 


applicant’s lines is between Dallas and 
Fort Worth, shall be transported over the 
described route. 


Nebraska (Ord)—MC-68539, Sub. 1, 
John Jack Romans, dba Romans Trans- 
fer, Extension—Plaster Products. Denial 
of certificate proposed. Plaster board, 
plaster and plaster products, from Fort 
Dodge, Ia., and points within 10 miles 
thereof, to points in Nebraska. 

New Jersey (Newark)—MC-3647, Sub. 
178, Public Service Coordinated Trans- 
port, Extension—Annapolis, Md. Cer- 
tificate proposed. Passengers and their 
baggage, in special operations, in round- 
trip, sight-seeing or pleasure tours, over 
irregular routes. beginning and ending 
at Newark, N. J., and extending to An- 
napolis, Md., restricted against pickup or 
discharge of passengers en route. 

New Jersey (Trenton) — MC-101378, 
Sub. 1, Howard A. Harfourt, dba H. A. 
Harfourt Hauling Contractor, Extension 
—Levittown, Pa. Permit proposed. Gen- 
eral commodities of merchandise dealt 
in by retail department stores in retail 
delivery service, between Levittown, Pa., 
on the one hand, and, on the other, all 
points in Atlantic, Burlington, Camden, 
Hunterdon, Mercer, Monmouth, and 
Ocean counties, N.J., over irregular 
routes. 

New York (New York)—MC-58813, 
Sub. 33, Salman’s Express, Inc., Ex- 
tension—Garments on Hangers. (Cor- 
rected.) Certificate proposed. (1) Ladies’ 
and children’s wearing apparel, on 
hangers, and the materials used in the 
manufacture thereof, (a) between Pitts- 
field, Mass., and Burlington, Vt., (b) 
between New York, N.Y., on the one 
hand, and on the other, points in 
Addison, Caledonia, Chittendon, Frank- 
lin, Lamoille, Rutland (except Poultney, 
Vt.,) and Washington counties, Vt.; (2) 
ladies’ and children’s wearing apparel, 
on hangers, from New York, N.Y., to 
Pittsfield, Mass.; (3) ladies’ and chil- 
dren’s wearing apparel and the materials 
used in the manufacture thereof, be- 
tween Cooperstown, N.Y., and West New 
York, N.Y., over irregular routes. 


New York (Staten Island) — MC- 
114726, Payne’s Express, Inc., Common 
Carrier. Denial of certificate proposed. 
Paints, pigments, varnish, lacquers, tur- 
pentine, and allied paint products, and 
chemicals in containers, and empty con- 
tainers therefor, between Newark, N.J., 
and Staten Island, N.Y., over irregular 
routes. 


Oklahoma (Mang u(m)—MC-115182, 
Jewett Scott, Common Carrier. Certifi- 
cate proposed. Clay building blocks, 
face brick and structural facing tile, 
from Elgin, Tex., and points within five 
miles thereof, and from Lindale, Min- 
eral Wells, and Teague, Tex., to Man- 
gum, Okla., over irregular routes. 


Oklahoma (Oklahoma City)—-MC-106- 
213, Sub. 8, Fox-Smythe Transportation 
Co., Extension—New Mexico. (Corrected 
report). Permit proposed. Meats, meat 
products, and meat byproducts, dairy 
products, and articles distributed by meat 
packing houses, from Oklahoma City, 
Okla., to all points in New Mexico, over 
irregular routes, conditioned on applicant 
requesting coincidental cancellation of 
its present authority from Oklahoma 
City to all presently authorized points or 
areas in New Mexico. 


Oregon (Portland)—MC-52858, Sub. 
39, Convoy Co., Extension—South Da- 
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kota and Nebraska. (Second corrected 
report). Certificate proposed. Automo- 
biles, trucks, buses, and chassis, second- 
ary movements, truckaway, between 
points in Montana and Wyoming, on the 
one hand, and, on the other, points in 
South Dakota and Nebraska (with speci- 
fied exceptions), over irregular routes, 
restricted against the transportation (1) 
of any such vehicles in the course of a 
continuous interline movement consist- 
ing in part of a movement in initial 
service fom a point east of South Dakota 
or Nebraska, and (2) of any used auto- 
mobile moving in interline service from 
a point in Wash., Ore., Calif., or Nev., 
to a point in any state other than Minn., 
Wis., Ia., Kan., Okla., Tex., N.D., Colo., 
N.M., or the upper peninsula of Michi- 
gan. 

Pennsylvania (Donora)—MC-108067, 
Sub. 5, Al Zeffiro Transfer and Storage, 
Inc., Extension—Prefabricated Houses. 
Denial of certificate proposed. Prefabri- 
cated houses, in pieces or in sections, 
heating systems, plumbing equipment 
and hardware, to be used in the erection 
and completion of such houses, from 
Belle Vernon, Pa., to points in N.Y., O., 
Va., Md., W.Va., Del., NJ. and DC., 
over irregular routes. 

Pennsylvania (North East)—MC- 
109478, Sub. 22, Worster Motor Lines, 
Inc., Extension—Linesville, Pa. Certifi- 
cate proposed. Frozen foods, from Lines- 
ville, Pa., to points in O., N.Y., Ill., Ind., 
N.J., Mass., Conn., R.I., Md., Del., D.C., 
and lower peninsula of Michigan 

South Dakota (Rapid City) —MC- 
103435, Sub. 65, Buckingham Transporta- 
tion, Inc., Extension—Alternate Route. 
Certificate proposed. General commod- 
ities, with exceptions, between Monte- 
video, Minn., and Minneapolis, Minn., 
over Minnesota Highway 17, serving no 
intermediate points, and serving Monte- 
video for joinder purposes only, as an 
alternate route. 

Texas (Dallas)—-MC-2309, Sub. 40, Gil- 
lette Motor Transport, Inc., Extension— 
Perrin Air Force Base. Certificate pro- 
posed. General Commodities, with ex- 
ceptions, serving Perrin Air Forec Base, 
near Sherman, Tex., as an off-route 
point in connection with regular routes 
(1) between Dallas, Tex., and Vinita, 
Okla., and (2) between Dallas and Sa- 
pulpa, Okla. 


Texas (Houston)—MC-110436, Sub. 11, 
Robertson, Transport, Inc., Extension— 
Evadale, Tex. Certificate proposed. In 
bulk, in tank vehicles, (a) liquid sulphur, 
from Starks, La., and points within five 
miles thereof, to Evadale, Tex., and 
points within five miles thereof, (b) 
black liquor skimmings, from Evadale 
and points within five miles thereof, 
to DeRidder, La., and (c) black liquor, 
from DeRidder to Evadale and points 
within five miles of Evadale, over irreg- 
ular routes. 

Wyoming (Cheyenne) — MC-107369, 
Sub. 9, Vernon Floyd Miller, dba Vernon 
L. Miller Trucking, Extension — Light 
Weight Aggregate. Denial of certificate 
proposed. Manufactured light weight 
aggregate, in bulk, in tank, hopper, or 
dump vehicles, between all points and 
places in Colo., Neb., and Wyo., over 
irregular routes. 
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1.C.C. CASES ASSIGNED 
FOR HEARING 


cases assigned for 


1.C.C. 


hearing or oral 
The assignments are 


argument appear below. 
grouped under separate headings as to rail, 


water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 


RAIL 


Changes in Assignments 


Hearing in 31773, Darling & Co. v. A. & S., 
et al., assigned July 18, at U.S. Custom 
Hse., Chicago, Ill., transferred to July 18, 
at U.S. Ct. Hse., Chicago, Ill., before Ex- 
aminer Gwynn. 

Hearings in I. & S. 6395, Coal—Ill., Ind., 
W.Ky., to Eau Claire, Wis., ‘and F.S.A. 30483, 
Bituminous Fine Coal to Eau Claire, Wis.. 
assigned July 20, at U.S. Custom Hse., 
Chicago, IIl., transferred to July 20, at U.S. 
Ct. Hse., Chicago, Ill., before Examiner 
Gwynn. 

Hearing in I. & S. 6400, Steel Sheet and 
Plate—Chicago to Beardstown, Ill., and 
F.S.A. 30485, Steel Sheet and Plate to Beards- 


town, IIll., assigned July 22, at U.S. Custom 
Hse., Chicago, Ill., transferred to July 22, at 
U.S. Ct. Hse., Chicago, Ill., before Ex- 


aminer Gwynn. 

Hearing in 31729, National Water Carriers 
Assn., et al. v. L.I., et al., assigned June 21, 
at Washington, D.C., postponed to a date to 
be fixed. 

Hearing in 31377, Sub. 1, New Mexico Tim- 
ber Co., et al. v. A. T. & s. F., assigned June 
27, at Washington, D.C., postponed to a date 
to be fixed. 

Hearing in Finance 18868, Hall’s Motor 
Transit Co—lIssuance of Securities, assigned 
June 30, at Philadelphia, Pa., canceled and 
reassigned July 6, at State Comm., Harris- 
burg, Pa., before Examiner Murphy. 

Hearing in F.S.A. 30386, Liquid Caustic 
Soda from Official Territory to Ill. and Ind., 
assigned July 12, at Washington, D.C., can- 
celed and reassigned October 4, at Washing- 
ton, D.C., before Examiner Hanson. 

Hearings in 31748, R. J. Funkhouser & Co. 
v. A. G. S., et al., and 31748, Sub. 1, Central 
Commercial Co. v. Same, assigned July 19, 
at Washington, D.C., canceled and reassigned 
July 21, at Washington, D.C., before Ex- 
aminer Stecher. 


New Assignments 


July 6—Pittsburgh, Pa.—Hotel Roosevelt— 
Examiner Card: 
Finance 18972—Buch Express, Inc.—Notes. 
July 18—Chicago, Ill.—U.S. Custom Hse.—Ex- 
aminer Card: 
Finance 18938—Consolidated Freightways, 
Inc.—Stock. 
July 20—New York, N.Y.—45 Broadway—Com- 
missioner Clarke and Examiner Vinskey: 
28000, Sub. 135—In the Matter of Applica- 
tion for Approval of Proposed Modifica- 
tions of Systems or Devices under Para- 
graph (b). Section 25 of the Interstate 
Commerce Act, as amended, New York 
Central R.R. Co., BS-AP-No. 13450. 
July 25—Chicago, lll.—U.S. Custom Hse.— 
Examiner Gwynn: 
31652—Deepfreeze Appliance Division (For- 
merly Deep Freeze Division), Motor 
Products Corp. v. C. & N. W., et al. 
July 26—Washington, D.C.—Examiner Kane: 
31610—Mannington Mills, Inc. v. A. & S.. 
et al. 
31610, Sub. 1—Central Chemical Corp. v. 
B. & O., et al. 
31610, Sub. 2—Deemer Steel Casting Co. 
v. N.Y.C., et al. 
| Sub. 4—Thomas Jackson & Son, Co. 
& S., et al. 
31610" ‘Sub. 5—Same v. Newtex Steamship 
Corp., et al. 
31610, Sub. 6—Jersey Package Co. v. A.C.L. 
et al. 
31610, Sub. 7—Magee Carpet Co. v. C. R.R. 
Co. of N.J., et al. 
31610, Sub. 8—Mannington Mills, Inc. v. 
Seatrain Lines, Inc., et al. 
— §$—Pemco Corp. v. B. & O., 
et al. 
July 26—Washington, 


D.C.—Examiner 
Stecher: 








ne States of America v. B. & M., 
et al. 
July 26—Washington, D.C.—Examiner Snider: 
I. & S. 6377—Western Freight Association 
Commodity Rates. 
— 23—Washington, D.C.—Examiner Al- 


bus: 
Finance 18845—Louisville and Nashville 
R.R. Co., et al., Merger, Etc. 

August 30—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Examiner Albus: 
Finance 18845—Louisville and Nashville 

R.R. Co., et al., Merger, Etc. 


WATER 


New Assignments 


July 25—Tampa, Fla.—U.S. Ct. Rms.—Exam- 
iner Bennett: 
W-630, Sub. 4—A. L. Mechling Barge Lines, 
Inc.—Extension—Tampa. 
W-630, Sub. 5—Same—Extension—Tampa 
(2). 


MOTOR 


Changes in Assignments 


Hearing in I. & S. M-7238, Merchandise— 
Chicago to Ill. Points, assigned June 16, 
at Chicago, Ill., canceled. 

Hearing in MC-22619, Sub. 5, Pulley Freight 
Lines, Inc., Des Moines, Ia., contract car- 
rier application, assigned June 21, at Des 
Moines, Ia., canceled. 

Hearing in MC-10761, Sub. 52, Transameri- 
can Freight Lines, Inc., Detroit, Mich., com- 
mon carrier application, assigned June 22, 
at Lansing, Mich., canceled and reassigned 
June 29, at Olds Hotel, Lansing, Mich., be- 
fore Jt. Bd. 76. 

Hearing in I. & S. M-7330, Household Goods 
—From, to or between US. Points, assigned 
June 30, at Washington, D.C., canceled. 

Hearing in MC-115041, Oravan Trucking 
Co., Farmington, N.M., common carrier ap- 
plication, assigned July 11, at Santa Fe, 
N.M., canceled. 

Hearing in MC-83539, Sub. 19, C & H 
Transportation Co., Inc., Dallas, Tex., com- 
mon carrier application, assigned July 12, 
at Memphis, Tenn., canceled and reassigned 
July 14, at U.S. District Ct. Rms., Memphis, 
Tenn., before Jt. Bd. 38. 

Hearings in MC-40007, Sub. 39, Reliable 
Transportation Co., Los Angeles, Calif., com- 
mon carrier application, and MC-109584, 
Sub. 20, Arizona-Pacific Tank Lines, Phoenix, 
Ariz., common carrier application, assigned 
July 13, at Phoenix, Ariz., canceled and 
reassigned July 18, at State Comm., Phoenix, 
Ariz., before Jt. Bds. 240 and 127, respectively. 

Hearing in MC-115206, Ed. B. Heitkemper, 
Portland, Ore., common carrier application, 
assigned June 27, at Multnomah Hotel, Port- 
land, Ore., transferred to June 27, at Lewis 
& Clark College, Portland, Ore., before Com- 
missioner Freas. 

Hearing in MC-67200, Sub. 4, Furniture 
Transport Co., Inc., New Haven, Conn., as- 
signed June 24, at Hartford, Conn., canceled. 

Hearing in MC-F-5891, John N. Hall, et al. 
—Control; Hall’s Motor Transit Co.—Control 
and Merger—York Motor Express Co., as- 
signed June 30, at Philadelphia, Pa., canceled 
and reassigned July 6, at State Comm., 
Harrisburg, Pa., before Examiner Murphy. 

Hearing in MC-93910, Sub. 9, Idaho Pacific 
Freight Line, Twin Falls, Ida., contract car- 
rier application, assigned July 7, at San 
Francisco, Calif., canceled. 

Hearing in MC-C-1801, Atlantic Greyhound 
Corp. v. Carolina Scenic Stages, assigned 
July 12, at Wade Hampton Hotel, Columbia, 
S.C., transferred to July 12, at Wade Hamp- 
= Bldg., Columbia, S.C., before Jt. 

Hearing in MC-3341, Sub. 12, Lake Motor 
Freight Lines, Inc., South Bend, Ind., com- 
mon carrier application, assigned June 21, 
at Lansing, Mich., canceled. 

Hearing in MC-115268, Dayton Transport 
Co., Dayton, Va., common carrier applica- 
tion, assigned July 12, at Richmond, Va., 
canceled and reassigned July 13, at U. S. 
Ct. Rms., Richmond, Va., before Jt. Bd. 245. 

Hearing in MC-87689, Sub. 3, Inter-City 
Truck Lines, Ltd., Toronto, Ontario, Canada, 
common carrier application, assigned June 
23, at Lansing, Mich., canceled. 

Hearing in MC-115205, Midnight Sun Tour- 
ways, Inc., Juneau, Alaska, common carrier 
application, assigned July 6, at Seattle, 
Wash., canceled. 

Hearing in MC-FC-57896, Masten Transpor- 
tation, Inc., Milford, Del., Transferee, and 
Masten Trucking Co., Inc., Milford, Del., 
Transferor, assigned July 6, at Washington, 


TRAFFIC 


D.C., canceled and reassigned July 25, 
Washington, D.C., before Examiner § 

Hearing in MC-38588, Sub. 12, A 
Nevada Express, Phoenix, Ariz., comm 
rier application, assigned July 11, Las 
Vegas, Nev., canceled and reassigne: Jyly 
19, at Fed. Bldg., Las Vegas, Nev., bef 
Bd. 166. 

Hearing in MC-115152, Vegas-Indio Trans. 
portation Co., Las Vegas, Nev., comm 
rier application, assigned July 12, 


Li 
Vegas, Nev., canceled and reassigned J ly 0 
at Fed. Bldg., Las Vegas, Nev., before Jt’ 


Bd. 78. 


Hearing in MC-115189, Safeway Transport, 
Inc., Elm Grove, Wis., common carricr ap. 
plication, assigned July 13, at Madison. Wis, 
canceled and reassigned October 4, at State 
Comm., Madison, Wis., before Jt. Bd. 13. 

Hearing in MC- 114389, Sub. 1, Gale BR. 
Alexander, Des Moines, Ia., contract carrier 
application, assigned July 14, at Des Moines, 
Ia., canceled. 

Hearing in MC-70451, Sub. 167, Watson 
Bros. Transportation Co., Inc., Omaha, Neb, 
common carrier application, assigned July 
15, at Phoenix, Ariz., postponed to a date to 
be fixed. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


June 22—Detroit, Mich.—Sheraton-Cadillac 
Hotel—Examiner Crowley: 

MC-F-5910—Canada Steamship Lines, Ltd 
—Control; Kingsway Transports, Ltd— 
Purchase—Joseph A. Maroon. 

June 23—Detroit, Mich.—Sheraton-Cadillac 
Hotel—Jt. Bd. 76: 

MC-69833, Sub. 44—Associated Truck Lines, 
Inec., Grand Rapids, Mich., common car- 
rier application. 

June 23—Detroit, Mich.—Sheraton-Cadillac 
Hotel—Examiner Crowley: 

MC-F-5935—Cornelius Bylenga, Jr.—Con- 
trol; Associated Truck Lines. Inc.—Pur- 
chase (Portion)—William A. Beebe. 

June 23—San Jose, Calif.—St. Claire Hotel— 
Examiner Winson: 

MC-F-5884—Fay V. Watson, et al.—Con- 
trol; Watson Bros. Transportation Co., 
Inc.—Purchase—Charles P. Hart and 
Charles P. Hart Transportation Co.. Inc. 

MC-70451, Sub. 164—Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb. 


New Assignments 
cane hee, Mich.—Olds Hotel—Jt. Bd. 


MC-10761. Sub. 53—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 

July 6—Stroudsburg, Pa.—Municipal Bldg.— 
Examiner Driscoll: 

MC-112305, Sub. 1—William Osborn, 

Stroudsburg, Pa. 
July 7—Harrisburg, 
Bd. 65: 

MC-2866, Sub. 12—Edwards Motor Transit 
Co., Williamsport, Pa., common carrier 
application. 

July 8—El Paso, Tex.—Hotel Paso Del Norte— 
Jt. Bd. 33: 

MC-115135—Chemical Express, Dallas, Tex., 
contract carrier application. 

July 8—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Gaffney: 

MC-115262—Red Lion Bus Co., Felton, Pa., 
common carrier application. 

July es Wis.—State Comm.—ZJt. Bd. 


MC-67390, Sub. 14—Michigan Tri-State 
Motor Express, Inc., Benton Harbor, 
Mich., common carrier application. 

July 11—Philadelphia, Pa—Penn Sherwood 
Hotel—Examiner Gaffney: 

MC-74721, Sub. 52—Motor Cargo. Inc., 
Akron, O., common carrier application. 

MC-115222—Trucking Service, Wilkes-Barre, 
Pa., common carrier application. 

July 11—St. Louis, Mo.—Majestic Hotel—Ex- 
aminer Hurley: 

MC-105920, Sub. 5—Sauaw Transit Co., Cot- 
feyville, Kan., common carrier applica- 
tion. 


Pa.—State Comm.—Zt. 


July 11—San Antonio, Tex.—Hotel Plaza—- 


Examiner Hagerty: 

MC-61043, Sub. 1 EX.—H. B. Hitchcock, San 
iat Tex., contract carrier applica- 
tion. 


7, 11—Washington, D.C.—Examiner Law 
on: 


MC-C-1795—Increased Class Rates—Middl 
Atlantic Territory. 
July 12—Cheyenne, Wyo.—Supreme Ct. 4 
State Library Bldg.—Jt. Bd. 197: 
MC-115292—Frank Michael, Casper, 


Wyo. 
common carrier application. 
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5, 1955 


—Cheyenne, Wyo.—Supreme Ct. & 
%s e age & Blidg.—Jt. Bd. 183: 

MC- 115292, S 1—Frank Michael, Casper, 
\ common carrier application. 
Denver, Colo.—New Custom Hse,— 
miner Carr: 


Mc-°895, Sub. 81—R. B. “Dick” Wilson, 
Inc.. Denver, Colo., common carrier ap- 
plication. 

July ‘2—Houston, Tex.—_Fed Off. Bldg.—2Jt. 
Bd. 77: 

MC-2229, Sub. 64—Red Ball Motor Freight, 
Inc., Dallas, Tex., common carrier ap- 
plication. 

July 12—St. Louis, Mo.—Majestic Hotel— 
Examiner Hurley: 
Mc-110765, Sub. 1—Holder Moving and 


Storage, Carbondale, Ill., common car- 
rier application. 

Mc-115218—Allen D. Gibson, Eldorado, I11., 
contract carrier application. 

July 13—Denver, Colo.—New Custom Hse.— 
Examiner Carr: 

MC -114364, Sub. 17—Wright Motor Lines, 
Inc., Rocky Ford, Colo., common carrier 
application. 

July 13—Houston, Tex.—Fed. Off. Bldg.— 
Examiner Hagerty: 

MC-113779, Sub. 10—York Interstate Truck- 

ing, Inc., Houston, Tex., common carrier 


application. 

July 13—St. Louis, Mo.—Majestic Hotel— 
Examiner Hurley: 

MC-92983. Sub. 119—Eldon Miller, Inc., 
Iowa City, Ia., common carrier appli- 
cation. 


MO-115331—Truck Transport, Inc., 


Crystal 
City, Mo., 


common carrier application. 


July 14—Denver, Colo.—New Custom Hse.— 
Jt. Bd. 93: 
MC-110687, Sub. 10—Rogers Truck Line, 
Sidney, Neb., common carrier applica- 
tion. 


July 14—Denver, Colo.—New Custom Hse.— 
Jt. Bd. 198: 
MC-110687, Sub. 11—Rogers Truck Line, 
Sidney, Neb., common carrier application. 
July 14—St. Louis, Mo.—Majestic Hotel— 
Examiner Hurley: 
MC-114194, Sub. 3—Kreider Truck Serv- 


ice, Inc., Collinsville, Ill., common car- 
rier application. 
July 15—St. Louis, Mo.—Majestic Hotel— 


Examiner Hurley: 

MC-106920, Sub. 9—Riges Dairy Express, 
Inc., Versailles, O., common carrier ap- 
plication. 

July 15—Washington, D.C.—Examiner Mes- 


Sub. 4—Eastern Contractors, 
Md., common carrier 


ser: 

MC-106524, 
Inc., Baltimore, 
application. 

July 18—Denver, Colo.—New Custom Hse.— 
Examiner Carr: 

MC-19564, Sub. 49—L. C. Jones Trucking 
Co., Oklahoma City, Okla., common car- 
rier application. 

July 18—Houston, Tex.—Fed. Off. Bldg.—2Jt. 
Bd. 77 

MC- 113779, Sub. 11—York Interstate Truck- 
ing, Inc., Houston, Tex., common cCar- 
rier application. 


July 18—Indianapolis, Ind.—U.S. Ct. Rms.— 
Jt. Bd. 72: 

MC-2989, Sub. 21—Days Transfer, Inc., Elk- 

hart, Ind., common carrier application. 


July 18—Jackson, Miss.—Robert E. Lee Hotel 
—Jt. Bd. 109: 
MC-102567, Sub. 44—Earl Gibbon Petro- 
leum Transport. Bossier City, La., com- 
mon carrier application. 


July 18—Louisville, Ky.—Kentucky Hotel— 
Examiner Harrison: 

MC-40176, Sub. 2—Wayne Truck Line. Tour- 
a Ky., common carrier applica- 
tion. 

MC-65419, Sub. 5—Armored Car Co., Inc., 
ne, Ky., contract carrier applica- 

on. 


July 18—Philadelphia, Pa—Penn Sherwood 
Hotel—Examiner Gaffney: 
MC-5649—Kulp and Gordon, Inc., Phoenix- 
ville, Pa. 


July 18—Springfield, I11—U.S. Ct. Rms. & 
Fed. Bldg.—Jt. Bd. 149: 

MC-110053, Sub. 3—TIllinois State Motor 
Service, ‘Inc., Chicago, Ill., common car- 
rier application. 


July 18—Washington, D.C.—Examiner Cun- 
ningham: 
MC-7246, Sub. 1—Phillips Bros., Baltimore. 
Md., contract carrier application. 


July 19—Indianapolis, Ind.—U.S. Ct. Rms.— 
Examiner Hurley: 

MC-110505, Sub. 23—Ringle Truck Lines. 
Inc., Fowler, Ind., common carrier ap- 
plication. 

July 19—Louisville, Ky.—Kentucky Hotel— 
Examiner Harrison: 

MC-109637, Sub. 28—Gasoline Transport 
Co., Louisville, Ky., common carrier ap- 
Plication. 

MC-111397. Sub. 13—Davis Transport, Pa- 
ducah, Ky., common carrier application. 





July 19—Memphis, Tenn.—U.S. District Ct. 
Rms.—Jt. Bd. 110: 

MC-113861, Sub. 4—W. H. Wooten Trans- 
ports, Memphis, Tenn., common carrier 
application. 

July 19—Providence, R.I.—Main P.O. Bldg. 
—Examiner Clifford: : 

MC-F-5560—Roger Ferreira— Control— 
Keogh Storage Co. 

July o—* Fe, N.M.—State Comm.—ZJt. 
Bd. 129: 

MC-76032, Sub. 92—Navajo Freight Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

July 19—Washington, 
Smith: 

MC-29647, Sub. 18—Charlton Bros. Trans- 
portation Co., Inc., Hagerstown, Md., 
common carrier application. 

July 19—Washington, D.C.—Examiner Col- 


lins: 

MC-F-5921—Fred N. Dorn—Control; Dorn’s 
so eReeeTR, Inc.—Purchase — George 
Lehr. 

July 20—Dallas, Tex.—Baker Hotel—Jt. Bd. 
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MC-30319, Sub. 52—Southern Pacific Trans- 
port Co., Houston, Tex., common carrier 
application. 

July 20—Denver, Colo.—New Custom Hse.— 
Examiner Carr: 

MC-103993, Sub. 45—Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier ap- 
plication. 

MC-106398, Sub. 23—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application. 

July 20—Indianapolis, Ind.—U.S. Ct. Rms.— 
Examiner Hurley: 

MC-109451, Sub. 45—Ecoff Trucking, Inc., 
Fortville, Ind., contract carrier applica- 
tion. 

July 20—Indianapolis, Ind.—U. S. P. O. & Ct. 
Hse.—Jt. Bd. 60: 

MC-115287—Thomas P. Glaze, Connersville, 
Ind., common carrier application. 

July 20—Minneapolis, Minn.—U.S. Ct. Hse.— 
Jt. Bd. 142: 

MC-36436, Sub. 27—Moland Bros. Trucking 
Co., Duluth, Minn., common carrier ap- 
plication. 

July 20—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Gaffney: 

MC-60229, Sub. 3—Feraco, Inc., Philadel- 

phia, Pa., common carrier application. 
July 20—Washington, D.C.—Examiner Cox: 

MC-F-5959—A bram J. Novick—Control; 
Novick Transfer Co., Inc.—Purchase—C. 
R. Clem. 

July 21—Chicago, Ill.—U.S. Custom Hse.— 
Jt. Bd. 21: 

MC-80430, Sub. 74—Gateway Transporta- 
tion Co., La Crosse, Wis., common carrier 
application. 

July 21—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Hurley: 

MC-115270—Hanz Trucking Co., Schofield, 
Wis., contract carrier application. 

mm, 2i—Dallas, Tex.—Baker Hotel—Jt. Bd. 


Mc. 2229, Sub. 63—Red Ball Motor Freight, 
Inc., Dallas, Tex., common carrier ap- 
plication. 

MC-10928, Sub. 25—Southern-Plaza Express, 
Inc., St. Louis, Mo., common carrier ap- 
plication. 

July 21—Denver, Colo.—P.O. Bldg.—Examiner 
Carr: 

MC-C-1814—Paints and Related Articles— 

Calif. to Utah and Ida. 


July 21—Helena, Mont.—State Comm.—4Jt. 
Bd. 


D.C._—_Examiner 
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MC- 52986, Sub. 8—Northwest Freight Lines, 
Inc., Billings, Mont., common carrier ap- 
plication. 
July 21—Jackson, Miss.—Robert E. Lee Hotel 
—Examiner Harrison: 
MC-104430, Sub. 18—Canital Transport Co., 
Inc., McComb, Miss., common carrier ap- 


plication. 
July 21—Minneapolis, Minn.—U. S. Ct. Hse. 
—Jt. Bd. 142: 
MC-115128, Sub. 1—Goodhue Livestock 


Transfer, Goodhue, Minn., 
rier application. 

MC-115234—Donald L. Everett, Le Sueur, 
Minn., common carrier application. 

MC-115264—Gordon Wetter, Delano, Minn., 
common carrier application. 

MC-115295—P hilip Ziemann, Rochester, 
Minn., common carrier application. 

July 21—San Francisco, Calif—Old Mint 
Bldg.—Jt. Bd. 166: 

MC-79577, Sub. 27—Oilfields Trucking Co., 
Bakersfield, Calif.. common carrier ap- 
plication. 

July 21—Washington, D.C.—Examiner Brooks: 

MC-115277—Baltimore Transit Co., Balti- 
more, Md., common carrier application. 


July 22—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Jt. Bd. 64: 
MC-61628, Sub. 21—Benton Rapid Express, 
Savannah, Ga., common carrier appli- 
cation. 


common car- 
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July 22—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Jt. Bd. 101: 

MC-103051, Sub. 15—Walker Hauling Co., 
Inc., Atlanta, Ga., common carrier ap- 
plication. 

July 22—Boston, Mass.—New P.O. & Ct. Hse. 
Bidg.—Jt. Bd. 231: 

MC-7075, Sub. 13—Nemasket Transporta- 
tion Co., Inc., Middleboro, Mass., com- 
mon carrier application. 

July 22—Chicago, Ill1—U.S. Custom Hse.— 
Examiner Hurley: 

MC-103880, Sub. 140—Producers Transport, 
Inc., Benton Harbor, Mich., common car- 
rier application. 

an Tex.—Baker Hotel—Jt. Bd. 


MC-2229, Subs. 61 and 66—Red Ball Motor 
Freight, Inc., Dallas, Tex., common car- 


rier applications. 


STATE 
COMMISSION NEWS 





Florida Commission Orders 
S.A.L. Not to Discriminate 


In Deliveries in Tampa 


The Florida Railroad and Public 
Utilities Commission has ordered 
the Seaboard Air Line Railroad Co. 
to deliver, on payment of appropriate 
freight charges, bulk cement to a 
Tampa cement company on the 
latter’s private siding in that city. 


The order was issued in connection 
with a report in Florida docket No. 3945- 
R.R., Ridge Concrete, Inc. v. S.A.L. 

The state commission said the com- 
plainant had a private siding at its 
Tampa plant for the purpose of receiv- 
ing bulk shipments of cement trans- 
ported by rail and then transferring the 
cement to trucks for further transpor- 
tation. It said the complainant had 
asked the S.A.L. to deliver such a car to 
it at its siding, but that the railroad had 
refused to furnish a car for the ship- 
ment, although cars were available. 

The Florida commission said there was 
no agreement between the complainant 
and the respondent for delivery on the 
latter’s private siding, although the re- 
spondent made deliveries over that line 
to another company. The respondent, 
it said, “has no interest in the spur track 
or siding, and in court proceedings re- 
spondent has specifically renounced all 
claims thereto.” 

The state commission said that the 
S.A.L. made deliveries of bulk cement 
on a private siding to another cement 
company which then transferred the 
cement to trucks for further shipment, 
and that the railroad, though it had re- 
fused to do the same for the com- 
plainant, was a party to accomplishing 
the same things which it was prohibiting 
the complainant from doing. 


“It is clear,” the state commission said, 
“that where a railroad company, in its 
capacity as a common carrier, renders 
service to one corporation so as to enable 
it to more efficiently serve the public, 
and without sufficient cause, refuses sim- 
ilar service to another corporation law- 
fully authorized to likewise serve the 
public, such action constitutes unjust 
discrimination. The power of this com- 
mission to enjoin such abuses has been 
clearly established by the courts of this 
state. 

“If railroad corporations, or for that 
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matter any other common carrier, 
possessed the right which respondent is 
here contending that it has, competition 
could be destroyed and the _ several 
branches of useful commerce could be 
monopolized and controlled. The com- 
mon carrier could then dictate such 
terms for its services as avarice might 
suggest. 

“We think carriers possess no such 
power of preferment or discrimination. 
Impartiality in serving patrons is an 
imperative obligation of all carriers. 
Equality of accommodations in the use 
of railroads is the legal right of every- 
one. This principle is founded in justice 
and necessity and has been uniformly 
recognized and enforced by all the courts 
in this country. A contrary holding would 
concede to railroad companies a danger- 
ous discretion which of necessity would 
inevitably lead to intolerable abuses. It 
would, to a limited extent, make the 





railroad companies the masters instead 
of servants of the public which it serves. 
It could destroy the business of one, and 
build the business of another, punish an 
enemy and reward a friend, and sO ma- 
nipulate its operation as to compel con- 
cessions and secure incidental profits to 
which it has no legal or moral right. 
This commission is charged with the 
duty of preventing conditions which may 
lead to such abuses. 

“Complainant has been and now is 
being deprived of the right to compete 
equally with businesses engaged in simi- 
lar activities in the same trade areas 
because of the actions of respondent. 
As there are no public facilities avail- 
able in the Tampa area upon which com- 
plainant can receive deliveries of bulk 
cement, complainant of necessity, to be 
competitive, must be able to receive ship- 
ments of such commodity at its own pri- 
vate siding...” 


CIVIL AERONAUTICS 
BOARD NEWS 





Seaboard & Western Gets 
Five-Year Right to Fly 
Cargo Over North Atlantic 


A Civil Aeronautics Board an- 
nouncement, June 17, that President 
Eisenhower had approved a CAB. 
recommendation for the granting of 
a five-year certificate to Seaboard 
& Western Airlines, Inc., authorizing 
that carrier to transport cargo over 
the north Atlantic, brought an ex- 
pression of gratification from Sen- 
ator Douglas, of Illinois. 


Speaking in the Senate, Senator Doug- 
las said he had made a speech, May 24, 
“noting that it was time the President 
acted on the application of an American- 
flag carrier for a nonsubsidized cargo 
certificate across the Atlantic, particu- 
larly in view of the fact that this Ameri- 
can-flag carrier had been waiting seven 
years for the certificate, that during this 
waiting period a British all-cargo com- 
pany had been given a certificate by 
President Eisenhower, and that, in the 
third place, the Defense Department very 
strongly backed the certification of a 
freight line.” 


Senator Douglas said he was “glad to 
announce” the authorization granted to 
Seaboard & Western Airlines. This car- 
rier has conducted trans-Atlantic opera- 
tions heretofore as a non-scheduled or 
irregular air carrier under an exemption, 
granted by the C.A.B., from the certifi- 


cate provisions of the civil aeronautics 
act. 


Scope of Temporary Rights 

The C.A.B. said, in its announcement 
concerning the disposition of the appli- 
cations considered in “Docket No. 3041 
et al., Transatlantic Cargo Case,” that 
the five-year authorization granted to 
Seaboard & Western covered the trans- 
portation of property “between the co- 
terminals New York, N.Y., Philadelphia, 





Pa., and Baltimore, Md.; intermediate 
points in Newfoundland, Canada and 
Ireland and beyond Ireland to interme- 
diate points in the United Kingdom, the 
Netherlands, Belgium, and a terminal 
point in Western Germany, and beyond 
Ireland to intermediate points in France 
and Switzerland and a terminal point 
in Switzerland.” 

Applications of five airllines—European- 
American Airlines, Inc.; Overseas Na- 
tional Airways, Inc.; The Flying Tiger 
Line, Inc.; Trans-Caribbean Airways, 
Inc.; and Transocean Air Lines—for cer- 
tificates authorizing trans-Atlantic cargo 
transportation by air, were denied by 
the board. 

According to the board’s announce- 
ment, the decision in the “Transatlantic 
Cargo Case” was the result of a re- 
opened proceeding in which the primary 
question was whether the public con- 
venience and necessity required authori- 
zation of cargo-only service between the 
United States and Europe. 


Support by Defense Department 

The board said there were “two sig- 
nificant differences” between the orig- 
inal record and the reopened case: (1) 
The aircraft which the applicants pro- 
posed for use in the trans-Atlantic oper- 
ations, and (2) the evidence introduced 
in the reopened proceeding by the De- 
partment of Defense. The board said it 
was of the opinion that “while proposals 
to operate trans-Atlantic cargo service 
with DC-4 equipment would not be eco- 
nomically feasible, service with post-war 
type aircraft such as the DC-6 and the 
Super Constellation would be profitable 
at load factors of 60 per cent, even at 
substantially reduced rates.” Continuing, 
it said: 

“The Department of Defense an- 
nounced an unequivocal position ‘fa- 
voring the establishment and expansion 
of civil air cargo service’ across the At- 
lantic Ocean. In support of this position 
the Defense Department witness testified 
(1) that the purchase and operation by 
the air transport industry of long-range 
aircraft in cargo configuration which can 
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be converted expeditiously to milita » uge 
is in the interest of national de -nge: 
(2) international developments ez. | 
size the need for trans-Atlantic ai 
go; (3) present air cargo service 
vided by U.S.-flag carriers is consi \ereg 
inadequate to meet military and 
requirements; (4) it is not consi:lereg 
that a well developed trans-Atlani'c air 
cargo industry is in existence at this 
and (5) the Department of Defens« has 
an existing requirement for additiona] 
air cargo service to Europe.” 


Development of Air Cargo 


There was a clear indication, the board 
said, that to the US.-flag airlines al- 
ready operating across the North Atlantic 
the service and development of the cargo 
market was of secondary or incidental] 
concern as compared to their passenger 
service. The board averred that so long 
as this was the case, the public interest 
required United States representation “in 
this important field” by a carrier that 
would have its primary interest focused 
on the development of air cargo. It added 
that the new carrier would insure prompt 
availability of additional all-cargo air- 
craft to meet national defense needs and 
that the competition engendered thereby 
would undoubtedly stimulate the expan- 
sion of cargo service by the existing car- 
riers. 


On the basis of the record, said the 
C.A.B., it was satisfied that there was a 
sufficient air cargo potential for trans- 
Atlantic service to warrant certification 
of an all-cargo carrier for a temporary 
period, “even though the amount of such 
potential cannot be ascertained with 
precision.” It emphasized the point that 
the Seaboard & Western service would 
not be subsidized. It said that if it did 
not authorize an all-cargo carrier in 
“this proceeding” the field for such air 
operations would be left exclusively to 
foreign carriers such as Airwork, Ltd., a 
British operator which recently obtained 
a U.S. permit for trans-Atlantic all-cargo 
operations. 


Objections by ‘Pan Am,’ TWA 


The board said it adopted the recom- 
mendations of its examiner in the 
“Transatlantic Cargo Case” and dis- 
cussed a number of exceptions to the 
examiner’s report by two U.S.-flag air- 
lines presently engaged in trans-Atlantic 
operation—Pan American Airways and 
Trans World Airlines. 


Board Members Gurney and Ryan, 
dissenting, said they were convinced 
that, “upon the facts of record, there is 
no public need for the additional serv- 
a as 


“Reduced to its simplest terms,’ they 
said, “the basic question confronting 
us is whether we are prepared to pay 
an additional $7 million annually in 
subsidy for a largely undefined and 
highly speculative benefit that is ex- 
pected to flow from triplicating United 
States flag cargo services across the 
North Atlantic .. .” 


They said there were now 10 scheduled 
carriers operating across the North At- 
lantic, “all of them competing for both 
cargo and passenger traffic.” 


Senator Douglas inserted information 
in the Congressional Record showin; 
that Seaboard & Western was founded 
on May 10, 1947, by Arthur and Ray 
mond Norden, brothers who had serve< 
as Army Air Transport Command pilot 
assigned to “the Hump operation i 
the Far East” in World War II, anc 
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June 25, 1955 
that ‘hey had filed their application 
for t:ans-Atlantic cargo rights July 17, 


1947. 


FEDERAL MARITIME 
BOARD NEWS 





Pan-Atlantic Shipbuilding 
Plans Revealed in Maritime 


Administration Application 


An application has been filed with 
the Maritime Administration by 
Pan-Atlantic Steamship Corporation 
seeking certain government allow- 
ances for trade-ins of 12 older ves- 
sels, such allowances to apply to the 
purchase price of seven new “roll-on, 
roll-off” ships, costing approximately 
$63,000,000, proposed to be acquired 
by Pan-Atlantic for use in a ship- 
trailer service between Atlantic and 
Gulf ports. 


Pan-Atlantic is controlled by McLean 
Securities Corporation, New York, N.Y., 
which is headed by Malcom P. McLean, 
former president of McLean Trucking Co., 
Winston-Salem, N.C., (T.W., May 21, p. 
59). 

The Maritime Administration, in an- 
nouncing receipt of the application, said 
that as part of the plan, Pan-Atlantic 
indicated that it would trade in to the 
government seven “obsolete” C-2 type 
ships and would use the funds obtained 
therefrom to aid in building the new 
ships. 

The Maritime Administration ex- 
plained that in order to promote the 
construction of new safe and efficient 
vessels to carry the domestic and foreign 
borne cargo of the United States, the 
government was authorized under the 
merchant marine act of 1936 to acquire 
obsolete vessels for an allowance of 
credit. Such allowances were paid by 
the government to the shipbuilders who 
constructed the new vessels for the ac- 
count of the owners of the obsolete craft, 
it said. 

The Maritime Administration added 
that under the provisions of the law, 
ships 12 years old and meeting certain 
other requirements, might be considered 
obsolete for trade-in purposes. 

The vessels Pan-Atlantic proposed to 
construct, the M.A. said, were expected 
to cost about $9 million each and would 
have the capacity of carrying 268 trailers 
of 20-ton capacity and 20 trailers of 35- 
ton capacity. 

Pan-Atlantic told the M.A. that it 
would use the funds from the trade-in- 
allowances for construction and would 
seek mortgage guarantees from the gov- 
ernment as provided in the merchant 
marine act of 1936, the M.A. said. 

Pan-Atlantic told the M.A. that the 
ships would be put to work on a “door- 
to-door” water freight schedule servicing, 
the ports of Boston, New York, Philadel- 
phia, Baltimore, Charleston, Jacksonville, 
Miami, Tampa, New Orleans, Houston, 
Galveston and other port cities on the 
Atlantic and Gulf coasts. 


Pan-Atlantic said the ships would be 
capable of picking up and delivering 





military vehicles. The design of the 
vessels would make it possible to dis- 
charge cargo in from four to six hours 
whereas conventional unloading methods 
required a minimum of two and one-half 
days, it said. 

Pan-Atlantic was acquired by the Mc- 
Lean holding company after Mr. McLean 
deposited his stock in the McLean Truck- 
ing Co., in trust. Later, an application 
for I.C.C. approval for the transaction 
was filed with the Commission, along 
with a motion to dismiss. It was docketed 
at the Commission as MC-F-5913, Mal- 
colm P. McLean—Control—Pan Atlantic 
Steamship Corporation and McLean 
Trucking Co. 

In the meantime, a complaint was filed 
with the Commission in MC-F-5917, At- 
lantic Coast Line Railroad Co. et al. v. 
McLean Trucking Co. et al., alleging 
that the transaction had been consum- 
mated without Commission approval and 
asking the Commission to institute an 
investigation into the matter. 

By an order in MC-F-5976, Investiga- 
tion of Control—McLean Trucking Co. 
and Pan-Atlantic Steamship Corpora- 
tion, the Commission, division 4, on its 
own motion, instituted the investigation 
and set all three proceedings for hearing 
July 12. 





F.M.B. Favors Construction 


Now of Atom-Powered Ship 


The Federal Maritime Board felt that 
construction on atomic powered vessels 
should start now, said G. Joseph Minetti, 
member of the board, in a speech at a 
luncheon given by the Maritime Asso- 
ciation of the Port of New York in the 
Waldorf-Astoria hotel in New York 
City, June 15. 

Since the announcement by President 
Eisenhower that he would seek funds 
from Congress for the construction of a 
ship that would employ an atomic reac- 
tor instead of conventional boilers, Mr. 
Minetti said that the board had been 
besieged in Washinzton with inquiries 
as to just what all this would mean to 
the future of shipping. 


Asserting that there was still a certain 
amount of security around “atomic 
energy know-how,” and that the Ameri- 
can public had tended to look at the 
atom as the magic key that could unlock 
the door of all problems, Mr. Minetti 
said that it was known that technically 
such a ship could be built and that such 
a ship would not endanger the health 
of personnel, and that cargoes would be 
safe from atomic radiation at sea and in 
ports. 

He warned however, that we must not 
fall into the error of indulging in dreams 
of push button ships. 


“Whether a ship’s propelling force be 
the wind or the atom, the practical prob- 
lems before us today in the maritime 
business will not melt away and dis- 
appear,” Mr. Minetti said. “Our concern 
with costs and profits and labor and the 
competitive effort needed to win and 
keep our customers will be with us for 
many, many years to come.” 

In explaining the board’s position 
favoring immediate construction of 
atomic powered vessels, Mr. Minetti said 
the stand was taken “so that, in the 
words of the merchant marine act of 
1936, the United States merchant marine 
may be ‘composed of the best-equipped, 
safest, and most suitable types of vessels, 
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constructed in the United States and 
manned with a trained and efficient 
citizen personnel.’ ” 

As to the role of the private steamship 
industry in the “atomic age” Mr. Minetti 
said “we are indeed proud in Washing- 
ton of the manner in which private 
enterprise has responded.” 

“Shipping lines have offered their full 
and enthusiastic support and cooperation 
to the government,” he said. “In some 
cases they have backed up, with good 
hard cash, their offer to go along with 
the government in its experimentation. 

“Practically every major line has of- 
fered to operate the President’s atom 
ship or any other atom vessel and to test 
it on the trade lanes of the globe. 
America’s maritime industry is eager to 
take its rightful position in this dawning 
field of science.” 


COURT NEWS 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





Loss of or Injury to Goods 


Supreme Court, Trial Term, New York 
County, Part XIII. 


Non-jury action by shipper for loss of 
13 cartons of merchandise entrusted to 
carrier. The Supreme Court, Trial Term, 
McGivern, J., held that where receipt 
book, forms of which bore limited liability 
clause in upper left hand corner, was left 
with shipper and at time shipping ar- 
rangements were made conversation took 
place between shipper and carrier on such 
topics as prices, limited liability and 
declared valuation, actual knowledge or 
wording of liability clause was imputed 
to shipper and liability clause was valid 
and binding on the shipper. 


Order accordingly. 


Where receipt book, forms of which 
bore limited liability clause in upper left 
hand corner, was left with shipper and 
at time shipping arrangements were 
made conversation took place between 
shipper and carrier on such topics as 
prices, limited liability and declared 
valuation, actual knowledge or wording 
of liability clause was imputed to shipper 
and liability clause was valid and binding 
on shipper seeking recovery for claimed 
loss of merchandise entrusted to carrier. 
(Grayson-Robinson Stores v. Courtney, 
140 N.Y.S. 2d 469). 

* * * 
Court of Civil 
Amarillo. 


Shipper’s action for conversion against 
carrier who retained goods shipped upon 
shipper’s refusal to pay freight charges. 
The County Court, Dallas County, 
Grover Hartt, Jr., J.. rendered judgment 
for plaintiff, and defendant appealed. 
The Court of Civil Appeals, Martin, 
J., held that carrier’s agreement, to 
notify shipper of total charges for pros- 
pective shipment (in order that items 


Appeals of Texas, 










might be withdrawn therefrom for 
purpose of achieving rate advantage) 
prior to making of shipment, created a 
condition precedent to formation of 
contract for carriage of goods, and in 
absence of performance of such con- 
dition precedent, contract subject to 
rules and regulations of Interstate Com- 
merce Commission did not come into 
being. 

Affirmed. 

A condition precedent may relate 
either to formation of contracts or 
liability under them. 





Carrier’s agreement to notify shipper 
of total charges for prospective ship- 
ment (in order that items might be 
withdrawn therefrom for purpose of 
achieving rate advantage) prior to mak- 
ing of shipment created a condition 
precedent to formation of contract for 
carriage of goods; and in absence of 
performance of such condition precedent, 
contract subject to rules and regulations 
of Interstate Commerce Commission did 
not come into being. (Continental Trans- 
fer & Storage Company v. Swann, 278 
S.W. 2d 413). 


TRANSPORTATION 
LEGISLATION 





Senate Passes Measure Designed to Open 
New Sources of Motor Vehicle Financing 


Bill to Simplify Recordation of Liens on Buses or Trucks, So 


As to Eliminate ‘Confusion’ as to Filing Requirements Imposed 
By Different States, Encounters No Objection, Is Sent to House. 


A bill to do away with difficulties 
experienced by motor carriers in 
financing of motor vehicle purchased 
or leased, because of multiple state 
filing requirements with respect to 
instruments evidencing a lien on 
such vehicles, was passed by the 
Senate and sent to the House, June 
17, two days after the measure (S. 
1966) had been reported favorably 
by the Senate interstate and foreign 
commerce committee. 


The bill would amend the interstate 
commerce act by adding thereto a new 
section 213, the purpose of which, ac- 
cording to the title of the bill, would be 
“to make the compliance with certain 
state filing requirements unnecessary with 
respect to mortgages, leases, equipment 
trust agreements, conditional sales 
agreements, and other instruments evi- 
dencing the mortgage, lease, conditional 
sale, or bailment of motor vehicles sold 
to or owned by certain carriers” subject 
to the act. 

In its report the Senate committee 
said that S. 1966 was substantially simi- 
lar to S. 3185, a bill passed by the Senate 
in the Eighty-third Congress. It noted 
that hearings had been held on S. 3185 
and that a report on it (Senate Report 
6141) had been published in the Eighty- 
third Congress. 

“Constitutionally,” the committee said 
in the instant report, “there seems to be 
no impediment that would prohibit the 
enactment of this legislation as a valid 
exercise of the commerce power. Similar 
legislation was enacted in the Eighty- 
second Congress regarding railroad 
equipment. . . . Congress has already 
recognized in principle the desirability 
of such legislation. ... 

“The interstate motor carrier fleet is a 
vital part of our transportation system 
. . . Expansion cannot be accomplished 


under archaic law or obsolete methods of 
financing. Lien instruments must be 
recorded ‘as required by law’ in order to 
establish the legal validity of the lien 
as an effective obligation of the debtor, 
and at the same time protect the financ- 
ing institution or manufacturer against 
attachment, seizure, or control of the 
equipment by other creditors. Under 
present law it is almost impossible to 
take steps necessary to assure the valid- 
ity of a lien... 

“Motor vehicles engaged in interstate 
commerce travel through many and 
sometimes all of the states of the Union; 
and many of these carriers have numer- 


ous terminals located throughout many 
states. 


“Every state has its own laws with ref- 
erence to conditional sales contracts, 
chattel mortgages, and other lien instru- 
ments pertaining to personal property. 
Some of the states do not recognize as 
being valid contracts or instruments ex- 
ecuted in other states. Some states re- 
quire refiling in their respective states 
upon the removal of personal property to 
any one of such states without any provi- 
sion as to the length of time that the 
property may remain in such state with- 
out constituting removal to another 
state. Therefore, it becomes difficult, if 
not impossible, to determine just where 
a contract covering a vehicle used in 
interstate commerce must be filed in 
order that the contract may be valid in 
every state. 


Differences in State Laws 


“In some states, mortgages cannot be 
extended beyond five years. Therefore 
the mortgage executed and valid, for ex- 
ample, in the state of Ohio for an in- 
definite period of time upon a motor 
vehicle used in interstate commerce and 
necessarily going into or passing through 
Illinois might not be good against a 
third party in Illinois beyond five years 
from the date of its original filing. In 
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other states, a contract is good v 
filing. In Louisiana a conditiona 
contract is invalid except where th: con. 
tract is executed and extended, the 
time of its execution, to be perforn °4 jn 
a state other than Louisiana and syb. 
sequently the property is moved to oui- 
siana. Because of these differen’ ang 
varied requirements in the various s ates, 
and because of the transit character of 
equipment which is used in inte/state 
commerce, a great deal of confusion ex. 
ists, as to when, where, and how these 
lien instruments must be filed to consti- 
tute a valid and first-lien instrument in 
all states against the equipment. 


hout 
Sales 


Financing Problem Discussed 


“Motor Carriers, as a rule, do not have 
sufficient capital to enable them to pur- 
chase their equipment on a cash basis, 
They are .not able to finance such pur- 
chases through local banks, because most 
banks are reluctant to make loans direct 
to these carriers and accept their liens, 
as security for repayment. It, therefore, 
becomes necessary for the manufacturers 
of this type of equipment to finance the 
sales of such equipment. Most manv- 
facturers, particuarly commercial vehicle 
manufacturers, do not have sufficient 
capital to finance sales and at the same 
time meet manufacturing requirements, 
Financing of this type is sometimes in 
excess of $100 million. Therefore, it is 
impossible for equipment manufacturers 
to finance many of their sales unless 
they are able to sell this paper to bank- 
ing institutions. In order to sell such 
paper, it is necessary for the manu- 
facturer to certify, and support such cer- 
tificate by legal opinion, that such paper 
constitutes a valid and first lien upon 
such equipment. Because of the confu- 
sion with respect to filing requirements, 
as hereinabove pointed out, it is im- 
possible to say with certainty that any 
conditional sale contract, chattel mort- 
gage, or other lien instrument consti- 
tutes a valid first lien upon the equip- 
ment in all states. 


“This bill has been designed for the 
purpose of establishing the necessary 
machinery for filing liens only in the 
state where the equipment is domiciled 
or where the equipment is intended to 
be kept at the time it is purchased. 
After the aforementioned conditions are 
met, no other filing would be necessary 
to make the instruments valid in all 
states. The bill should assist all carriers 
purchasing equipment as well as manu- 
facturers selling equipment. 


‘Benefit’ for Manufacturers 


“The bill is intended to benefit man- 
ufacturers of equipment used by inter- 
state motor carriers and to assist in the 
establishment of a sound commercial 
credit instrument in this respect. It 
has long been a problem within the mo- 
tor carrier industry for manufacturers 
as well as purchasers of equipment to 
assure bankers and other lending agen- 
cies that the lien instrument was a 
sound and legally protected one... 


“ .. It is believed that the passage 
of this legislation will open up new 
sources of bank financing as well as re- 
duce the cost to purchaser of interstat« 
equipment and in turn reduce the over- 
all costs of motor transportation witl 
a beneficial result to the general public 
in the way of reduced costs .. .” 


Reproduced in the committee report 
was the text of a letter of comment on 
S. 1966 from Chairman Mitchell and 
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Comr ssioner Clarke, of the I. C. C. The 
Jette: included the following: 


“There is no question that the present 
system under which a creditor must 
recors his lien in every state through 
which a vehicle runs in order to pro- 
tect luis rights is an inconvenience to 
creditors and that the bill would help 
such creditors in this respect. On the 
other hand, however, a person attempt- 
ing to ascertain whether a particular 
pus or truck is subject to an encum- 
prance would be put to a great deal of 
trouble. 


Possibility of ‘Attack in Courts’ 


“The bill would apply to instruments 
‘evidencing the lease, conditional sale, 
or bailment of one or more motor ve- 
hicles owned by, or the use and posses- 
sion of which has by such instrument 
been transferred to, a motor, rail, ex- 
press or water carrier’ subject to any 
provision of the act. The bill is not 
limited to equipment ‘used or intended 
for use in connection with interstate 
commerce’ (as provided in section 20(c) 
of the act, which was aimed at a simi- 
lar objective with respect to rail equip- 
ment). An exercise of federal jurisdic- 
tion such as that proposed in S. 1966 
might be subject to attack in the courts. 

“This bill would not affect the duties 
of this Commission in any way. We 
believe this problem presents a question 
‘of policy for the Congress, concerning 
which we deem it inappropriate to ex- 
press an opinion.” 

S. 1966 was passed by the Sen- 
ate in the course of the call of 
“calendar” bills, when no member of 
the Senate objected to consideration of 
the measure. After its passage, Senator 
Bricker, of Ohio, asked and obtained 
unanimous consent to insert in the 
Congressional Record a statement he 
had prepared concerning the bill. The 
statement included an explanation of 
the provision of the bill, in substance 
the same as the explanation in the com- 
mittee report. Senator Bricker also 
pointed to some “drafting changes” in 
S. 1966 as compared with the bill 
passed by the Senate in the Eighty- 
third Congress. He said that S. 1966 
had the support of the trucking industry, 
the Railway Express Agency, truck and 
trailer manufacturers, and the lending 
institutions concerned, and that “no 
departmental or other objections to S. 
1966 have been received to date.” 


Text of Proposed New Section 


As passed by the Senate, S. 1966 would 
add to part II of the act a new section 
213 reading as follows: 


Validity of Certain Credit 
Instruments 


“Sec. 213. (a) As used in this section 
the term ‘purchases’ means any mortga- 
gor, lessee, bailee, buyer, or person hold- 
ing a motor vehicle under a title retain- 
ing contract, mortgage, lease agreement, 
bailment, trust indenture, or other in- 
strument having the effect thereof. 

“(b) Any mortgage, lease, equipment 
trust agreement, conditional sale agree- 
ment, or other instrument evidencing 
the lease, conditional sale, or bailment of 
one or more motor vehicles owned by, 
or the use and possession of which has 
by such instrument been transferred to, 
& motor, rail, express, or water carrier 
Subject to any provision of this act shall 
be valid and enforcible without filing or 
recording in any state against any per- 
son to the same extent that such instru- 


ment would be enforcible against such 
person if the filing and recording stat- 
utes of such state, if any, applicable to 
such documents had been complied with, 
if 

“(1) such instrument has been re- 
corded or. filed in the state in which the 
purchaser resides, or if a corporation or 
other business legal entity has its prin- 
cipal place of business, and/or 

“(2) such instrument is valid or en- 


67 


| LEGISLATION 


forcible against creditors of the pur- 
chaser and against subsequent purchas- 
ers from the first purchaser named in 
such instrument in the state in which 
the purchaser resides, or if a corpora- 
tion or other business legal entity has its 
principal place of business.” 





Trip-Lease Bill to Curb I.C.C. Powers 
Supported, Opposed at Senate Hearing 


Farm Groups Urge Subcommittee to Act Favorably on Legislation That 


Would Prohibit Commission From Regulating Duration of Truck Leases. 


Commerce Department, Teamsters’ Union and Carriers, Oppose Bill. 


Unanimous support by agricultural 
interests and opposition by. the 
Teamsters’ Union and others to a 
proposed “trip-leasing” bill limiting 
the powers of the Interstate Com- 
merce Commission in the regulation 
of motor carrier leasing practices, 
were heard beginning June 20 by a 
subcommittee of the Senate inter- 
state and foreign commerce com- 
mittee. 


Senator Smathers, of Florida, chair- 
man of the surface transportation sub- 
committee, and other senators, conducted 
the hearing on S. 898, the so-called trip- 
leasing bill (T.W., Feb. 5, p. 72). The 
hearings were held in the caucus room 
of the Senate Office Building. 

S. 898, introduced by Senator Smathers 
for himself and Senator Monroney of 
Oklahoma, in effect, would prohibit the 
Commission from regulating the duration 
of leases, contracts or other arrange- 
ments for the use of any motor vehicle, 
or the amount of compensation to be 
paid for such use. A similar bill, H.R. 
6873, was introduced in the House of 
Representatives on June 16 by Represen- 
tative Priest of Tennessee. 

A particular target of the proponents 
of the legislation was the Commission’s 
30-day minimum lease rule, the effective 
date of which had been postponed to 
March 1, 1956. 

Support for the bill was registered by 
two government agencies—the Depart- 
ment of Agriculture and the General 
Services Administration, but the Depart- 
ment of Commerce opposed it. The Pri- 
vate Carrier Conference, Inc., of the 
American Trucking Associations, Inc., 
also supported the bill. 


Commerce Department Letter 

The position of the Department of 
Commerce was stated in a letter by act- 
ing Secretary Rothschild to Senator 
Magnuson, of Washington, chairman of 
the Senate interstate and foreign com- 
merce committee, as follows: 

“This letter is in reply to your re- 
quest of February 2, 1955, for the views 
of this department with respect to S. 898, 
‘a bill to amend the interstate com- 
merce act with respect to the authority 
of the Interstate Commerce Commission 
to regulate the lease and interchange of 
motor vehicles.’ 

“S. 898, commonly referred to as the 


trip-leasing bill, would amend section 
204 of the interstate commerce act, as 
amended, by adding a new subsection 
which, while authorizing the Interstate 
Commerce Commission to prescribe reg- 
ulations governing the use by motor car- 
riers (under leases, contracts, or other 
arrangements) of motor vehicles not 
owned by them, would specifically deny 
to the Commission authority to regulate 
the duration of any such lease, or the 
amount of compensation to be paid for 
use of the vehicle. 

“This department recommends against 
enactment of S. 898. 

“This legislation and similar bills pre- 
viously considered by Congress grew out 
of opposition to certain controversial 
regulations prescribed by the Interstate 
Commerce Commission in Ex Parte No. 
MC-43, Lease and Interchange of Ve- 
hicles by Motor Carriers (52 M.C.C. 675). 
In that proceeding the Interstate Com- 
merce Commission adopted rules and 
regulations which, among other things, 
required leases of trucks with drivers to 
certified carriers to be for a rental period 
of at least 30 days and prohibited com- 
pensation as between the lessor and les- 
see upon the basis of a division of the 
revenues derived from the haul. In 
January 1953, the Supreme Court af- 
firmed the Commission’s authority to 
prescribe ‘such regulations in American 
Trucking Association, Inc. v. United 
States, (344 U.S. 248). Shortly thereafter, 
in February, 1953, trip leasing bills were 
introduced in both houses of Congress. 

“S. 898 is identical to H. R. 3203, 
Eighty-third Congress, as it passed the 
House on June 24, 1953. The Senate 
committee on interstate and foreign com- 
merce held hearings on the bill in July, 
1953, and again in May and June 1954, 
but took no further action. 


“The effective date of the 30-day min- 
imum lease rule and the provision re- 
garding division of revenues have been 
deferred from time to time by the Com- 
mission—at present until March 1, 1956 
—pending the court test, congressional 
consideration of the trip-leasing bills, 
and for further study by the Commis- 
sion. On November 30, 1953, the Commis- 
sion reopened Ex Parte No. MC-43 for 
further hearing solely with respect to 
these deferred provisions. Hearings 
were held April 7, 1955. As yet the Com- 
mission has not announced its findings. 

“The primary reason given by the ma- 
jority of the House committee on inter- 
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state and foreign commerce for favoring 
H. R. 3203, Eighty-third Congress, as 
reported, was its apprehension that the 
30-day lease rule would substantially 
impair the agricultural exemption pro- 
vided for in part II of the interstate 
commerce act and thus deprive the na- 
tion’s farmers of needed flexibility in the 
hauling of agricultural commodities to 
market. However, on November 30, 1953, 
the Interstate Commerce Commission, 
bearing in mind the possible adverse 
effects of the 30-day and division of 
revenue rules in the marketing of farm 
products, modified the rules to allow 
maximum freedom of movement of such 
equipment on return from market desti- 
nations. Under the rules as now pre- 
scribed, vehicles partially exempted from 
regulation under the agricultural exemp- 
tions in the act, sections 203(b(4a), 
203(b) (5), and 203(b)(6) are excepted 
from the 30-day lease and division of 
revenue rules when, following an exempt 
haul, they are utilized under a leasing 
arrangement by an authorized carrier in 
a movement or series of movements over 
reasonably direct routes in the direction 
of the general area where the equipment 
is leased, or where the exempt haul 
originated. The Commission stated that 
this modification in favor of agricultural 
transporters is intended ‘as a permanent 
exception to the 30-day provision.’ 

“The Department of Commerce favors 
economic regulation of transportation 
only to the extent absolutely necessary to 
protect the public interest. But, when 
regulatory need is established, the ad- 
ministrative power conferred should be 
sufficiently efficient and flexible to make 
such action effective. The authority 
granted to the Commission by S. 898 
to control leasing practices is in fact 
not a grant at all: for the Supreme 
Court has held that the authority is al- 
ready available. The specific prohibi- 
tions against prescribing the duration of 
leases and amount of compensation 
would unduly impair the Commission’s 
discretion in dealing with the serious 
problems that exist as a result of wide- 
spread trip leasing. 

“This Department, therefore, recom- 
mends against enactment of S. 898. 

“The Bureau of the Budget has ad- 
vised that it would interpose no objection 
to the supmission of this report to your 
committee.” 


Farm Bureau Federation 

Matt Triggs, of Washington, D.C., 
assistant legislative director of the 
American Farm Bureau Federation, said 
his organization did not propose that 
trip-leased trucks should be free of regu- 
lation, and added that S.898 provided 
specific statutory authority for compre- 
hensive regulation of the practice of trip 
leasing. 

“Nor do we propose,” he continued, 
“that ‘exempt’ trucks should be free to 
enter into contracts with shippers for 
hauling ‘non-exempt’ loads, but rather 
that the exempt truck can haul such 
products only on the basis of a lease 
with an authorized carrier, who should 
be responsible for the compliance of the 
‘trip leased’ truck with I.C.C. regulations. 

“It will, I hope, be clear that the enact- 
ment of S.898 does not involve any 
change in the regulation of the leasing 
practices of trucks as such regulation 
exists today, but on the contrary would 


insure the maintenance of the status quo 
in this particular respect. 

“To summarize, unless it is concluded 
that the Interstate Commerce Commis- 
sion should have the authority, at some 
time in the future, to amend their regu- 
lations so as to prohibit the practice 
of trip leasing, we can see no weight in 
any argument in opposition to the enact- 
ment of S. 898. 

“On behalf of the American Farm 
Bureau Federation I would like to re- 
spectfully recommend to the subcom- 
mittee the approval of S. 898.” 


Private Carriers 


Joseph E. Keller, general counsel of the 
Private Carrier Conference, Inc., Wash- 
ington, D.C., asserted that the trip leas- 
ing regulations promulgated by the Com- 
mission “strike at the very heart” of the 
freedom of choice in transportation. 


“But, more than that,” he continued, 
“they do this irreparable harm without 
any consequential gain to any particular 
segment of the transportation commu- 
nity. Trip leasing should be permitted 
and the Interstate Commerce Commis- 
sion should be restrained from invoking 
the restrictive, unwarranted, unjustified 
and unreasonable regulations which they 
have issued. 


“The courts and the Commission have 
refused us relief in the matter. We must 
now look to the Congress for the kind 
of relief from this intolerable situation 
which we feel will be forthcoming. 

“We again urge upon you the im- 
mediate enactment of this legislation. Its 
early passage by the Congress is the only 
way in which the Interstate Commerce 
Commission can be deterred from putting 
into force rule-making which would 
clearly discriminate against the private 
carriers and which could only have a 
disastrous and crippling effect upon the 


whole pattern of highway transportation 
in America.” 


National Grange 


Joseph Parker, of the National Grange, 
Washington, D.C., entered for the record 
a statement of Lloyd C. Halvorson, econ- 
omist of the Grange, who urged en- 
actment of S. 898. Mr. Halvorson’s 
statement, observing that there was 
“much good” in the Cabinet committee’s 
report on transportation, said that the 
committee did not endorse the pending 
I.C.C. order to restrict trip leasing. 
He urged the Smathers subcommittee to 
approve S. 898 “to stop the I.C.C. from 
putting this unsound order into effect.” 
He added that to permit its going into 
effect would “simply require wasteful, 
uneconomic use of transportation facili- 
ties. 

Farmer Cooperatives 


Cc. B. FunderBurk, treasurer of The 
Cotton Producers Association, Atlanta, 
Ga., appearing for the National Council 
of Farmer Cooperatives, said the fun- 
damental issue before the Congress in 
S. 898 was whether, as a matter of 
policy, the federal government should 
“regulate the duration’—the length of 
time for which an authorized carrier 
might lease a truck from private or 
exempt haulers. He said that the bill 
did not, as had been alleged by some, 
prohibit the Commission from regulating 
trip leasing or leasing for any other 
period. 


The question involved, he said, was 
not one of taking sides either for or 
against the Commission, the railroads, 
the regulated motor carriers, the team- 
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sters’ union, the farmers, or any 
group. 

“It is simply a matter of Congr’ ss jy 
the exercise of its law-making res; )ngj- 
bility prescribing by statute the _ olicy 
to be followed,” he said. “One 0 the 
most serious problems facing agricilture 
today is the cost-price squeeze on jarm.- 
ers with a long-continued decline in farm 
prices and net income accompanied by 
the maintenance of prices for the things 
and services, including transportation, 
the farmer must buy at high ani in- 
creased levels. I am confident that your 
committee will not view a rule, as pres- 
ently proposed by the Interstate Com- 
merce Commission, which would restrict 
the trip-leasing practice and further in- 
tensify the cost-price squeeze on farmers 
as in the public interest.” 


National Farmers Union 


Angus. McDonald, assistant legislative 
secretary of the National Farmers Union. 
filed a statement for the record and 
pointed to figures which, he said, showed 
that farm income had steadily decline 
while national income had steadily 1- 
creased. He said that transportation di- 
rectly or indirectly “takes a considerable 
slash of farm income.” He urged the 
subcommittee to report the bill favor- 
ably. 


other 


Florida Growers, Shippers 
Maxwell W. Wells, of Orlando, Fla, 


counsel for the Florida Citrus Commis-’ 


sion and The Growers and Shippers 
League of Florida, said that the present 
membership of the Commission appar- 
ently recognized the necessity for and 
the propriety of trip-leasing by agri- 
cultural trucks. The important point, 
insofar as S.898 was concerned, he said, 
was the fact that the Commission's 
recognition of the special need of agri- 
culture gave affirmative support to the 
Florida growers’ position that S. 898 was 
needed and appropriate legislation. 

“Even if the present Commission should 
entirely exempt the agricultural truck 
from the trip-lease ban,” he said, “there 
would be no reason under existing law 
why different personnel on the Commis- 
sion might not reach a contrary decision 
under existing law just as in the case 
of the May 8, 1951 report in MC-43. It is 
respectfully submitted that the matter 
is one of policy, that the present exemp- 
tions of agriculture by the Commission 
affirmatively support our showing of the 
need for the legislation and the correct- 
ness of our policy, and that the correct 
policy which would prevent abolition of 
trip leasing ought to be enacted into law 
as it will be upon the adoption of S. 898.” 

Mr. Wells introduced for the record a 
statement of Gordon Stedman, secretary- 
manager of the Growers and Shippers 
League of Florida, Orlando. Mr. Stedman 
requested the committee to approve S. 
898. Such action, he said, was needed 
because of “the expanding citrus and 
vegetable industry in Florida; the very 
apparent inadequate supply of railroad 
refrigerator cars; the lack of interest 
and inability of certificated motor car- 
riers to properly provide service; the eco- 
nomic waste of transportation and higher 
transportation costs, if trip-leasing be 
abolished; and the imperative necessity 
for adequate motor truck transportation 
at the lowest cost consistent with the 
furnishing of such service for hauling 4 
substantial portion of Florida fresh citrus 
fruits and fresh vegetables to the con- 
suming markets of the nation.” 

Durward Seals, traffic manager of th: 
United Fresh Fruit and Vegetable Asso - 
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ciation, Washington, D.C., asserted that 
enactment of S. 898 would in no way 
endanger the numerous rules and regu- 
lations of the Commission which were 
designed to promote public safety. 


He said the fresh fruit and vegetable 
industry, to a great extent, was de- 
pendent on agricultural exempt haulers 
to move its highly perishable products. 


“These exempt haulers,” he continued, 
“cannot stay in business unless they can 
trip-lease their vehicles to authorized 
carriers for a return to the producing 
area. There has been so much con- 
fusion and indecision about this whole 
matter of trip-leasing that we feel it 
has been made necessary for the Con- 
gress to make a determination which 
will remove any doubt as to its legality. 
This is true, we believe, because of the 
demonstrated inability or unwillingness 
of the Interstate Commerce Commission 
to cope decisively and without bias to 
the problem posed. 

“We, therefore, respectfully urge your 
favorable action on S. 898.” 

A statement on behalf of Fred W. 
Burrows, executive vice-president of the 
International Apple Association, Inc., 
Washington, D.C., was presented for the 
record. Mr. Burrows, urging favorable 
consideration of S. 898, said that Con- 
gress had recognized the need for flexi- 
bility in and efficient use of equipment 
employed in the transportation of farm 
commodities when it wrote the agricul- 
tural exemption into section 203(b) (4a), 
(5), and (6) of the interstate commerce 
act. He added that apparently the 
Commission “needs reminding of Con- 
gress’ intent,” and that passage of S. 898 
“would make that intent very clear.” 


Chairman Smathers announced that 
the subcommittee had received a letter 
in support of the bill from James B. 
Duncan, manager of the traffic division 
of the Florida Fruit & Vegetable Asso- 
ciation. 


At the second morning’s hearing on 
June 21 witnesses were heard by Chair- 
man Smathers and Senator Purtell, of 
Connecticut. 


Fisheries Industry 


William C. Ehalt, director of traffic, 
National Fisheries Institute, Washington, 
D.C., the first witness, urged a favorable 
report on the trip-lease bill, S. 898, and 
asked that “this long-awaited bill be 
submitted to Congress for early consid- 
eration.” 

Mr. Ehalt appeared also in support 
of the bill on behalf of the Oyster In- 
stitute of North America, Inc., the Texas 
Shrimp Association, the Gloucester Fish- 
eries Association, the Southeastern Fish- 
eries Association, Inc., the Massachusetts 
Fisheries Association, and the New Bed- 
ford Fisheries Association. 


After stating that the fisheries indus- 
try greatly needed a flexible specialized 
trucking system because of the highly 
perishable product and seasonal move- 
ment, Mr. Ehalt said: 


“Our industry is unalterably opposed 
to the imposition of any restriction upon 
the motor carriers transporting our prod- 
ucts. Although the Interstate Commerce 
Commission has modified its 30-day leas- 
ing requirement with respect to carriers 
engaged in hauling exempt products, we 
are of the opinion that the modified 
regulations are inadequate, ambiguous, 
unrealistic and temporary.” 


He said the time had come for Con- 
gress “to reiterate its intentions to per- 


mit the uninhibited movement of fishery 
products by unregulated motor carriers.” 

Mr. Ehalt said that if the exemption 
from the 30-day restriction applied only 
to leases immediately following an ex- 
empt movement, exempt carrier opera- 
tions would be hampered insofar as the 
transportation of fishery products was 
concerned. 

“Exempt carriers frequently can not 
lease their equipment to authorized car- 
riers for the entire return movement to 
fish-producing areas,” he said. “For in- 
stance, upon completion of an exempt 
movement of Florida shrimp to New 
York, the carrier may lease his equip- 
ment for a shipment to Washington, 
D.C., since the preceding movement was 
not exempt from regulation, the carrier 
would be compelled to lease his equip- 
ment for 30 days if he wished to engage 
in another loaded movement from Wash- 
ington in the direction of his final desti- 
nation. This equipment would thus be 
unavailable to the fishing industry for 
one month.” 


Vegetable Growers 


A. Lee Towson, Jr., immediate past 
president of the Vegetable Growers As- 
sociation of America, supporting the 
bill, said that the private and itinerant 
trucker had served an urgent need in 
a satisfactory manner in the vegetable 
industry, and that to suddenly expel 
this important small businessman from 
the country’s economic system “would 
be destroying the small entrepreneur 
which you will agree is so vital to our 
American way of life.” He also stated 
that to operate a truck with only a one- 
way revenue producing load was not 
only an economic ‘impossibility when 
return load revenues were _ possible, 
“but outright stupid on already over- 
crowded highways.” 

In a discussion following Mr. Towson’s 
statement, Senator Smathers said one 
reason for the instant investigation of 
trip-leasing in Congress was that the 
federal “boards” were not following the 
intent of Congress with respect to ex- 
emption of certain carriers from regu- 
lation. 


Potato Council 


W. M. Case, executive director of the 
National Potato Council, Washington, 
D.C., urging passage of the bill, said the 
use of motor trucks in the transportation 
of potatoes was increasing. This, he 
said, had been brought about not alone 
by the economies available to truck 
transportation, but also by the fact that 
the trucks were often able to give much 
better service both to the potato shipper 
and the consumer. 


Nursery Industry 


Richard F. White, executive secretary 
of the American Association of Nursery- 
men, Washington, D.C., said that only 
for the last two years, had the nursery 
industry felt secure from discrimination 
by administrative rulings in its trucking 
operations. 

“To have this security now threatened 
by an attempt to limit ‘trip-leasing’, as 
proposed by the Interstate Commerce 
Commission, is disturbing, to say the 
least,” he added. “We have reached the 
conclusion that only by enactment of 
S. 898, will this matter be settled.” 

He said that his industry’s use of hired 
trucks had risen from 20 to 42 per cent 
of the industry’s total volume of ship- 
ments since 1940, while the use of rail 
freight and express had decreased from 
53 to 29 per cent. 
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“To restrict ‘trip-leasing’ as proposed 
by the Interstate Commerce Commis- 
sion,’ said Mr. White, “would restrict 
an essential flexibility in the distribu- 
tion process insofar as nursery stock is 
concerned.” 

Stating that stability in administra- 
tive regulation was important so that 
business might adjust itself to a more 
or less permanent method of operation, 
Mr. White added: 

“Since the proposed regulations on 
trip-leasing have been modified several 
times during the past few years, we can- 
not be secure in the thought that the 
latest version of the proposed regulation 
on trip-leasing will long last.” 

Senator Smathers discussed with Mr. 
White the possibility of exempt trucks 
hauling nursery products and picking 
up other traffic at destination. Mr. 
White said this had not been a prob- 
lem in nursery products transportation 
and that industry members “get the 
trucks back reasonably soon.” 


Atlanta Freight Bureau 


The next witness, Caughey B. Culpep- 
per, of Atlanta, Ga., appeared for the 
Atlanta Freight Bureau, of which he is 
secretary and general manager. He said 
he was also authorized to speak for a 
member of the bureau, the Atlanta 
Paper Co. 

Mr. Culpepper, urging favorable con- 
sideration of S. 898, said he felt that 
he might be in the “wrong church or the 
wrong pew” in appearing before the 
committee in the midst of the agricul- 
tural representatives as he did not ap- 
pear for agricultural interests specifi- 
cally, yet favored the bill. 

Senator Smathers said Mr. Culpepper 
might be in the “wrong pew” but assured 
him that he was in the “right church,” 
and that the “church” was “broad 
enough to include all sinners.” 

He said the Atlanta Freight Bureau 
contended that fundamentally a person 
should have the right to “buy, sell, lease 
out or lease in, when and if he might 
desire, property, including trucks, trac- 
tors or trailers, when such action is 
taken in an honest bona fide manner, 
and that no agency of the government 
should be empowered to deprive him of 
that right.” 


Mr. Culpepper said that S. 898 should 
be passed “because no agency of the fed- 
eral government should have the right 
to deprive a person of the control and 
direction of his property simply because 
someone, somewhere, somehow, might 
do something wrong.” 


He said those he represented were 
cognizant of the Commission’s duties and 
were “entirely sensitive to the problems 
with which that body is confronted in 
the enforcement of its rules and regu- 
lations.” 

He asserted that the fixing of a mini- 
mum period of time for which a vehicle 
could be leased was a “rather unsound 
basis upon which to make a transaction 
of this nature legitimate.” 


“Of course,” he continued, “to stipu- 
late that a truck could not be leased 
for less than one year would certainly 
preclude the rental of private equip- 
ment to common carriers in almost 
every instance. However, if this is 
what is being sought, wouldn’t it be 
better to just make it illegal for a pri- 
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vate carrier to lease his equipment to a 
common carrier? 

“In other words, we submit that if 
it is proper to lease a truck for 30 days, 
it could just as well be proper to lease 
it for 15 days when the lease itself is 
legally in order. If it is proper to lease 
a truck for 15 days, it could be proper 
to lease it for 10 days. And, following 
the same reasoning, which appears to 
us to be sound, if it is proper to lease 
a truck for 10 days, it could be proper 
to lease it for one day. The question is 
not the length of time nor the amount 
of money involved, nor the basis of 
payment, but whether or not the trans- 


action is bona fide and without subter- 
fuge.” 


South Carolina Farm Interests 


A statement from J. Roy Jones, com- 
missioner of agriculture for South Caro- 
lina, was accepted for the _ record. 
Commissioner Jones was not present at 
the hearing. He urged favorable action 
on S. 898 on behalf of the farmers of 
his state, and as chairman of the 
transportation committee of the Na- 
tional Association of Commissioners, 
Secretaries and Directors of Agriculture. 

“It is most pertinent,” said Mr. Jones 
in his statement, “that the volume of 
trip-leasing business by the exempt car- 
riers is sorely dependent on the demands 
of the certificated common carriers. If 
this growth has been phenomenal then 
the lessor must have needed the lessee. 
S. 898 will alleviate the confusion in the 
ranks of exempt carriers and any at- 
tempt to amend these provisions so as 
to restrict the practice of trip-leasing 
will not bring the results expected by the 
self-interested opponents of trip-leasing. 
These restrictions will give impetus to 
the growth of privately owned fleets of 
trucks, and the diversion to private 
a concern to certificated common car- 
riers. It is no trade secret that privately 
owned fleets of motor carriers are fast 
becoming problem number one with cer- 
tificated common carriers.” 


Atlanta Paper Co. 


John O. Perry, traffic manager of the 
Atlanta Paper Co., favoring passage of 
the bill, said that trip-leasing of the 
company’s equipment to motor carriers 
had resulted in economies of operation 
to both the carriers and the company 
in providing expedited service where and 
when vitally needed. He said that if the 
company were prohibited from continu- 
ing this type of operation, it would be 
forced to operate its equipment empty 
in one direction, with resulting out-of- 
pocket losses in many instances. 


“We do not practice leasing our equip- 
ment to motor carriers in both direc- 
tions,” he said. “We only lease for a 
return movement in the general direc- 
tion of our Atlanta plant and then only 
when and where we find it necessary 
to use our equipment to accomplish de- 
livery in compliance with customers’ 
wishes or our requirements. We are 
primarily engaged in the business of 
manufacturing and distributing paper 
products and our truck operations are 
simply in furtherance of and incidental 
to our primary business.” 


He said the Commission’s minimum 
30-day lease rule would greatly curtail 
the economies of the company’s opera- 
tion, while at the same time it would 





keep the company’s equipment on the 
highways. 

“Therefore,” he continued, “it doesn’t 
appear that this rule will accomplish 
any good purpose other than to add to 
the highways many thousands of addi- 
tional trucks to comply with a regu- 
lation.” 


Letters Support Bill 


Chairman Smathers announced that 
letters or telegrams favoring passage of 
the bill had been received from Arctic 
Express, Inc., Tampa, Fla.; Grape & 
Tree Fruit League, San Francisco, Calif.; 
National Association of Commissioners 
of Agriculture; National Milk Producers 
Federation, Washington, D.C.; and 
Northwest Horticultural Council, Yak- 
ima, Wash. 

A statement from Ernest Falk, man- 
ager of the Northwest Horticultural 
Council urging passage of S.898, was 
accepted for the record. The statement 
said that the proposed Commission order 
requiring leases to be for a minimum 
period of 30 days would prohibit trip 
leasing, and that unless the order were 
stayed by passage of S.898, the supply 
of agriculturally exempt trucks would be 
seriously reduced. 


U. S. Agencies Favor Bill 


The hearing on the trip-leasing bill 
was resumed in the afternoon of June 
22 before Chairman Smathers and Sena- 
tor Schoeppel, of the subcommittee. 


Two governmental bodies were recorded 
as favoring the passage of S. 898—the 
U. S. Department of Agriculture and the 
General Services Administration. The 
position of the Department of Agricul- 
ture, which had supported contentions 
of the various farm groups, was pre- 
sented by Earl W. Love of that depart- 
ment. 


Frank L. Barton, appearing for the 
General Services Administration, said, 
among other things, that it was the 
G.S.A.’s view that the motor cariers 
themselves could best determine what 
were the economical and appropriate 
methods of adding to their equipment. He 
said that this would necessarily include 
the right to determine the type of com- 
pensation as well as the duration of the 
lease. He said the agency believed that 
the Commission’s safety regulations 
could be enforced separately from the 
motor leasing rules. 


I.C.C. Position Stated 


Commissioner Cross, slated to become 
chairman of the Commission on July 1, 
set forth the Commission’s stand on the 
proposed legislation. Seated in the hear- 
ing room also were Chairman Mitchell, 
Commissioners Johnson, Arpaia, and 
Tuggle, and Wendell Y. Blanning, direc- 
tor of the Bureau of Motor Carriers. 

Mr. Cross is now chairman of the Com- 
mission’s division 5, to which are as- 
signed matters dealing with the issu- 
ance of operating authorities to motor 
carriers. He outlined the purposes of 
the Commission’s 30-day leasing regula- 
tions, the effective date of which had 
been postponed to March 1, 1956. 


The first purpose was, he said, to as- 
sure that transportation under certifi- 
cates of permits issued by the Commission 
was conducted by the holders of the cer- 
tificates or permits. The second pur- 
pose, he continued, was to see that the 
certificate or permit holder assumed full 
control and responsibility of operations 
under its certificate or permit. He added 
that another purpose was to provide 
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that evidence of such facts woii i bp 
available in the offices of the auth rizeg 
carriers so far as possible. 

“The 30-day provision in the |! 
regulations,” continued the commis: oner, 
“was to correct such abuses by br: king 
up the practices under which truck own. 
ers holding no certificates from the Tom- 
mission were transporting comm«@lities 
under the pretense of a lease of their 
equipment to an authorized carrier 4)- 
though usually there was not an actual 
lease of the truck, the practice came to 
be known as ‘trip leasing,’ when such 
transportation consisted of a one-way 
trip. 

“The essence of S. 898 is that it would 
specifically prohibit the Commission from 
regulating ‘the duration of any such 
lease, contract, or other arrangement for 
the use of any motor vehicle, or the 
amount of compensation to be paid for 
such use.’” 


ising 


No Change in Position 


Commissioner Cross said that since the 
Commission’s position in respect of S. 898 
had been stated in a letter dated March 
31 by Chairman Mitchell to Chairman 
Magnuson, of the Senate interstate and 
foreign commerce committee, there had 
been no changes that would cause any 
modification in the statements contained 
therein, except that oral argument in 
Ex Parte MC-43, the leasing case, had 
now been had before the entire Com- 
mission on the 30-day rule and the com- 
pensation provision. Chairman Mitchell 
had stated in the letter that the Com- 
mission did not recommend enactment of 
the bill and gave the reasons for which 
the Commission took that position. 

“The principal objective of the present 
bill,” said the commissioner, “is to pro- 
hibit the Commission from adopting 
any regulation which would prevent an 
authorized motor carrier from employ- 
ing an unregulated truck owner to per- 
form with his truck transportation which 
the certified carrier is authorized to per- 
form where such employment is for a 
single trip. 

“There is no regulation of the Com- 
mission, either adopted or under consid- 
eration, which would prohibit a certified 
carrier from leasing a truck for any pe- 
riod it desires providing the truck is 
leased without a driver. 

“The objections to the 30-day leasing 
regulations came principally from per- 
sons interested in the marketing of ag- 
ricultural commodities who were able to 
have such commodities transported in 
trucks which were exempt from all ex- 
cept the safety regulations of the Com- 
mission. 

“Under the act, the transportation 
of agricultural commodities is exempt 
from Commission regulation except for 
compliance with the safety regulations.” 

He said the Commission’s main objec- 
tion to enactment of the pending bill 
was not based on a conviction that the 
regulations as proposed necessarily ai- 
forded the best means of dealing woth 
an undesirable situation in the truck- 
ing industry, but was based on a belief 
that the remedies could best be found 
by the Commission from time to time 
after formal hearings where all of the 
facts could be developed. He said the 
Commission believed the job could b2 
done that way rather than by legisla- 
tion that restricted the Commission in 
the exercise of its judgment. 


“The Commission holds that transpor- 
tation and the motor carrier industry 
can better be served by flexible rules tc 
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meet -nanging conditions rather than by 
strict statute,” he said. 


Mr. Cross asserted that control of leas- 
motor vehicles by motor carriers 


ing | 

7 an incident to regulation of such car- 
riers 2nd was not an innovation intro- 
duced by the federal Commission. He 
added that many of the state commis- 


sions had regulations that limited the 
right of authorized carriers to lease 
equipment of others for intrastate 
transportation. 

After listing a number of states having 
regulations for leasing of motor vehicles, 
Mr. Cross added that in none of those 
states was an exception made, as it was 
in the federal Commission’s regulations, 
for vehicles which were used for the 
hauling of agricultural commodities. 


Sees No Future Breach 


“Some statements have been made at 
this hearing that this bill is necessary 
because the Commission may at some 
future time again modify its regulations 
so as to prohibit the trip-leasing of 
agricultural trucks as now authorized,” 
he said. “The Commission has assured 
the committees of the Senate and the 
House that the present’ modification is 
intended as a permanent change in the 
regulations as originally adopted. It is 
inconceivable that the Commission would 
in the future, as result of Congress not 
passing this restrictive legislation, breach 
these assurances. 

“Tt is the opinion of our Commission 
that if ‘the Congress believes that the 
Commission is competent to decide what 
persons should be permitted to enter into 
interstate transportation on the high- 
ways as common carriers and contract 
carriers, the rates which they may 
charge, the amount of insurance which 
they must carry and the safety regula- 
tions which they are required to observe, 
then there be little justification for Con- 
gress to believe that the Commission is 
not competent to establish the practices 
which will insure that those carriers 
themselves perform the authorized trans- 
portation. The consequences of such 
legislation, if enacted, will in the judg- 
ment of the Commission inevitably con- 
tribute to the de-regulation of motor 
carrier transportation.” 


Dressed Poultry Exemption 

In a discussion of exemption from reg- 
ulation of motor vehicles transporting 
certain agricultural products, Senator 
Smathers brought up the subject of a 
Commission policy to regard dressed 
poultry as not being an exempt commod- 
ity, in cases involving operations outside 
the eighth judicial circuit. (T.W., May 
28. p. 43). The Commission had found 
dressed poultry not to be an exempt 
commodity in its proceeding, Determina- 
tion of Exempted Agricultural Commod- 
ities, 52 M.C.C. 511. The United States 
Court of Appeals for the eighth judicial 
circuit affirmed a lower court judgment 
that certain dressed poultry and evis- 
cerated poultry were not “manufactured 
products” of agricultural commodities. 
In the exemption section [section 203(b) 
(6)] the interstate commerce act speci- 
fied “agricultural commodities (not in- 
cluding manufactured products thereof)” 
as being subject to exemption. 


Senator Schoeppel, referring to the 
different construction used in the eighth 
circuit as contrasted with that in the 
rest of the country, said with some heat 
that Congress had been bombarded with 


communications concerning “such ridic- 
ulous approaches.” 

Commissioner Cross said that the 
Commission did not desire to be legal- 
istic in such situations, but was bound 
by the decisions of the courts. The Com- 
mission had announced that it would 
stick to its view that the term “agricul- 
tural .commodities” did not embrace 
poultry other than live poultry, with the 
exception of operations in the eighth 
circuit, until a final conclusion was 
reached by the courts. 

Later in the hearing, former Senator 
Burton K. Wheeler said the dressed 
poultry situation was a small matter and 
that the Commission necessarily had to 
be guided by the ultimate court decision. 


Teamsters Oppose Trip-Lease Bill 


Mr. Wheeler appeared on behalf of the 
Teamsters Union, which, he said, 
“strongly opposes the passage of S. 898.” 
In a prepared statement he said that if 
the proposed legislation became law “we 
would be left with the form of regula- 
tion of property motor carriers but the 
substance of regulation would be effec- 
tively destroyed.” He said the Commis- 
sion would be stripped of the powers it 
must have to be an effective regulatory 
force. 

The leasing of vehicles, particularly 
trip leasing of vehicles, the former sen- 
ator said, had been “the effective device 
by which irresponsible elements in the 
trucking industry had been able to de- 
feat virtually all the regulatory powers 
of the Commission.” He added that the 
bill under consideration “ideally serves 
the purpose of those who do not be- 
lieve in regulation of the trucking in- 
dustry.” 


Mr. Wheeler, who, as a senator played 
a prominent part in the enactment of 
the motor carrier act of 1935, now Part 
II of the interstate commerce act, as- 
serted that those who appeared before 
the subcommittee to support the present 
bill were “the self-same organizations 
and elements which appeared before this 
committee in 1935 and opposed regu- 
lation.” 


He said that in 1935, there was a 
question as to whether a so-called “trans- 
portation broker,” who contracted with 
shippers to move freight and then ar- 
ranged for its movement by an owner- 
operator, was merely a “broker” or 
whether he was in reality the “carrier” 
as the only person in relationship with 
the shipper and to whom the shipper 
would have to look. . 


Although the terminology had changed, 
he said, conditions in the trucking in- 
dustry today were the same as prior to 
1935. He said it was the existence of 
the broker-operator relationship, as it 
would have been described in 1935, or the 
existence of an unrestricted freedom of 
carriers to lease owner-driven vehicles, as 
would be said today, that was disrupting 
the motor carrier industry and which 
necessitated I.C.C. control over carrier 
leasing practices. He added that if the 
Commission might not today regulate 
leasing of vehicles, then the purpose for 
which Congress passed the motor carrier 
act in 1935 had been lost. 


1.C.C. Work Praised 


In the course of his testimony the 
former senator, who, for many years 
was chairman of the Senate interstate 
and foreign commerce committee, said 
that the I.C.C., “by and large has been 
one of the best commissions in Wash- 
ington.” He asked the committee mem- 
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bers to compare the work of the Com- 
mission “with the work of some of these 
other commissions.” 

He said the motor carrier act of 1935 
immediately grew out of a report made 
in March, 1934, by the late Commis- 
sioner Joseph B. Eastman in his ca- 
pacity as federal coordinator of trans- 
portation. He traced from the legislative 
history the reasons which prompted 
Congress to pass the motor carrier act 
in 1935, and reviewed the difficulties 
which the Commission had had with the 
leasing problem. 

“The proponents of trip leasing, push- 
ing S. 898, are not the trucking industry 
or any significant segment of it,” Mr. 
Wheeler said. “The proponents of trip 
leasing today are the Department of 
Agriculture and the farm groups who 
have appeared before you. It is interest- 
ing to note that many of these farm 
groups appeared before this Commission 
in 1935 and opposed regulation. They 
are still opposed to regulation and know 
that the way to end it is by the passage 
of S. 898.” 

He said the “so-called leaders of agri- 
culture and their cohorts” believe that 
an unregulated, chaotic transportation 
industry meant lower rates and that this 
was the limit of their interests. He 
added: 

“The serious consequences of trip leas- 
ing to all transportation is not of any 
concern to them. Their’s is a narrow, 
selfish viewpoint. 

“There is a point beyond which this 
Congress should not go in yielding to 
the demands of the agricultural or any 
other group. This committee should 
give them the same answer it did in 
1935. Then Congress passed the motor 
carrier act. Now Congress ought to pre- 
serve the integrity of that act, and it can 
only do so by defeating S. 898.” 

In discussing allegations that enforce- 
ment of the trip leasing rule would have 
a detrimental economical effect on the 
ultimate consumer, Mr. Wheeler asserted 
that, for example, in connection with 
shipments of fruit from Florida to New 
York, the costs to the ultimate consumer 
would be the same whether the ship- 
ment moved by rail, water, or truck. 


Senator Schoeppel asked Mr. Wheeler 
about reports that the safety record of 
trip lease operations was relatively high. 
Mr. Wheeler said that it was not possible 
to obtain that information as there was 
no check on the operations of trip 
leasers. 


The Kansas senator, asserting that the 
House of Representatives, “overwhelm- 
ingly passed” a former bill similar to the 
instant proposed legislation, asked Mr. 
Wheeler if there was not therefore some 
justification for some changes in the 
trip-leasing rule, especially considering 
that there were many responsible men 
who were members of the House. 


In the course of the discussion, Mr. 
Wheeler said that it was not unusual 
for the House to pass measures and then 
leave to the Senate the responsibility 
for final determination. He said it was 
exceedingly difficult for committee mem- 
bers to get the full picture of what the 
trip-lease situation meant to transporta- 
tion and to give adequate study to 
transportation problems. 


Sidney Alterman, president of Alter- 
man Transport Lines, Miami, Fla., on 
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behalf of that company and eight other 
southern motor carriers, asked the sub- 
committee not to act favorably on S. 898 
and to leave the trip-leasing question 
for decision “by the experienced and 
capable Interstate Commerce Commis- 
sion.” 

He said that although these southern 
carriers did trip leasing, they had given 
the matter careful study and were con- 
vinced that a law such as that pro- 
posed “could be most harmful to our 
industry and leave no one to govern or 
control.” 

“In Florida,” he said, “the rapid 
growth or rental companies advertising 
leasing of a one-way or trip from any 
point in the United States to Florida 
has drawn great attention, and a danger- 
ous and alarming concern of all author- 
ized carriers and state officials there. 

“For two years this practice has been 
going on and the Public Utility Com- 
mission has not been able to stop it. 
Due to heavy court calendars and lack 
of funds, the federal cases are still 
pending against these rental companies. 
And there are those that believe the 
rental companies have every good chance 


of proving their case to be within the 
law.” 





Rep. Hinshaw Urges Action 


For U.S.-Mexico Air Route 


Speaking in the House, June 22, Rep- 
resentative Hinshaw, of California, said 
that air transportation between the 
United States and Mexico presented “an 
extraordinary and sorry picture.” 

“Mexico,” he said, “refuses to permit 
any United States flag carrier to fly non- 
stop from any major United States city 
to Mexico City. Instead, this important 
and lucrative traffic is handled by foreign 
airlines. 

“Why is this? Because Mexico insists 
upon and has a monopoly on certain im- 
portant United States-Mexico City non- 
stop runs. Further, it has permitted at 
least one other foreign airline flying 
nonstop from the United States to land 
in Mexico City while denying similar 
rights to United States carriers. 

“The fact is that for more than nine 
years the United States has been en- 
deavoring to work out on a reciprocal 
basis a just and equitable bilateral air 
route agreement with Mexico. During 
this period there have been four formal 
inter-Governmental negotiations and al- 
most continuous conferences. All these 
efforts have failed. 


“Mexico has based its insistence upon 
these special privileges on various 
grounds. Principally it has asserted that 
the Mexican lines cannot successfully 
compete with United States carriers on 
these routes. This is belied by the ex- 
perience of the carriers of other coun- 
tries with whom the United States has 
entered into bilateral air route agree- 
ments. ... 


“As a sop to the United States ... an 
American air carrier from the west coast 
was granted permission to enter Mexico 
at El Paso and proceed via Monterey to 
Mexico City. That is a very indirect 
route, but DC-6 equipment was used. In 
1951, Compania Mexicana  Aviacion 
started using DC-6 equipment on direct 


nonstop flights from Los Angles to Mexico 
City, and thereafter the American air 
carrier flying via El Paso suffered al- 
most a complete loss in that its operation 
had been short-circuited and it was 
obliged to suspend operations. The story 
is practically the same between middle 
west, east coast and Gulf coast point.... 

“...California, and particularly south- 
ern California, is very close to Mexico in 
both things of the spirit and things of 
commerce. The total air traffic between 
Mexico City and southern California is 
far heavier than that between Mexico 
City and any other community in the 
United States, and, I believe, the foreign 
world. ... 


“The time for action has come. By 
some means, a fair, just and equitable 
over-all air route agreement with Mexico 
must be negotiated, executed and become 
operative, and now. Otherwise the United 
States can have no choice but to cease 
permitting Mexican air commerce entry 
into the United States... .” 





House Unit Favors ‘Atomic’ 
Ship Plan, Refers to Views 
Of Expert as to ‘Time Lag’ 


Testimony that a period of years 
would elapse before a “truly com- 
mercial,” nuclear-powered vessel 
could be developed was discussed by 
the House committee on merchant 
marine and fisheries in a report in 
which it recommended passage of 
H.R. 6679, a bill to authorize con- 
struction of two nuclear-powered 
ships to promote the peacetime ap- 
plication of atomic energy. 


“The purpose of this bill,” the com- 
mittee said, “is to authorize the Maritime 
Administration to construct two nuclear- 
propelled ships. One would be the vessel 
announced by the President on April 25, 
1955, as a concrete demonstration of the 
intention of the United States to utilize 
atomic power for peacetime uses. It is 
intended to place on board exhibits illus- 
trating such uses and to send the ship 
to various countries to give other peoples 
tangible evidence of our aims. 


“In order that this may be accom- 
plished at the earliest possible moment, 
it is proposed to equip the vessel with 
a type of reactor similar to that presently 
installed in the submarine ‘Nautilus.’ 
While there can be no doubt that this 
type of reactor will prove effective in 
propelling the vessel, its chief merit is 
its present availability. Machinery de- 
sign for a submarine or, for that matter, 
any warship, is based upon entirely dif- 
ferent standards than those for merchant 
ships. Considerations of space, perform- 
ance, and construction and operating cost 
militate against the use of Navy designs 
in commercial vessels and the experts 
heard by the committee were of the 
opinion that this type of reactor would 
never prove economically feasible for 
such use. 


Attainment of President’s Objective 


“Nevertheless, it is desirable to proceed 
with the construction of a ship using this 
type of reactor so that the President’s 
objective, with which the committee is 
wholly in accord, can be attained at the 
earliest moment. 

“The committee’s main concern, how- 
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ever, is the continued developm: + o; 
the American merchant marine an: the 
necessity of maintaining its comp: ‘itive 
position in world commerce. In this 
connection it is most concerned wit» the 
commercial development of niiclear 
power for strictly merchant-type vessels. 
It has been informed that at leas’ one 
other country, Norway, is actively pur. 
suing this type of project at the present 
time. 

“Dr. W. Kenneth Davis, director of 
reactor development, United Siates 
Atomic Energy Commission, testified be- 
fore the committee to the effect that 
notwithstanding the development of the 
Nautilus-type reactor, much more work 
is required to clear the way for the eco- 
nomic nuclear propulsion of merchant 
ships and that if work were started now, 
it would be at least five years before 
a solution could be expected to the prob- 
lem of a commercially feasible develop- 
ment. Rear Admiral H. G. Rickover, 
chief, naval reactors branch, Atomic En- 
ergy Commission, and head of the nu- 
clear power division, Bureau of Ships, 
expressed the view that immediate steps 
should be taken by the Maritime Admin- 
istration to develop nuclear propulsion 
for merchant ships. 


Discussion of Delay 


“In contrast to the attitude of these 
leading experts in the field, Mr. Roths- 
child, Under Secretary for Transporta- 
tion of the Department of Commerce, 
took the position that development 
should be delayed until the President’s 
ship has furnished some operating expe- 
rience. 

“Inasmuch as contruction of that ship 
will not be completed for about two years 
and a further period of two to three years 
would be required to assemble any valid 
operating data, it would mean that steps 
would not be taken, under this view, even 
to begin development of a truly com- 
mercial vessel for five years. If, as Dr. 
Davis stated, it would require a minimum 
of five years for such development, the 
first merchant-ship prototype would not 
come into being for at least 10 years. In 
view of developments elsewhere in the 
world, the committee believes that this 
time lag is excessive and unjustified and 
will seriously prejudice the position of 
the American merchant marine both 
from the point of view of defense and 
commerce. Hence, it urges immediate 
steps to develop the personnel and ma- 
terial to build such a ship as soon as may 
reasonably be done. 


“In the hearings, Mr. Rothschild and 
Mr. Morse, Maritime Administrator, took 
the position that the Maritime Adminis- 
tration had existing authority to build 
either or both of the vessels covered by 
this bill. They stated that this authority 
was contained in section 211(i) of the 
merchant marine act, 1936... . 


“Tt is the view of the committee that 
authority to investigate, determine, and 
keep records of new designs and new 
methods of construction is far from ade- 
quate authority to build either of the 
ships covered by this bill. The committee 
believes that a prior request for author- 
ization should have been presented to 
the Congress. 


‘Immediate Steps’ Advocated 


“The committee believes that construc - 
tion of the vessel proposed by the Presi- 
dent is desirable for the reasons state 
by him that such construction shoul 
not interfere with a program for th 
orderly development of nuclear propul- 
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sion ir merchant vessels. We feel that 
jmmeciate steps should be taken to 
jaunc): such a program by the prepara- 
tion ©! plans, training of design person- 
nel, and construction of a prototype mer- 
chant vessel. 

“Naturally, the type of vessel best 
suited to serve this purpose must be left 
to the judgment of technical experts. 


However, consideration should be given 
to the possibility of building a combina- 
tion vessel so that, in addition to carry- 
ing freight, a limited number of pas- 
sengers could also be transported. It may 
well be that the future of atomic power 
in vessel construction is more imminent 
for large passenger vessels than it is for 
ordinary cargo vessels.” 

The committee reproduced in its re- 
port the text of a letter addressed to its 
chairman, Representative Bonner, of 
North Carolina, by the Atomic Energy 
Commission. The letter, dated June 7, 
contained the advice that the Maritime 
Administration had recently applied to 
the A.E.C. for, and had received, an au- 
thorization for “access to classified tech- 
nology relating to nuclear reactors for 
use in the propulsion of merchant ships.” 





Let U.S.-Flag Ships Retain 
Preference in Carrying Mail 
Abroad, Senate Group Asks 


The Senate interstate and foreign 
commerce committee has urged the 
Post Office Department not to change 
the preference allowed United States 
vessels in carrying mail to foreign 
countries. 


In an announcement on June 17, the 
committee said that the Post Office 
Department had notified the committee 
chairman, Senator Magnuson, of Wash- 
ington last December, that it was con- 
sidering reducing the preference allowed 
the American vessels. 

“The regulations now provide,” the 
committee said, “that American vessels 
are allowed two days longer to deliver 
mails to foreign ports than foreign vessels 
are allowed, and are allowed a prefer- 
ence of seven days in delivering parcel 
post. The (Post Office) Department had 
considered reducing the preference to 
one day for first class mail and to three 
days for parcel post.” 

The Senate committee stated that it 
had considered the question in an exec- 
utive session and had directed Chairman 
Magnuson to write the department ex- 
pressing the committee’s wish that no 
change be made in the preference situa- 
tion. 

The committee said that while there 
had been some delays in delivery of 
the mails by American vessels, the same 
situation applied to foreign vessels. 


“The committee feels that the over- 
seas mails should be delivered to foreign 
postal authorities more promptly than 
has been the case in too many instances,” 
Chairman Magnuson wrote the depart- 
ment, “but it is also convinced that great 
improvement can be effected within the 
statute provisions and within the pres- 
ently established preferences.” 


The Post Office Department, he sug- 
gested, should keep closer watch on the 
departure and arrival time of vessels 
carrying mails to foreign countries, 
should see that mail is stowed in places 


where it will be immediately available 
upon arrival at the destination, and 
should authorize captains of vessels 
which experience unpreventable delay 
to discharge the mail at the first port 
touched in the country if it could be 
forwarded promptly to its destination. 
He said his committee had concluded 
“that the reduction in preferences as 
proposed would not be in public interest.” 

The department proposed the changes 
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in the preferences because of complaints 
of delay in delivery of mail by American 
vessels, according to the committee’s 
announcement. The committee said its 
investigation showed similar delays in 
the delivery of mails carried by foreign 
vessels. 





R.R.B. Majority Opposes Union-Endorsed 
Proposals to Amend Rail Retirement Act 


‘Pro’ and ‘Con’ Arguments on Bills to Increase Maximum Annuity 


Payments to Spouses of Retired Rail Employes and to Effect Other 


Changes in Existing Law Are Presented in House, Senate Hearings. 


A subcommittee of the Senate 
labor and public welfare committee 
heard testimony, June 22, for: and 
against S. 1589, a bill, sponsored by 
the Railway Labor Executives’ Asso- 
ciation and three rail operating em- 
ploye unions not affiliated with the 
R.L.E.A., to amend the railroad re- 
tirement act so as to provide for, 
among other things, an increase in 
the maximum amount of the spouse’s 
annuity payable under the act. 


Witnesses who supported the bill in 
the Senate subcommittee hearing, con- 
ducted by Senator Kennedy, of Mass- 
achusetts, subcommittee chairman, and 
Senators Lehman, of New York, and Al- 
lott, of Colorado, were Lester P. Schoene, 
of Washington, D.C., counsel for the 
R.L.E.A., and Board Member Horace W. 
Harper, of the Railroad Retirement 
Board. The other two members of that 
agency, Chairman Raymond J. Kelly 
and Board Member F. C. Squire, testi- 
fied as opponents of the bill. 

Guy L. Fain, of Glendale, O., grand 
president of the National Association of 
Retired and Veteran Railway Employes, 
filed with the subcommittee a statement 
in support of S. 1589. Walter Matschek, 
director of research of the R.R.B., testi- 
fied at length on effect enactment of the 
considered bill would have on the rail- 
road retirement fund. 


Witnesses in House Hearing 


The House interstate and foreign com- 
merce committee received similar testi- 
mony in a hearing it held, June 17, on 
H.R. 4744, a companion bill to S. 1589. 
The witnesses in the House hearing, in 
addition to Mr. Schoene, Mr. Fain and 
the R.R.B. officials, were Representatives 
Van Zandt, of Pennsylvania; Bennett, 
of Florida; Poff, of Virginia, and Roose- 


velt, of New York, who urged favorable” 


action on the bill, and Thomas Stack, 
of the National Railroad Pension Forum, 
Chicago. 

Mr. Schoene said, in his presentation, 
that the R.L.E.A., for which he spoke, 
had as its members the chief executives 
of 19 rail labor organizations which he 
named. He said he appeared also for 
the Brotherhood of Locomotive Engi- 
neers, the Order of Railway Conductors 
and Brakemen, and the Brotherhood of 
Railroad Trainmen. He said the con- 


sidered bills, S. 1589 and H.R. 4744, pro- 
posed “very limited and _ essentially 
simple” amendments to the rail retire- 
ment act. 


After stating that by amendments en- 
acted in 1952 and 1954 the “ceiling” under 
the social security act had been relaxed 
so that spouses’ benefits up to $51.80 a 
month were now payable and benefits 
up to $54.30 would be payable next year. 
Mr. Schoene said that section 1 of the 
bills now considered would adopt as the 
maximum benefit for the spouse of a re- 
tired railroad worker the same maximum 
that was now applicable under the social 
security act, instead of the present max- 
imum of $40 a month. He argued that 
this “additional relief’ was needed, in 
view of cost-of-living increases, by re- 
tired rail workers who were attempting 
to support spouses as well as themselves 
on their annuities. 


Social Security ‘Offset’ 


Section 2 of S. 1589 and H.R. 4744, 
he said, would have the effect of elimi- 
nating any reduction in the survivor’s 
benefits paid under the act by reason of 
such survivor being simultaneously en- 
titled to a benefit under the social secur- 
ity act. He stated that section 3 of the 
proposed legislation contained “a techni- 
cal amendment which corrects some con- 
fusing language now appearing in the 
law,” and that section 4 would restore 
“provisions of the railroad retirement act 
and the railroad unemployment insur- 
ance act which were in effect prior to 
1954 but which were modified, probably 
inadvertently, in the course of the en- 
actment of the Internal Revenue Code 
of 1954.” 


“Tt has been the policy of Congress 
ever since the original enactment of the 
railroad retirement and railroad unem- 
ployment insurance acts to provide that 
benefits under those acts should not 
be assignable to any tax or to garnish- 
ment, attachment or other legal proc- 
esses under any circumstances whatso- 
ever. We do not believe that Congress 
intentionally reversed this policy last 
year . . . We see no justification for a 
reversal of the former policy and pro- 
pose in section 4 of the bill to reestab- 
iS ee 


Plea for ‘Merit System’ 


“Sections 5 and 6 of the bill are de- 
signed to give assurance that the em- 
ployment of Retirement Board personnel 
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shall be governed by the merit system 
as embodied in the civil service laws and 
regulations ... 

“. . Until the appointment of the 
present chairman of the board there 
has never been to our knowledge any 
effort to evade what we believe to be 
the clear intention of Congress that 
board personnel should be employed 
strictly in accordance with their quali- 
fications to perform their jobs and with- 
out regard to political considerations... 
There is simply no justification for any 
personnel action to be influenced by 
considerations other than qualification of 
the individual to do his job well. 

“Nevertheless, since the appointment 
of the present chairman of the board 
repeated efforts have been made by the 
chairman with the collaboration of the 
carrier representative [Board Member 
Squire] to have certain key positions 
placed on the so-called ‘Schedule C’ 
which would exempt those positions from 
the merit system of personnel selec- 
raed 


Effect of Proposed Section 1 


Chairman Kelly and Board Member 
Squire, of the R.R.B., testified in the 
House and Senate hearings that section 
1 of the proposed legislation would mean 
that about 82,000 wives on the R.R.B. 
rolls now receiving the $40 maximum 
monthly annuity for spouses would be- 
come eligible for immediate increases, 
and that the average increase for them 
in the remainder of 1955 would be about 
$10.50 a month. They maintained that 
“contrary to what has been alleged, it is 
not inequitable for the benefit of a wife 
under the railroad retirement system to 
be less than under the social security 
system.” Late figures, they said, showed 
that the average wife’s benefit under the 
railroad retirement act was $37.20 a 
month, while under the social security 
act the average was $31.70. 

In the course of further criticism of 
the proposed legislation, they said that 
sections 5 and 6 of the bill involved “civil 
service matters and even a general Presi- 
dential executive order common to all 
agencies,” and that, accordingly, it 
seemed that these sections presented 
“questions of federal policy much broader 
in application than merely to the Rail- 
road Retirement Board.” 


Larger ‘Deficiency’ Seen 


In discussion of the costs of the pro- 
posed amendments, chairman Kelly, 
with Board Member Squire concurring, 
said: 

“The combined employer-employe taxes 
for the support of the railroad retire- 
ment system amount to 12.5 per cent of 
taxable payroll with a limit of $350 a 
month in (taxable) earnings per employe. 
The latest actuarial estimates made in 
connection with the 1954 amendments to 
the railroad retirement act show that the 
level costs of benefits under the act is 
13.43 per cent of taxable payroll, indi- 
cating a present deficiency of 0.93 per 
cent of payroll, or approximately $51 mil- 
lion a year. 


“The board’s estimates of the addi- 
tional cost of the amendments proposed 
in S. 1589 would come to about 0.47 per 
cent of payroll, or $26 million a year 
on a level basis. This amount, when con- 
sidered in addition to the present de- 
ficiency of 0.93 per cent, or $51 million, 


a@ year, would result in a total deficiency 
in the neighborhood of 1.4 per cent of 
payroll, or $77 million a year. ... 


“The board recommends that no favor- 
able consideration be given to the bill. 
One member of the board dissents from 
this report... .” 


Dissenter’s Views 


Board Member Harper, in his minor- 
ity report on S. 1589 and H.R. 4744, said 
he favored those bills for reasons he 
summarized as follows: 


“1. The maximum benefit payable to 
the wife of a railroad man should not 
be less than that payable to any other 
man’s wife. 


“2. An employe’s annuity is not re- 
duced by any social security benefit. His 
widow should be accorded the same treat- 
ment. 


“3. The removal of inequities from the 
railroad retirement system is a policy 
which the Congress adopted last year in 
the belief that the elimination of in- 
equities justified the additional cost. 

“4. Unlike other government agencies, 
the Railroad Retirement Board admin- 
isters a retirement and unemployment 
insurance system for a single industry. 
Board employes should not be required 
to identify themselves with a partisan 
political point of view and thus to stake 
the future of their careers on the future 
of any political party. No good substi- 
tute for the merit system has yet been 
devised.” 





Conferees Allow Half of 
Appropriation Increase 
Given I.C.C. by Senate 


The conference committee of the 
House and Senate on H.R. 5240, the 
independent offices appropriation 
bill for the fiscal year ending June 
30, 1956, has recommended, in its re- 
port on the bill, appropriations for 
the Interstate Commerce Commis- 
sion totaling $12,121,000, instead of 
$11,975,000 as proposed by the House 
and $12,267,000 as proposed by the 
Senate (T.W., June 11, p. 78). 


The conferees agreed to retain in the 
bill the provisions of the Senate-ap- 
proved bill making three separate ap- 
propriations for the Commission. In 
the bill as passed by the House, the 
amounts for the I.C.C. had been lumped 
under one general heading, as one 
appropriation. The Senate specified 
that $10,583,000 of the I.C.C. appro- 
priations should be for “general ex- 
penses” of the Commission. This was 
an increase of $292,000 over the amount 
the House had provided in the bill 
for this item, and the Senate specified 
that the amount of the increase should 
be used for employment of 30 additional 
highway safety inspectors. The action 
of the conferees had the effect of re- 
ducing that increase by one-half, to 
$146,000—an amount that presumably 
would permit employment of 15 ad- 
ditional highway safety inspectors. 

The conferees recommended amend- 
ment of the “general expenses” provision 
for the I.C.C. in the bill so as to pro- 
vide for purchase of 40 passenger motor 
vehicles, instead of 50 as proposed by the 
Senate, and so as to authorize the use 
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of $330,000 for expenses of travel in. :eaq 
of $358,880 as proposed by the Sena‘e. 

There was no disagreement bet veep 
the two houses of Congress on the 
amounts carried in the bill for “rai roag 
safety” and “locomotive inspection’ ac. 
tivities of the Commission. The amount 
provided for railroad safety is $97° 509, 
including not to exceed $163,050 for ex. 
penses of travel; the amount for oco- 
motive inspection is $709,500, including 
not to exceed $112,620 for expenses of 
travel. 





Public Works Bill, With 
Several Projects Added, 


Receives House Approval 


The House has passed and sent 
to the Senate, with a number of 
amendments, H.R. 6766, the so-called 
public works appropriation bill for 
fiscal year 1956, providing money for, 
among other things, numerous river 
and harbor projects (T.W., June 
18, p. 70). 


In addition to approving the various 
projects recommended by the House ap- 
propriations committee, the House 
adopted amendments increasing by 
nearly $48 million the total carried in 
the bill as reported under the heading, 
“Construction, General.” These amend- 
ments restored to the list of river and 
harbor projects embodied in the measure 
funds for six navigation projects which 
the House appropriations committee had 
rejected or reduced in its consideration 
of projects recommended by the Bureau 
of the Budget. The amounts involved 
in the six “navigation” items thus re- 
stored ranged from $100,000 to $513,000. 

The House rejected an amendment 
proposed by Representative -Flood, of 
Pennsylvania, to provide $18.5 million 
for dredging of the Delaware River be- 
tween Philadelphia, Pa., and Trenton, 
N.J. Seventy-seven voted for the 
amendment and 101 voted against it. 





Washington D.C., Airport 
Needs Discussed by Weeks 


Secretary Weeks, of the Department 
of Commerce, told the Senate committee 
on interstate and foreign commerce, 
June 22, that his department would con- 
tinue its efforts to “provide prompt re- 
lief” for the airport problem in the 
Washington area but that the depart- 
ment had not yet received any indication 
of “active local interest in the purpose.” 

Mr. Weeks wrote the committee in 
reply to a letter sent him last week by 
the committee chairman, Senator Mag- 
nuson, of Washington, asking for a full 
report on what was being done to relieve 
“the intolerable congestion and apparent 
aeronautical hazards at the (Washing- 
ton) National Airport.” 

In his letter, Senator Magnuson said 
it was the opinion of members of the 
committee that ‘danger of aerial collision 
in the vicinity of the Washington Na- 
tional Airport can and should be mini- 


mized and that it is the responsibility 


of the Secretary of Commerce to take 
all the appropriate action.” 

Secretary Weeks reviewed past effort: 
to provide a second airport for the 





Es re 










































mM the 


LM Ount 


for ex. 
r .0Co- 
Luding 
ISES of 


| Sent 
er of 
called 
ll for 
y for, 
river 
June 


arious 
se ap- 
Ouse 
gE Oby 
ied in 
ading, 
nend- 
r and 
>asure 
which 
e had 
ration 
ureau 
1Olved 
is re- 
13,000. 
iment 
d, of 
Lillion 
r be- 
‘nton, 

the 


con- 
t re- 

the 
part- 
ation 
Ose.” 
e in 
k by 
VMag- 
, full 
lieve 
rent 
ling- 


said 
the 
ision 
Na- 
nini- 
ility 
take 


fort: 
the 





June 25, 1955 
washington area and the failure to get 
one constructed at the Burke, Va., site. 
He renewed his previous suggestion 
that iocal residents prepare plans for 
such a project and its financing “if 
jocal residents have a sufficient interest 
in such a project to participate in its 
development.” He reviewed action taken 
to provide more space at the National 
Airport and said an advisory committee 
had recommended the designation of a 
high density traffic control zone in the 
Washington area. He said action on this 
report would be taken shortly. 





Senate Unit Asks Further 
Study of Lufthansa Pact 


Chairman Magnuson, of the Senate 
interstate and foreign commerce com- 
mittee, announced on June 17 that his 
committee was asking the State Depart- 
ment and the Civil Aeronautics Board 
to reexamine a proposed agreement be- 
tween the United States and the Re- 
public of Germany covering rights of the 
German government-owned airline, Luf- 
thansa, to operate between the United 
States and Germany. 

The announcement was made after ad- 
journment, “subject to call,” of the Sen- 
ate committee’s hearings in pursuance of 
an investigation into the negotiations be- 
tween representatives of the United 
States and representatives of the govern- 
ment of West Germany in which the 
proposed agreement had been formulated 
(T.W., June 18, p. 71). 

Witnesses who testified in the hearings, 
in addition to those who appeared before 
the committee on June 14 and the morn- 
ing of June 15, were: Russell B. Adams, 
vice-president of Pan American World 
Airways; Herbert A. Schneider, of Braniff 
International Airways; Board Member 
Gurney, of the C.A.B., and Joseph H. 
Fitzgerald, chief of the foreign air divi- 
sion of the C.A.B. 

The agreement was to have been signed 
June 11, but the signing was postponed 
when the Senate committee undertook 
its investigation, and Senator Magnuson 
indicated that the signing would be de- 
layed until after the reexamination re- 
quested by his committee had been made. 
In the meanwhile, it was said, interested 
U.S.-flag international air carriers would 
receive an opportunity to present their 
views to the State Department and the 
CAB. 

Chairman Magnuson said that his 
committee’s action would have “a marked 
effect on future agreements which may 
be negotiated with other countries.” 





Senator Would Divert Auto 
Shipments From M.S.T.S. 


Senator Magnuson, of Washington, on 
June 21 introduced S. 2286, a bill to 
amend the merchant marine act of 1936 
so as to provide for utilization of pri- 
vately owned shipping services in con- 
nection with the transportation of pri- 
vately owned motor vehicles of certain 
personnel of the Department of Defense. 

In an explanatory statement he in- 
serted in the Congresional Record of 
June 21, Senator Magnuson, chairman of 
the Senate interstate and foreign com- 
merce committee, said: 


“One of the reasons cited by Military 
Sea Transportation Service officials for 


maintenance of a large nucleus dry cargo 
fleet is the increasing demand for the 
carriage of private passenger automobiles 
for service personnel. 

“This traffic, which totaled 71,667 auto- 
mobiles in the 1954 fiscal year, has re- 
sulted from the act enacted by Congress 
in October, 1949, which allows private 
automobiles belonging to service person- 
nel under permanent change-of-duty 
orders to be transported on government- 
owned vessels. 

“The 1954 authorization has been inter- 
preted by defense officials to mean that 
such automobiles can be carried only on 
government-owned vessels. The bill 
which I now send to the desk would pro- 
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vide that such automobiles may be trans- 
ported on government vessels on an 
available space basis or on privately 
owned commercial vessels. 


“In providing for transportation by 
commercial ships the bill carries out one 
of the fundamental recommendations of 
the Hoover Commission. Hearings on this 
bill and my bill, S. 822, which will imple- 
ment other recommendations of the 
Hoover Commission, will be held com- 
mencing on July 12, 1955.” 





Senate Increases Amounts Voted by House 
For Payment of Ship, Airline Subsidies 


Bill to Provide $55 Million for ‘Payments to Air Carriers’ by 
C.A.B., $115 Million for Ship Operating Subsidies Is Passed 
By Senate After Debate on Carriers’ Need for Government Aid. 


Recommendations by the Senate 
appropriations committee to increase 
substantially the amounts voted by 
the House for airline subsidies, mer- 
chant ship construction, and ship 
operating-differential subsidies in 
the fiscal year beginning July 1 
were adopted by the Senate, late 
June 16, in the course of long de- 
bate that preceded passage by that 
body of H.R. 6367, the Department 
of Commerce appropriation bill for 
fiscal year 1956 (T.W., June 18, p. 66). 


In view of Senate amendments to the 
House-approved version or the bill, 
further congressional action on the 
measure was necessary. 

The bill as passed by the House car- 
ried $40 million for use by the Civil 
Aeronautics Board in making subsidy 
payments to air carriers. The Senate 
appropriations committee recommended 
an increase of $15 million in that figure, 
to $55 million. Senator Douglas, of Illi- 
nois, spoke at length in support of an 
amendment proposed by him, to allow 
no more than the $40 million approved 
by the House for that purpose (T.W., 
June 18, p. 68), but the Senate, on a 
roll call vote, accepted its appropriations 
committee’s amendment. The vote was 
51 to 24. 


Another roll call vote was taken on a 
committee amendment to increase by 
$38.1 million, to a total of $102.8 million, 
the amount the House approved for ship 
construction by the Maritime Adminis- 
tration, after Senator Williams, of Dela- 
ware, objected to this increase. One 
stated reason for his objection was that 
funds which Congress had provided for 
the building of ships capable of speeds 
of 18 to 20 knots an hour had been 
used for construction of vessels the max- 
imum speeds of which would be 16% or 
17 knots an hour. 

Shipbuilding Plans Outlined 

In the Senate committee’s printed 

hearings on the bill it was shown that 


of the total of $108.8 million requested, 
$44,750,000 would be for construction- 


differential susidy and cost of national 
defense features with respect to two 
ships for American President Lines 
($14,000,000); a cargo ship replacement 
program comprising five ships ($19,- 
250,000); a conversion of two Mariner 
ships for Oceanic Steamship Co., $11,- 
300,000, and reconditioning of two ships 
for American President Lines, $200,000. 

An additional part of the $108.8 mil- 
lion, it was shown was tne amount of 
$23,500,000 for “construction for govern- 
ment account,” of which $13,500,000 
was for two “austerity” cargo ships and 
$10,000,000 was for a high-speed tanker. 

Still another component of the $108.8 
million figure, according to data pub- 
lished in the Senate committee hearings 
on H.R.6367, was the amount of $23 
million for a “tanker trade-in-and-build 
program.” The $23 million, it was stated, 
included $20 million for “purchase price 
of old tankers based on depreciated book 
value at an average of $1 million per 
ship, 20 ships.” 


Senator Williams said he wanted to 
~~ that $23 million stricken from the 
ill. 


‘Waste of Taxpayers’ Money’ 


“T should like,” he siad, “‘to see Secre- 
tary Weeks and the chairman of the 
Maritime Board asked to go before the 
[Senate] appropriations committee and, 
if they need only 16%-knot tankers, tell 
the committee so; and unless they have 
changed their provision then no subsidy 
is needed. I am not in favor of having 
the federal government spend $23 mil- 
lion as a subsidy for the construction of 
tankers on the unedrstanding that they 
will have a speed of 18 knots, and then 
have these subsidies paid to companies 
building the same slow speed tankers. 
It is a waste of the taxpayers’ money 
and should be stopped .. .” 


Senator Williams also argued against 
approval of the item of $11,300,000 for 
conversion of two Mariner ships for 
Oceanic Steamship Co. He said this 
money was proposed to be spent “for the 
conversion of what are apparently rep- 
resented as two obsolete cargo ships into 
passenger ships.” 

“T should like to show the Senate,” he 








76 


| LEGISLATION 


continued, “how obsolete the cargo ships 
are, with respect to which it is proposed 
to put up $11,300,000 for reconversion. 


“These two ships were completed and 
came from the shipyards new, about two 
years ago. The first one was completed 
new on March 26, 1953 . . . She cost the 
United States government $8,632,263. 
This ship was sold on May 31, 1955, to 
the Oceanic Steamship Co. for $4,820,446, 
representing a loss of about half the 
cost . .. We financed that ship and took 
a mortgage for about 75 per cent of the 
sales price. Now after having sold the 
ship for $4,820,446 an appropriation of 
$5,650,000 is being asked to give to the 
Oceanic Steamship Co. to reconvert this 
same ship which it bought only three 
weeks ago. The proposal now is to take 
this cargo ship and convert it into a 
passenger ship... 

“The second ship . . . was built by the 
Bethlehem Steel Co. in its Quincy, Mass., 
yard. The cost was $9,165,864. The ship 
was completed new on April 3, 1953. Ten- 
tative arrangements have been made to 
sell this ship, if this bill goes through, 
to the Oceanic Steamship Co. for $4,900,- 
200 . . . If this bill goes through, we are 
going to give the company which buys 
her $5,650,000, supposedly to reconvert 
the ship into a passenger ship. 


Situation Called ‘Fantastic’ 


“Yes, it is fantastic: Two shins about 
two years old which cost over $17.5 mil- 
lion being sold for between nine and one- 
half and ten million dollars, and now, 30 
days later, we are being asked to give 
the buyers $11,300,000 cash from the 
Treasury to spend toward improving 
these same ships making them suitable 
for passenger service. As if that is not 
enough, after they are put into service 
the proposal is that the taxpayers sub- 
sidize their operations for the next 10 
he! 


The Senate committee amendment, in- 
creasing to $108.8 million the amount 
carried for ship construction in the bill 
as it came from the House, was sup- 
ported by a 53-to-20 vote of the Senate 
members. 


Senator Williams then asked the Se- 
nate to reject an amendment that would 
increase to $115 million the total of $90 
million provided in the bill as passed by 
the House for operating-differential sub- 
sidies for U.S.-flag merchant ships. In 
this move Senator Williams again was 
unsuccessful. 


“Unquesitonably,” he said, “this whole 
question of operational subsidies has been 
carried too far and here is a chance to 
cut them back.” 


Senator Holland, of Florida, opposed 
Senator Williams’ plea on that point. 
One argument made by the former was 
that if the subsidy amount recommended 
by the Senate committee was not paid, 
“the United States will suffer, and no 
one else.” 


Debate About ‘Recapture’ 

“There is a recapture clause, under 
which we have already reclaimed ap- 
proximately $95,916,000 and we are re- 
claiming every month amounts from the 
successful carriers,” said Senator Hol- 
land. “If we make it necessary for them 
to borrow in order to pay interest, we 





will simply defeat the recovery pro- 
vision.” 

“The recapture clause,” replied Sen- 
ator Williams, “is not quite that handy. 
The recapture clause only works where- 
in the government can reclaim 50 per 
cent of the profits after the company 
has earned 10 per cent on its investment. 
... Many different lines are now coming 
in to be subsidized. A few years ago 
they were not, because world shipping 
rates were high and they made a lot 
of money. When, at the expense of 
the American taxpayers, we so gener- 
ously gave wheat to India a few years 
ago, the freight rates from the United 
States to India had been averaging 
from $10 to 12.50 a ton. After Congress 
authorized the multi-million-dollar gift 
to India, the freight rates on grain to 
India were raised to $22 to $25 a ton. 
Now they are down again to $12 a ton. 

“Those are the operators who are 
asking to be subsidized, because now 
there is not quite as much shortage 
in shipping space, thereby tending to 
drive freight rates down .. .” 


Air Subsidy Accruals 

Speaking in support of the appropria- 
tions committee’s proposal to increase the 
amount for use by the C.A.B. for making 
subsidy payments to air carriers to $55 
million, Senator Holland, of Florida, said, 
in part: 

“.. The total amounts of accrued sub- 
sidy payments due to air carriers— 
amounts owed by the federal govern- 
ment to the air carriers under the law, as 
shown on the books, and under the rates 
as duly fixed for the air carriers—taking 
into consideration all offsets, were in 
April, 1955, $67,163,706 on the 1955 ac- 
cruals... 

“.. . Instead of allowing the full amount 
as requested in the report and recommen- 
dation of the C.A.B., $6,300,000 less than 
that full amount was allowed (by Con- 
gress, in appropriation measures). So the 
total amount paid was $60,863,706 .. . 
The total amount shown before the com- 
mittee as due and payable in 1956—that 
is, including the carry-over of $6,300,000 
and the original estimate of $63,000,000— 
was $69,300,000. As to that, there can be 
no doubt... 


“When the House passed on this mat- 
ter, it had before it the original estimate 
of $63 million. As against that original 
estimate, they allowed $40 million in the 
bill they passed, which came to the Sen- 
ate... 


Senate Committee’s Action 


“The Senate (appropriations) commit- 
tee .. . had not only the original esti- 
mate, but had also the knowledge that 
there was a carry-over from the year be- 
fore in the amount of $6,300,000 .. . So 
as against the total of $69,300,000 shown 
... the Senate committee decided that a 
substantial increase was required above 
the $40 million which had been allowed 
by the House... 


“The committee feels .. . that if there 
is to be a fair treatment of the carriers, 
we must leave the C.A.B. possessed with 
the power at least to make payments 
which everyone who has gone into the 
question carefully . believes to be 
reasonable.” 


Senator Douglas asked if it was cor- 
rect to say that, “since the C.A.B. has 
approved these subsidies, and since the 
mail rates have been approved, they con- 
stitute obligations of the United States 
which Congress is bound not to alter and 
which it cannot diminish.” 
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“I think that would be a fair 
ment,” said Senator Holland. “Aft 
rates are fixed, and after a cont) 
given for the carriage of the mai! 
after the accounts have been audi 
C.A.B. and approved by the Gene: 
counting Office, there is no denyii z the 
fact that it becomes an obligation f the 
United States.” 

“To the degree it is approved py 
C.A.B.? asked Senator Douglas. ; 

“No; to the degree, so far as Co greg 
is concerned, that it is approved by the 
General Accounting Office,” said Senator 
Holland. “The rate is fixed by C.AR 
That is its duty under the law . . 

“From our inspection of the ope:ation 
of C.A.B., we have not felt it to be 
careless one or one which was unfavor- 
able to the United States; but, to the 
contrary, we think it has been a care. 
fil one...” 
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‘Important Question’ 


In the course of subsequent discussion. 
Senator Douglas said: 


“I wonder if my friend from Florida 
is aware of the fact that no audit has 
ever been made of the subsidiaries of 
the Pan American Airways and that one 
of those subsidiaries in 1953 lost $2% 
million; that since this hotel subsidiary, 
Intercontinental Hotels, Inc., is 10 
per cent owned by Pan American, the 
only group which could meet the deficit 
would be Pan American; and that this 
would weaken its financial position and 
make a subsidy more necessary? I have 
asked that such an audit be made, but no 
audit has been made, and this is an 
important question.” 


Senator Douglas had argued that no 
provision was being made for withhold- 
ing from the $17,700,000 which, he said, 
was “the subsidy for Pan American Air- 
Ways as contemplated for this year,” the 
sum of $6,800,000 which represented 
claims of the Post Office Department 
against Pan American Airways (based 
on a U. S. Supreme Court decision af- 
fecting subsidy determinations). Senator 
Holland said that in the accounting be- 
tween the government and Pan Amer- 
ican, the government was “protected” 
by amounts much greater than the $6, 
800,000 to which Senator Douglas had 
referred. He said that Senator Douglas, 
apparently, had no confidence in the 
C.A.B., in the G.A.O., or in the Senate 
appropriations committee. 


Improved Earnings of Airlines 


Senator Holland said Senator Douglas 
was correct in stating that the airlines 
record was “excellent,” and added that 
American Airlines had “gone up” from 
earnings of 10.9 per cent on its invest- 
ment to 11.5 per cent, and was “off sub- 
sidy.” 

“Braniff,” he continued, “has gone up 
from 8.9 to 13.3. It is off subsidy in its 
domestic lines and the rate of subsidy 
is being redetermined, on the basis of 
the overseas traffic. 


“Eastern remains at 7.8. Pan Ameri- 
can ... improved its position from 5.5 
to 6.6. That is for the year ended De- 
cember 31, 1954 .. . United has gone up 
from 7.5 to 7.8. Northwest has gone up 
from 8.6 to 8.8 ... The airlines are op- 
erating to advantage, and they are get- 
ting off the subsidy as fast as they can. 

“The following is a list of the lines 
which have gone off subsidy: Americar, 
Eastern, National, Northwest, Tran; 
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Es' nated subsidy requirements for 
the al year ending June 30, 1956, were 
repo: ed by Senator Holland on the basis 
of i: ormation prepared by the C.A.B. 
as {co Lows: 

Fo. domestic air carriers, $32,711,000, 
incliding $4,648,000 for the trunk lines, 
$25,135,000 for the local service (feeder) 
lines. and $2,928,000 for helicopter serv- 
ice: for territorial airlines, $8,790,000, 
and for international U.S.-flag airlines, 
$21,107,000; grand total, $62,608,000. 


Senator Douglas voiced objection to 
the payment of a subsidy of $2,669,000 
for the Atlantic division of Pan Ameri- 
can and a subsidy of $2,262,000 for the 
Pacific division of Pan American, al- 
though, according to the data he pre- 
sented, Trans World Airlines, flying 
over the Atlantic, and Northwest Air- 
lines, flying over the Pacific, received 
no subsidy. 

The answer to that, said Senator 
Holland, was that Trans World Air- 
lines in its trans-Atlantic service flew 
“mostly to points of great density of 
traffic,’ while Pan American, though 
it served some points of great density, 
also flew to “points in Africa and Asia 
which are not at all points of dense 
traffic.” 


In subsequent debate, Senator Holland 
said: 

“Tt seems to me that any senator who 
believes that Congress should take legis- 
lative action will find himself satisfied, 
because Congress has taken it in the 
adoption of section 406 (of the civil aero- 
nautics act). It seems to me that if the 
senator from Illinois does not like the 
C.A.B., he has a remedy. If he does not 
like the General Accounting Office and 
the way in which it enforces the law, 
he has a remedy. If he does not like the 
way this matter has been handled ad- 
ministratively, he has a remedy .. .” 


O’Mahoney Criticizes C.A.B. 


Senator O’Mahoney, of Wyoming, sup- 
ported the stand taken by Senator Doug- 
las against providing more than $40 mil- 
lion for airline subsidies. 

“If the Congress .. . is not willing to 
look at the facts and to end subsidies 
when they ought to be ended,” he said, 
“then the people of the United States 
will be compelled for years to bear the 
burden of paying unnecessary subsi- 
dies to interests which are operating at 
a profit.” 

He said that when he was “under leave 
of absnce, so to speak, from the Senate 
of the United States,” he accepted a re- 
tainer from North American Airlines to 
represent it before the C.A.B., but had 
severed his connection with that car- 
rier when he became a candidate for re- 
election to the Senate in 1954. 

North American, he said, had “pio- 
neered the low-price coach traffic” and 
had been “so successful, without a penny 
of subsidy” from the government, that it 
was now a profitable business. 

“Yet,” he continued, “at this minute 
the Civil Aeronautics Board has before it 
a punitive proceeding intended to cut the 
throat of this newly established business 
which has developed, I think, within the 
past year, into a $15 million business. 

“. . When there is a system by which 
a federal board, such as the Civil Aero- 
nautics Board, operates in harmony with 
the subsidized carriers to execute a non- 
subsidized carrier, we have one of the 
most extraordinary examples of what 
monopoly can do in partnership with gov- 
ernment...” 


Senate Told That ‘Pan Am’ 
Subsidies Don’t Allow for 


Expenses for Subsidiaries 


In the course of debate in the 
Senate, June 16, Senator Holland, 
of Florida, referring to an allegation 
by Senator Douglas, of Illinois, that 
a part of Pan American Airways’ 
subsidy from the government had 
been used to cover a deficit of a hotel 
corporation owned by the airline 
(T.W., June 18, p. 68), said there was 
“no foundation for any sound state- 
ment” that the operation of the 
hotels was financed by US. tax- 
payers. 


The debate took place when the Senate 
had under consideration H.R. 6367, the 
appropriation bill for the Commerce De- 
partment for fiscal year 1956. Senator 
Douglas made his allegation concerning 
the subsidy payments to Pan American 
while opposing, unsuccessfully, a Senate 
appropriations committee recommenda- 
tion that the House-approved total of 
$40 million for payment of subsidies to 
airlines by the Civil Aeronautics Board 
be increased to $55 million. He had in- 
serted in the Congressional Record a tab- 
ulation which, he said, showed that Pan 
American incurred a deficit of $2,530,000 
in 1953 in its wholly-owned subsidiary, 
Intercontinental Hotels Corporation. 

“The Record seems to indicate,” he 
added, “that this became an expenditure 
of Pan American. Therefore, it entered 
into the general financial statement of 
Pan American and thus became a matter 
for effecting subsidy by our government 
and by our taxpayers.” 

In his subsequent reply, Senator Hol- 
land said he had made inquiry at the 
C.A.B. on this matter and had received 
assurance that “insofar as the hotels are 
concerned, there is not anything in this 
matter which is allowed as an item in the 
Pan American claim for a rate.” 


“To make the point a little clearer and 
more final,” he added, “I wish to call 
to the senator’s attention the fact that 
the very statement from which he quoted 
... does not show the amount of $2,530,- 
000 as an item of loss to Pan American. 
It would not have been figured in the 
operating claims if it had been so shown. 
Instead, it is an item of investment .. .” 


Senator Douglas insisted that “there 
may be some bookkeeping legerdemain 
indulged in, in which an advance of cash 
is shown as a loan or an investment, but 
it pulls down the cash position of the 
parent company...” 


Proposed Legislation 


Senator Bush, of Connecticut, has in- 
troduced S. 2261, a bill to permit charg- 
ing of tolls on any section of highway 
constructed under the provisions of the 
federal-aid road act of 1916, as amended 
and supplemented, on repayment of the 
federal-aid funds expended thereon. 


Representative Rogers, of Florida, has 
introduced H.R. 6843, to increase the 
specific amounts which are exempt from 
the tax on the transportation of persons 
from amounts which do not exceed 35 
cents to amounts which do not exceed 76 
cents. By introduction of HR. 6856, he 
also has proposed exemption of certain 
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additional foreign travel from the tax 
on the transportation of persons. 

Under terms of H. J. Res. 348, a joint 
resolution introduced by Representative 
Bonner, of North Carolina, the Secretary 
of Commerce would be authorized to fur- 
ther extend certain charters of vessels 
to citizens of the Philippines. 

H.R. 6908, introduced by Representative 
Priest, of Tennessee, would amend sec- 
tion 1(6) of the civil aeronautics act, de- 
fining the term “airman”. 

Representative Mills, of Arkansas, has 
introduced H.R. 6887, to extend for one 
year the application of section 108(b) of 
the Internal Revenue Code of 1954 (re- 
lating to railroad income from discharge 
of indebtedness). 


Expanded Federal Traffic 


Agency Functions Proposed 


Representative Gentry, of Texas, has 
introduced H.R. 6885, a bill to permit ex- 
pansion of the traffic-management func- 
tions of the General Services Adminis- 
tration. 

The bill would amend section 201(a) of 
the federal property and administrative 
services act of 1949 by adding to it the 
following: 

“Provided further, That except as ex- 
emptions are made in the best interest 
of national security pursuant to the fore- 
going proviso, or for the movement of 
mails, no executive agency shall here- 
after be exempt from the traffic man- 
agement functions of the General Serv- 
ices Administration and the policies pre- 
scribed by the administrator with respect 
thereto.” 


Inter-American Highway 
Bill Passed by Senate 


The Senate on June 17 passed, with 
an amendment, H.R. 5923, a bill to au- 
thorize appropriations for the Inter- 
American Highway in amounts sufficient 
to make possible completion of the 
highway within the next three years 
(T.W., June 18, p. 70). Differences be- 
tween the provisions of the bill as passed 
by the Senate and those of the House- 
approved version made further congres- 
sional action on it necessary. 

Action on the bill by Congress was 
completed, June 21, when the House con- 
curred in the Senate amendment, and 
the measure was sent to the President. 

In the course of Senate discussion of 
the measure, Senator Holland, of Florida, 
said: 

“... I was present with the delegation 
from Congress and from the Depart- 
ments of State and Commerce, but a 
short while ago, when two recently com- 
pleted links of the Inter-American High- 
way were dedicated. One was on the 
border of Costa Rica and Nicaragua, 
where only a few months before a blocdy 
conflict had raged . . . The border had 
been closed for many months, with no 
passage permitted. 

“There were lined up a great number 
of cars, estimated to be 400, going from 
Nicaragua to Costa Rica, and about half 
that number going from Costa Rica to 
Nicaragua to spend the weekend, with 
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every evidence of a return of friendship 
and appreciation of each nation for the 
other, and, as a matter of fact; with a 
tremendous amount of good will shown 
in every direction on that occasion. 

“I do not see how there could have 
been a clearer illustration of the fact 
that with ready communication there is 
involved the assurance of better under- 
standing...” 


Maritime Labor Problems 
Studied in House Hearing 


Testifying in a House merchant ma- 
rine committee hearing on labor-man- 
agement problems in the maritime in- 
dustry, Paul St. Shure, president of the 
Pacific Martime Association, proposed 
creation of a federal board of three 
members to mediate maritime labor dis- 
putes. 


Mr. St. Shure made several suggestions 
with respect to handling of disputes in 
the maritime field, for inclusion in a bill 
on that subject which had been drafted 
by the committee’s staff. In his testi- 
mony he said that continuing labor 
troubles on the Pacific coast were ob- 
structing growth of the American mer- 
chant marine and disrupting normal 
steamship operations. 


LABOR NEWS 





Teamsters’ Strike Ties Up 
Truck Line Operations in 
Three New England States 


Negotiations to avert a “complete 
breakdown” of motor carrier opera- 
tions in the tri-state area of Rhode 
island, Connecticut, and part of 
Massachusetts—including metropoli- 
tan Boston—were in a “state of sus- 
pension” on June 22 and efforts were 
being made to prevent occurrence 
of a situation similar to the recent 
tieup of west coast trucking opera- 
tions by a strike, according to a 
Federal Mediation and Conciliation 
Service spokesman. 


The strike of employes represented by 
the Teamsters’ Union began with a walk- 
out of “over-the-road” drivers on June 
14 and was then principally directed 
against major companies in the area. 
However, “spot” strikes against small 
trucking firms subsequently broke out, 
and the number of such companies 
affected was not yet ascertainable, the 
Mediation Service spokesman said. 


Contracts expired April 11 but the 
Teamsters Union members continued to 
work. Negotiations were concerned with 
the demands of the union for a 35-cents- 
an-hour increase in the tri-state area and 
a 22-cents-an-hour increase in the Bos- 
ton area for local cartage and delivery 
drivers when, on June 14, “over-the-road” 
drivers injected a “money issue” not 
previously discussed and walked out, he 
said. 

Although meetings between the car- 


riers and the union were scheduled in 
the week of June 20, negotiators request- 
ed and were given the opportunity by 
the Mediation Service to bargain “on 
their own,” it was stated. 

Estimates as to the number of union 
drivers out range from 1,000 to 15,000, 
but the situation is such that “no one 
really knows,” the Mediation Service 
spokesman said, adding that “the num- 
ber of motor carriers closed down is also 
unknown due to the many ‘spot strikes’ 
that have occurred through the area 
since June 14.” 





Hearings on Wage Dispute 
Between Railroads and 
B.L.F.E. Open in Chicago 


An emergency board created by an 
executive order of President Eisen- 
hower, June 17, to investigate a dis- 
pute between the nation’s railroads 
and the Brotherhood of Locomotive 
Firemen and Enginemen, began 
hearings in Chicago on June 21. 


The B.L.F-E. is seeking a wage increase 
of 28 cents an hour for its members 
who are on the five-day week. and mini- 
mum daily wages of $18 for firemen and 
$20 for engineers. 

Howard Neitzert, counsel for the rail- 
roads, in his opening statement to the 
board described the wage demand as a 
“preposterous effort to add more padding 
to the ‘featherbed’ already enjoyed by 
these firemen who have no fires to tend.” 
He said that diesel engines now per- 
formed about 90 per cent of all yard 
work on the railroads and that firemen 
working on those engines had “little or 
nothing to do.” 

He stated that, after the introduction 
of yard diesel locomotives in the late 
1920’s, there was no longer any fire for 
firemen to tend and that the services 
of firemen were thought to be unneces- 
sary. He added that for about 10 years 
there were few firemen on diesel switch- 
ing locomotives but that, in 1937, “under 
pressure from the firemen’s union,” the 
railroads assigned firemen to all but the 
smaller yard locomotives. 

If the demands of the B.L.F.E. were 
granted, said Mr. Neitzert, the cost to 
the railroads would be $700 million a 
year. It was important that “wage costs 
be held to a level which does not destroy 
the railroad industry,” he asserted. 


Harold C. Heiss, of Cleveland, counsel 
for the B.LF.E., said in his opening 
statement to the board that the law 
provided that sucn boards should in- 
vestigate and report to the President 
within 30 days. 

“We desire that this board keep the 
30-day time factor in mind,” he said. 


Mr. Heiss said that recent history of 
rail wage disputes showed that no case 
had been settled in less than a year, 
and added that “the predecessor of this 
case dragged on for two and one-half 
years.” He said that the “profit for de- 
lay obviously” accrued to the railroads, 
adding that “they (the railroads) have 
kept us waiting here in Chicago since 
January 10.” 

The law recognized the emergency 
nature of disputes such as the current 
one, he declared, adding that “an in- 
volved and extended inquiry” would ag- 
gravate the “turmoil and unrest existing 
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among the men and which has le: ys 
to the threshold of strike action” (".w, 
June 18, p. 18). 

H. E. Gilbert, president of the B.L 7 RB, 
was expected to be the first witness 
before the board, late June 21 or ‘arly 
June 22. 

Members of the board are: Curtis G 
Shake, of Vincennes, Ind., formerly a 
justice of the Supreme Court of Indi- 
ana; G. Allen Dash, Jr., of Philadelphia, 
arbitrator; and Martin P. Catherwood, 
of Ithaca, N.Y., dean of the New York 
State School of Industrial and Labor 
Relations at Cornell University. 





$47.4 Million in Benefits 
Paid by R.R.B. in April 


The Railroad Retirement Board paid 
out a total of $47,400,000 in retirement 
and survivor benefits in April, according 
to a report issued by the board. Of the 
total, $36,140,000 went to retired em- 
ployes and their wives; the remainder 
was paid to survivors of deceased em- 
ployes. 

Retirement and survivor benefits paid 
in April numbered 10,900, or 2,600 fewer 
than in March. Both retirement and 
lump-sum awards were below the pre- 
vious month and, at the end of April, 
there were 608,400 monthly benefits being 
paid, 4,000 more than at the end of 
March. 

Of the monthly survivor benefits 
awarded in April, 2,400 went to aged 
widows; 200 went to widowed mothers; 
600 went to children, and 8 went to par- 
ents. In the eight months since the pas- 
sage of an amendment to the railroad 
retirement act which lowered the age 
requirement for aged widows to 60, the 
total number of awards to aged widows 
was 33,100. 

Unemployment and sickness_ benefits 
decreased substantially in April, totaling 
$16,402,000, which was 12 per cent lower 
than in March. The number of bene- 
ficiaries—149,000—decreased 9 per cent 
as compared with the number in March. 

The board received 7,000 applications 
for unemployment benefits and paid a 
total of $12,810,000 to 113,100 hbene- 
ficiaries. The average daily benefit rate 
and the average payment for first claims 
periods—$7.68 and $50.30, respectively, 
were new highs. 

Applications for sickness benefits to- 
taled 13,200 with the board paying a 
total of $3,592,000 to 36,000 beneficiaries. 
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103 New Locomotive Units 


Placed in Service in May 


Class I railroads installed in service 
103 new locomotive units in May, all of 
which were diesel-electric except for 
two electric units, the Association o¢ 
American Railroads announced. In Apri! 
this year, 107 locomotive units were in- 
stalled and in May, 1954, the numbe: 
was 130 units, the A.A.R. said, adding: 

“Class I railroads put 516 new loco- 
motive units in service in the first five 
months of 1955, of which 509 were diesel- 
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elect) c units and seven were electric 
units. In the same period in 1954 
they installed 688 locomotive units, all 
of which were diesel-electric with the 
exception of four gas turbine-electric. 

“New locomotive units on order on 
June 1 totaled 385, of which 382 were 
diesel-electric and three were electric 
units. On June 1, 1954, Class I railroads 
had 170 new locomotive units on order, 
of which diesel-electric totaled 149, gas 
turbine-electric, 11, and electric units, 
10.” 


Active Merchant Fleet Loses 
25 Private Ships in Month 


There were 25 less ships—nine freight- 
ers and 16 tankers—in the number of 
privately-owned vessels in the active 
ocean-going United States merchant 
fleet on June 1 than there were in the 
active fleet on May 1, according to a 
compilation issued by the Maritime Ad- 
ministration. \ 

The compilation showed that there 
were 1,152 vessels of 1,000 gross tons and 
over on June 1, of which 118 were gov- 
ernment-owned and 1,034 privately 
owned. The agency said that the total 
number did not include privately-owned 
vessels temporarily inactive, or govern- 
ment-owned vessels employed merely in 
loading grain for storage or undergoing 
repairs. 

A combination passenger-cargo vessel 
and a tanker were sold to foreign in- 
terests for scrapping, while a freighter 
and a tanker were added to the fleet 
from new construction, the Maritime 
Administration said, adding that one 
freighter was purchased by the Foreign 
Operations Administration for resale 
to Korea, and two tankers were taken 
by the Maritime Administration under 
a “trade-in” agreement, making a net 
decrease of three ships in the privately- 
owned fleet. 

“The government’s active fleet was in- 
creased by 16 freighters withdrawn from 
reserve for Military Sea Transportation 
Service operation and one freighter for 
bareboat intercoastal service,” it said. 
“The government reserve fleet was in- 
creased by the addition of three naval 
tankers and the two tankers traded in 
by private owners. This made a net 
increase of six in the government-owned 
fleet, or a net increase of three in the 
total United States active and inactive 
merchant marine. 


“Delivery of a Mariner type ship to 
the Pacific Far East Line and placing of 
contracts by American President Lines 
for the conversion of four Mariners in- 
creased to 22 the number of oceangoing 
merchant ships under contract for con- 
struction or conversion.” 


Freight Car Supply Report 


U. S. railroads reported an average 
daily surplus of 10,950 freight cars and 
an average daily shortage of 9,925 
freight cars for the week ended June 11, 
as against a surplus of 14,799 cars and 
a shortage of 8,944 cars, on an average 
daily basis, for the week ended June 4, 
according to the car service division of 
the Association of American Railroads. 

The surplus for the week ended June 
11 was made up as follows: Plain box, 
4,489: auto box, 7; gondola, 671; hopper, 
783 (includes 675 covered); stock, 1,779; 


refrigerator, 2,839; flat, 18, and miscel- 
laneous, 364. The shortage for that 
period consisted of 5,709 plain box cars, 
46 auto box, 993 gondola, 2,832 hopper 
(includes 171 covered), 247 flat, and 98 
miscellaneous cars. 


New Freight Car Orders, 
Deliveries Up in May 


Orders for new freight cars totaled 
3,041 in May as compared with 2,706 
in April and 1,071 in May, 1954, the 
American Railway Car Institute and the 
Association of American Railroads, an- 
nounced jointly June 20. Of the May 
orders, 2,168 were placed with car 
builders and 873 with railroad shops. 

Deliveries of new freight cars rose to 
4,083 in May from 2,750 in April and 
3,173 in May last year, according to the 
announcement. The backlog of cars on 
order stood at 16,886 on June 1 as 
against 17,930 on May 1 and 15,615 on 
June 1, 1954. 


A breakdown by types of cars ordered 
and delivered in May and of cars on 
order as of June 1 follows: 


Month of May As of June 1 
On Order 

& Un- 

Ordered Delivered delivered 
1,675 2,212 8,788 
— 200 

62 974 

297 

262 

365 

544 

298 

20 

23 

4,083 


2,438 
1,645 


Box—Plain 
Box—Auto 


1,463 


16,886 
7,294 


9,592 


Car Builders 
Railroad & Private 


Car Line Shops 873 


World Railroad Statistics 
Published by U.S. Agency 


The United States has 236,999 miles of 
railroad tracks, or 29.5 per cent of the 
world total of 803,056 miles, exclusive of 
side tracks and industrial plant systems, 
according to a compilation published in 
a report by the Business and Defense 
Services Administration of the U.S. De- 
partment of Commerce. 

“Total mileage in North America is 
295,575, or 36.8 per cent of the world 
total,” the report said. “The latest infor- 
mation available, collected from numer- 
ous sources by the shipbuilding, railroad, 
ordnance and aircraft division of 
B.D.S.A., and contained in this report, 
shows that there are 211,524 locomotives 
operating on the world’s railroads. 

“In addition, there are 335,679 passen- 
ger train cars and 19,153 self-propelled 
cars reported. Of these totals, the United 
States has 27,299, or 12.9 per cent of the 
locomotives; 1,816,752, or 28.8 per cent 
of the freight cars; 39,718, or 12 per cent 
of the passenger cars; and 2,262, or 11.8 
per cent of the self-propelled cars. 


“Tables contained in this report, com- 
piled as a business service by the division, 
include not only mileage of railroads in 
all countries of the world, but much 
data pertaining to the quantity and 
type of locomotives, railroad cars, brakes, 
and couplers standard to such railroads. 
This material will be useful to pro- 
ducers of railroad transportation equip- 
ment, track maintenance equipment, etc., 
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and material suppliers, as well as to 
Government agencies having interests 
in such information.” 

Copies of the business report on World 
Railroads may be obtained from the 
sales and distribution division, U.S. De- 
partment of Commerce, Washington 25, 
D.C., or from Department of Commerce 
field offices, at 20 cents each. 


Canadian Loadings Up 27.2 
Per Cent in Last May Period 


Loading of revenue freight in Canada 
in the last 10 days of May, totaled 107,- 
750 cars for an increase of 27.2 per cent 
from 84,684 for the same period in 1954, 
according to the Dominion Bureau of 
Statistics, Ottawa, Canada. The total 
for this year included cars loaded by 
the Quebec North Shore & Labrador 
Railway Co., which began reporting last 
fall, it said. 

Commodities loaded in greater volume 
in the May period were grain, 11,122 
(8,340 in 1954); iron ore, 4,786 (960); 
sand, gravel and stone, 17,282 (4,227); 
lumber, timber and plywood, 6,433 (4,450); 
automobiles, trucks and parts, 2,993 
(1,730), miscellaneous commodities, 6,967 
(5,258) and L.C.L., 17,575 (16,310), the 
bureau said. 

The bureau reported that receipts from 
connections rose 16.7 per cent to 45,501, 
= from 38,987 in the same period in 

Additional loading figures compiled by 
the bureau were reported as follows: 

“In the eastern division, loadings rose 
24.5 per cent to 70,008 cars from 56,235 
and receipts from connections increased 
15.4 per cent to 40,822 cars from 35,376. 
Loadings in the western division in- 
creased 32.7 per cent to 37,742 cars from 
28,449 and receipts from connections 
— 29.6 per cent to 4,679 cars from 

“During the month of May 1955 a 
total of 353,958 cars were loaded, up 
19.8 per cent from 295,511 for the same 
month in 1954. Carried in greater volume 
were: grain, 37,466 cars (versus 24,271 
in 1954); iron ore, 14,935 (2,973); sand, 
gravel and stone, 21,267 (13,724): other 
mine products, 10,199 (8,416); lumber, 
timber and plywood, 20,479 (15,198); au- 
tomobiles, trucks and parts, 11,287 
(7,392); miscellaneous commodities, 23,- 
367 (19,876). Receipts from connections 


rose 12.7 per cent to 140,504 cars from 
124,675. 


“From the beginning of the year 1,514,- 
803 cars were loaded, up 6.7 per cent 
from 1,419,465 in 1954. Carried in more 
cars were: grain, 134,175 (115,288 in 
1954); iron ore, 18,532 (5,297); sand, 
gravel and stone, 52,857 (40,519); lum- 
ber, timber and plywood, 86,274 (67,994); 
and, miscellaneous commodities, 101,089 
(90,419). Cars received from connections 
—— 89 per cent to 674,150 from 
13,227. 


Rail Financial Data 


At the end of March, 1955, Class I rail- 
roads, exclusive of switching and ter- 
minal companies, had total current as- 
sets of $3,229,221,071, including $823,566,- 
570 in cash and temporary cash invest- 
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ments of $846,082,432, as compared with 
current assets of $3,264,767,161, includ- 
ing cash of $716,694,827 and temporary 
cash investments of $782,268,105, at the 
end of March 1954, according to state- 
ment M-125, selected income and bal- 
ance sheet items of those roads, pre- 
pared by the Commission’s Bureau of 
Transport Economics and Statistics. 

The statement showed that $169.628,- 
040 of funded debt would mature within 
six months for the end of March, 1955. 
This compared with funded debt of $199.- 
292,322 matured in the comparable pe- 
riod of 1954. 

Total current liabilities stood at $1,- 
715,905,992 at the end of March, 1955, as 
against $1,921,943,366 at the end of 
March, 1954. Included in the current 
liabilities was accrued tax liability of 
$507,102,912 at the end of March, 1955. 
U. S. Government taxes accounted for 
$345,130,579 of the accrued tax liability 
at the end of March, 1955 as compared 
with $502,499,143 in 1954 at the end of 
March. 


A notation to the statement said that 
the report excluded reports of the Atlan- 
ta and West Point, Clinchfield, Georgia, 
and Western Railway of Alabama due to 
a strike. 


Great Lakes Iron Ore, Coal 
And Grain Tonnage Gains 


Shipments of iron ore, coal, and 
grain carried on the Great Lakes this 
year to June 1 totaled 31,444,151 net 
tons, or more than 8,000,000 tons greater 
than in the corresponding period last 
year, the Lake Carriers Association re- 
ported June 20. 

April cargoes totaled 9,872,819 tons 
and were almost double those of April, 
1954, according to the association. May 
shipments, amounting to 20,747,512 tons, 
compared with 17,592,142 tons moved 
in the same month last year. 


Last month’s grain shipments reached 
2,037,041 tons, highest since 1944, when 
2,043,274 tons were hauled, the asso- 
ciation said. Iron ore cargoes, as of 
June 1, amounted to 15,363,753 gross 
tons, against 11,476,258 tons moved on 
the same date a year ago, while coal 
shipments also showed distinct expan- 
sion from the prior season’s tonnage, 
according to the association. 


Rail Passenger Statistics 


Passenger revenues, other than com- 
mutation, of Class I steam railways, 
exclusive of switching and terminal com- 
panies, totaled $28,719,406 1n coaches and 
$18,469,393 in parlor and sleeping cars 
for February 1955, asagainst $29,980,064 
in coaches and $19,754,121 in parlor and 
sleeping cars for February 1954, a de- 
crease of 4.2 per cent in coaches and 6.5 
per cent in parlor and sleeping cars, ac- 
cording to a compilation by the Com- 
mission’s Bureau of Transport Economics 
and Statistics, of passenger traffic sta- 
tistics, other than commutation, state- 
ment M-250. 

For the two months ended with Feb- 
ruary 1955, passenger revenues amounted 
to $63,443,919 in coaches and $39,957,960 
in parlor and sleeping cars, as compared 
with $67,225,146 in coaches and $44,284,951 
in parlor and sleeping cars, for the cor- 
responding period of 1954, showing de- 
creases of 5.6 per cent in coaches and 








9.8 per cent in parlor and sleeping cars. 

It was noted that the compilation did 
not include the returns of the Atlanta 
& West Point, Clinchfield, Georgia rail- 
roads, as they were unable to report be- 
cause of a strike. 





Rail Employe Pay Shows 
Drop of 2.55 Per Cent 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $396,406,786 in March 1955, 
as against $406,769,760 in March 1954, a 
decrease of 2.55 per cent, according to 
a compilation of wage statistics of those 
roads, statement M-300, prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 

Total number of employes reported by 
the carriers as of the middle of March 
1955 was 1,007,648, a decrease of 4.91 
per cent under the number reported for 
March, 1954. 

The total number of hours paid for 
was 3.8 per cent less in March 1955 than 
in March 1954. A comparison of the 
number of employes who received pay 
during the month with the total hours 
paid for showed 187 hours an employe in 
March, 1955, and 184 hours in March, 
1954. In March, 1955, employes received 
pay for 5,899,418 hours of overtime which 
was 3.13 per cent of the straight time 
paid for. 


Compensation for “time paid for but 
not worked,” for March, 1955, was re- 
ported as follows: Executives, officials, 
and staff assistants, $33,816; professional, 
clerical, and general, $1,969,879; mainte- 
nance of way and structures, $984,293; 
maintenance of equipment and stores, 
$2,952,994; transportation (other than 
train, engine and yard), $1,373,249: and 
transportation (yardmasters. switch 
tenders, and hostlers), $275,736. 


In the train and engine service, com- 
pensation for March, 1955, was reported 
as follows: Straight time paid for, $95,- 
685,475; overtime paid for, $8,570,249; 
constructive allowances, $7,850,039: total, 
$112,105,763. Miles actually run totaled 
354,065,682, and miles paid for but not 
run totaled 37,623,596. 


It was noted that the compilation ex- 
cluded returns of the Atlanta & West 
Point (including the Western Railway 
of Alabama), Clinchfield, and Georgia 
railroads, as those carriers were unable 
to file reports due to a strike: 





Water Revenue and Traffic 


For the first quarter of 1955, Class A 
and Class B carriers by water reported 
a total of $63,977,322 in freight revenue, 
or a 14 per cent increase over such rev- 
enue for the comparable 1954 period, ac- 
cording to a compilation of revenue and 
traffic of carriers by water, prepared 
by the Commission’s Bureau of Trans- 
port Economics and Statistics, statement 
Q-650. 

The same carriers transported 18,273,- 
134 tons of revenue freight in the first 
quarter of 1955, as compared to 15,433,288 
tons in the like period of 1954. 

Passenger revenue of the carriers 
amounted to $514,556 in the first quar- 
ter of 1955, as against $560,708 in the like 
1954 period, a decrease of 8.2 per cent. 
In the first quarter of 1955 these car- 
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riers transported 127,719 revenus 


Das- 
sengers, as compared with 159,620 . the 


comparable 1954 period. 





Rail Employment—May 


Employes of Class I steam rai 


Vays, 
excluding switching and terminal 


‘om- 
panies, totaled 1,049,114 at the midcle of 
May, a decrease of 1.25 per cent inde 
May of last year and an increase over 
April of this year of 3.96 per cent. 
according to a rail employment com- 


pilation prepared by the Commission’s 
Bureau of Transport Economics and 
Statistics. The May, 1955, employment 
was reported as follows: 


Executives, officials and staff assist- 
ants, 15,885; professional, clerical and 
general, 195,230; maintenance of way 
and structures, 200,387; maintenance of 
equipment and stores, 268,797; transpor- 
tation (other than train, engine, and 


yard), 124521; transportation (yard- 
masters, switch-tenders and hostlers), 
14,167; and transportation (train and 


engine service), 230,127. 


It was noted that the compilation 
excluded the returns of the Atlanta & 
West Point Railroad (including the 
Western Railway of Alabama) Clinch- 
field Railroad, and Georgia Railroad, 
whose reports were not filed due to a 
strike. 


TRANSPORT SERVICES 
AND PRODUCTS 





General Motors to Introduce 


New Train at Diesel Show 


The new, lightweight passenger train 
designed and built by General Motors 
Corporation at the request of a commit- 
tee of railroad presidents (T.W., June 18, 
p. 76) will: be introduced to the public 
at an outdoor exposition of diesel power 
to be staged by General Motors on Chi- 
cago’s lakefront from August 31 through 
September 25, Harlow H. Curtice, presi- 
dent, has announced. 


Entertainment in the “General Motors 
Powerama” will range from stage shows 
to exhibits showing the actual operation 
of the modern diesel locomotive, truck, 
earth mover, fighter plane, and marine 
equipment, including a U. S. Navy sub- 
marine. Admission will be free. 

“Our aim in the Powerama is to unfold 
the. seldom-heard but truly exciting 
story of how relative newcomers on the 
industrial power scene—diesel and gas 
turbine engines—are giving the nation 
new muscles to build its roads, propel its 
ships and aircraft, and drive its trains,” 
Mr. Curtice said. 





San Francisco Ship Service 


Direct steamship service from north- 
ern European ports to San Francisco's 
foreign trade zone, pier 45, was recentl’ 
inaugurated with the establishment of 1 
permanent local terminal at the “free 
zone pier” by MHolland-America Lin 
and Royal Mail Lines, Ltd., the Boar: 
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of St. .e Harbor Commissioners, Port of 
San rancisco, has announced. 

Th. two lines have an average of three 
s a month at San Francisco with 


arri\ 

care from Belgium, the Netherlands, 
Germany, and the United Kingdom, the 
announcement said. ' 


They berthing at pier 45 meant that, 
for the first time, European shippers 
would have a regularly scheduled ocean 
service to the duty-free zone for goods 
destined for import into the US. or 
trans-shipment to other foreign ports, 
it said. 





1.C. Announces It Will Soon 
Begin ‘Piggyback’ Service 


The Illinois Central Railroad will in- 
augurate “piggyback” service for less- 
carload shipments between Chicago and 
Memphis by the end of June, the rail- 
road has announced. This would be the 
first venture by the I.C. into such serv- 
ice since it conducted experiments be- 
tween Chicago, Memphis and Birming- 
ham, shortly after World War II, han- 
dling trailer bodies without chassis on 
flat cars, it was stated. 

The I.C. said it had decided to limit its 
service, at the outset, to the handling of 
regular less-carload shipments, and thaf, 
meanwhile, it would study various “piggy- 
back” operations of other railroads. It 
added that traffic and operating officers 
would continue their studies “to deter- 
mine the desirability of eventually ex- 
tending the service, and of broadening 
the scope of the service to include the 
handling of specific commodities and the 
movement of trailers belonging to other 
common carriers.” 

The I.C. described the equipment and 
loading methods it would use in the 
new service as follows: 

“Sixteen 5344-foot flat cars are being 
equipped as truck-train cars. Side rails 
to guide trailers onto the cars, wheel 
blocks, and tie-down hardware with spe- 
cial devices for quick loading and un- 
loading are now being installed at the 
railroad’s Centralia, Ill., car shops. Each 
flat car is designed to transport two av- 
erage-size truck trailers or one large 
trailer. The trailers will bear the Illi- 
nois Central’s name and will be painted 
in the railroad’s familiar orange, brown 
and yellow train colors. Existing end- 
type loading platforms at Chicago and 
Memphis will be used in loading and un- 
loading trailers to and from flat cars.” 


‘Tofcee’ Service Extended 


The Baltimore & Ohio Railroad has 
extended its “Tofcee’” service for the 
handling of highway trailers on flat cars 
to Louisville, Ky., H. E. Simpson, presi- 
dent, has announced. The Louisville area 
includes Jeffersonville and New Albany, 
Ind. Louisville became the tenth city in 
the B. & O.’s “Tofcee” service network, 
Mr. Simpson said. 





Dorsey Platform Trailers 


C. E. Dorsey, Jr., president of Dorsey 
Trailers, Elba, Ala., has announced what 
he describes as the “most comprehensive 
platform trailer program in the history 
of Dorsey Trailers.” The new line is 
available in three basic models. 

The “standard model” is designed to 


carry up to 44,000 pounds of payload 
evenly distributed, the announcement 
says. The “heavy duty giant platform 
trailer” is designed for payloads up to 
60,000 pounds and is available in lengths 
of from 32 to 40 feet. The “west coast” 
model, with the west coast kingpin and 
tandem setting, is constructed of high 
strength main frame and body border. 
Trailers 36 feet and longer will have a 
truss on the body border. The trailer 
also has additional sills over the tandem 
and at the front. 


Ohio River Service Planned 
By New Tank Barge Line 


Moran Towing Corporation announced 
June 21 at New York the formation of 
a subsidiary, the Moran Inland Water- 
ways Corporation, “as a preliminary step 
in an Ohio River integrated tank barge 
operation.” 

In a parallel move Seaboard Shipping 
Corporation, New York, formed Inter- 
City Barge Lines, Inc., and announced 
it had under construction at New Or- 
leans, La., a standard Mississippi-type 
integrated tow consisting of two rake- 
end barges. 

According to the announcement, “It is 
expected the joint Moran-Seaboard 
venture on the mid-continent inland 
rivers will go into operation about July 
15.” 


New Bulk Cement Trucks 
Equipped With ‘Airslide’ 


Fruehauf Trailer Co. has announced 
two new bulk cement transporters, both 
of which use the “airslide” method of 
unloading. 

The first model is a 24-foot cement 
container housed within an “Aerovan” 
structure. The container holds 100 to 120 
barrels of cement and can be moved 
backward or forward within the frame- 
work of the “Aerovan” for the most ef- 
fective load distribution. 


Fruehauf says that the “airslide” 


method of unloading consists of forcing 
air through a specially-woven fabric to 
agitate the load of cement and cause it 
In addi- 
the bulk cement transporter is 


to flow down a surface angle. 
tion, 





Fruehauf’s new bulk cement transporter, in 
single panel form housed within an ‘Aerovan’ 
structure, uses ‘airslide’ method of unloading. 





Here is the new bulk cement transporter as 
adapted for train use. 
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tilted to seven degrees, which further 
facilitates the unloading. 

The second model announced is a 
twin panel bulk cement transporter 
which can be operated either as a semi- 
trailer or as a full trailer allowing opera- 
tion either singly or as a train. The 
twin panel is available in capacities from 
75 to 125 barrels. 





Avianca Modifies Air Fleet 


Avianca Airlines of Colombia announced 
June 13 that it had contracted with Pan 
American World Airways for reconver- 
sion of a total of 20 DC-3 aircraft for a 
total cost in excess of $3,000,000. In addi- 
tion to the installation of new engines, 
the Avianca planes will have completely 
refurbished interiors and performance 
will be improved. The airline operates to 
about 50 cities in Colombia. 





U.A.L.-Lufthansa Pact 


United Air Lines and Lufthansa Air- 
lines, new West German carrier, have 
signed an interline agreement which pro- 
vides for the mutual acceptance of cargo 
waybills, exchange orders, and passen- 
ger tickets, according to United. Under 
the agreement, shippers need prepare 
only a single cargo document for ship- 
ments which will be interlined. 


ADDITIONAL 
TRANSPORT ITEMS 





Braniff Announces Plan for 
New Headquarters Terminal 
At Love Field in Dallas 


Braniff International Airways has 
announced that it has signed a 30- 
year agreement with the city of 
Dallas, Tex., for the lease and con- 
struction of a new 36-acre base at 
Love Field, at a cost not to exceed 
$4,000,000. 


The company said that the agreement 
was signed by its president, Charles E. 
Beard, at a special session of the city 
council of Dallas. At the same time the 
council opened bids for the construction 
of the airport’s new $6,000,000 terminal 
building. The bids would be tabulated 
and the contract would be awarded by 
the end of June, it was stated. 

Braniff’s new base will be con- 
structed on the east side of the ex- 
panded field. The company also holds 
an option on two additional tracts of 
land of four and one-half acres each. 


Love Field’s new airport terminal 
building will be located in the area 
now occupied by Braniff. A progressive 
building schedule will permit continued 
use of Braniff’s present facilities while 
the new terminal is being constructed. 

The city of Dallas will construct office 
and service buildings, hangars and other 
facilities designed to meet Braniff’s re- 
quirements. City revenue bonds will 
finance the new base, with Braniff ren- 
tals scheduled to pay off the bonds over 
a 20-year period. 

President Beard announced that Nich- 
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Every decision, every complaint, every application to the Inter- 
state Commerce Commission has profit and loss potential for 
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olas Bortatynski, a principal of t! e a>. 
chitectural firm of Pereira and Luc map 
Los Angeles, would be retained to « esigy 
the new airline base. ; 

The first Braniff flight was ma ie » 
years ago on June 20, 1928, be’ weep 
Oklahoma City and Tulsa. That sam 
year, the city of Dallas bought Loy» 
Field, originlly established as a mi itary 
base in World War I. 


Three Tire Manufacturers 
Join ATA Foundation 


Three of the nation’s major manvp- 
facturers of tires—B. F. Goodrich Co, 
Goodyear Tire & Rubber Co. and Unite 
States Rubber Co.—have joined the 
ATA Foundation and will cooperate in 
the trucking industry organization's 
program of education, information and 
research, Walter F. Carey, chairman of 
the foundation announced June 18. 

Enrollment of the three companies 
brought to 13 the number of supplying 
industry corporations participating in 
the foundation Mr. Carey said. The 
three firms planned special advertising 
in newspapers and national-circulation 
magazines, along with other informa- 
tional activities, pointing out the es- 
sentiality of truck service and the need 
for better hghways, he said. 





High Benefits-to-Cost Ratio 


Reported for Tex.-La. Canal 


The Gulf Intracoastal Waterway has 
achieved a ratio of benefits to costs of 
14.8 to 1, according to the Intracoastal 
Canal Association of Louisiana and 
Texas, which says the figures were ar- 
rived at through a study by the Army 
Corps of Engineers. 


In a letter addressed to members of 
the association, Dale Long, its executive 
vice-president, said that the 14.8-to-1 
ratio meant that the “savings in trans- 
portation costs accruing to users of the 
canal amount to $14.80 for every dol- 
lar expended in the total cost of con- 
struction, maintenance, and operation of 
the waterway.” He continued: 


“The average for the twelve major 
waterways of the United States was 
found to be 7 to 1. The average for all 
inland waterways was 3.17 to 1. In 
other words, the benefit-cost ratio of the 
Intracoastal Canal is twice as high as 
the average for the twelve major water- 
ways with which it was compared, and 
nearly five times as high as the average 
for all. 


“The Corps of Engineers undertook the 
study for the appropriations committee 
of the Congress, using the year 1953, 
the latest vear for which statistics were 
available. The formula employed by the 
Corps consisted of taking the cost of 
construction of a project, amortizing it 
over a period of fifty years with interest 
at 2% per cent, and adding to that figure 
the cost of annual maintenance and 
operation. The annual charges thus de- 
termined were measured against the sav- 
ings in transportation costs. 


“With respect to the Gulf Intracoastal 
Waterway, it was found that the total 
cost of construction, maintenance, anc 
operation amounted to $5,600,000 a year. 
But it was found that the 41,700,000 
tons of commerce which moved over the 
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waterway a distance of 7,400,000,000 ton 
miles resulted in a unit saving of 11.2 
mills per ton mile, or a total saving of 
$83,200,000 a year. 

“Thus, the annual savings of $83,200,- 
000 accruing to users of the waterway, 
when measured against the total annual 
charges of $5,600,000, resulted in a bene- 
fit-cost ratio of 14.8 to 1—highest, by far, 
in the nation .. .” 





Vocational Study of Nation’s 
Railway Industry Published 


“The American Railway Industry,” a 
vocational and professional monograph 
written by Carlton J. Corliss, manager of 
the public section of the Association of 
American Railroads, Washington, D.C., 
has been published by the Bellman Pub- 
lishing Co. of Cambridge, Mass. 

The study outlines the history of U. S. 
railroading and explains the classes of 
railroads. Widely distributed railroad 
ownership and current size of the in- 
dustry are also described. A compre- 
hensive description of railway organiza- 
tion is included in the study. 

According to a tabulation of employ- 
ment in the study, an average of 7,263 
persons are employed as executives, gen- 
eral officers, and assistants and they re- 
ceive an average annual compensation of 
$11,592. In the professional, clerical and 
general employment category average 
annual compensation ranges from $6,985 
for chief claim agents or investigators 
to $3,141 for messengers and office boys. 

The study also includes brief explana- 
tions of railroad labor unions, retirement 
and unemployment compensation, quali- 
fications of a railroad man, opportunities 
for advancement, the subject of sen- 
iority, opportunites for women, and how 
to seek a railroad job. The 26-page 
study sells for $1.00 a copy. 






























Heavy Hauling Cases Compiled 


Ernie Adamson, Pittsburgh motor car- 
rier counsel, has announced that a com- 
pilation prepared by him of I.C.C. cases 
on transportation of heavy commodities 
by mector vehicle will be released on 
July 1. 

The title of the book, which is being 
printed by the Murelle Printing Co., 
Sayre, Pa., is “Revised 1955 Edition, Com- 
modities Requiring Special. Equipment 
Manual Compiled by Ernie Adamson of 
the U. S. Supreme Court Bar.” 

Mr. Adamson said that the book would 
include cases on transportation of heavy 
commodities that were unreported in the 
Commission’s volumes of decisions. 


















N.D.T.A. Chapter Officers 


The Washington, D.C., chapter of the 
National Defense Transportation Asso- 
ciation has announced election of the 
following officers: Charles O. Gillogly, 
vice-president of C. I. Whitten Transfer 
Co., Huntington, W.Va., president; Noah 
Brinson, American President Lines, first 
vice-president; H. W. Stevenson, United 
Air Lines, second vice-president; T. R. 
Mappes, St. Louis-San Francisco Railway 
Co., third vice-president; W. D. Seal, 
Association of American Railroads, sec- 
retary; and A. Parker Lane, Office of 
the Chief of Transportation, Department 
of the Army, treasurer. 


































SH/P FAST-AIR 


EUROPE * FAR EAST « NEAR EAST « AFRICA ¢ MEXICO 


PNT ayy, fe - 


Convenient is the word for Air tries). You're sure of faster, more 
France air cargo service. You direct service. Get the facts 
choose from more world-wide about new low rates. See your 
destinations (211 in 76 coun- broker or call Air France. 
PHONE 

NEW YORK: PLAZA 9-7000 . 

BOSTON: COPLEY 7-5350 

CHICAGO: LUDLOW 5-1044 











Mark thai cargo.. 






That’s what the cost-conscious traffic manager 
says. He’s tired of expensive delays and realizes 
the dollar-saving advantages of routing both ex- 
ports and imports via a fast, friendly, always-on- 
the-job port. (Let us give you the facts on savings 


through the port of Charleston.) 






Y ATS Vj 
Yotiwa STATE PORTS AUTHORITY 
t J} 7 
Yy Yj, 1 VENDUE RANGE, CHARLESTON, S$. ¢. 
Yj , Branch offices and representatives: 
NEW YORK: Al Bralower, 52 Broadway, WH 4-2575 


CHICAGO: Ralph Higgins, 327 S. LaSalle St., WE 9-5815 
ROCK HILL, S. C.: S. W. Pilgrim, 216 E. Black St., Phone 4369 





UNION 
PACIFIC 
RAILROAD 


~ Land of the Rising Sun 


American exporters are keen fellows in 
more ways than one. For instance, take 
their shipments to the Orient. They 
know that Union Pacific serves the Pa- 
cific Coast ports. They know, too, that 
this railroad’s strategic middle route 
has earned a reputation for depend- 
ability. So, they issue instructions 
to ‘Ship via Union Pacific.”’ It’s land 
transportation at its best. To a per- 
fectly conditioned roadbed have been 
added the finest of equipment and roll- 
ing stock, all supervised by an able, 
well trained personnel. Have you tried 
Union Pacific freight service recently? 
If not, wesuggest youdo so. You'll like it! 


A Bit of America for = 


For freight information consult 
Union Pacific Freight Represent- 
atives in metropolitan cities or 
the Foreign Freight Dept., Chi- 
cago, Illinois. Cable address: 
UPARAILCO. 


UNION 
PACIFIC 
RAILROAD 





New, 1,400-foot freight house of the Burlington in Cicero, Ill., described by the railroad as ‘one of the largest and most modern of its kind,’ can 
handle 1,500 tons of cargo in an eight-hour shift to and from 225 cars and 275 trucks. 


Railroads Combat L.C.L. Freight Decline With New 


Freight Stations, Equipment, Piggyback Service 


Dg mney: less-than-carload freight 
tonnage in recent years has been 
the cause of increasing concern among 
railroad men. In 1952, tons of L.C.L. 
traffic originated on Class I railroads in 
the United States totaled 9,309,759. This 
figure dropped to 8,255,085 tons in 1953 
and continued downward to 6,964,102 tons 
in 1954, a total decrease of more than 
2,000,000 tons in three years. 

Striving to reverse this trend, the 
railroads launched an intensive, two- 
pronged attack in 1954: (1) Moderniza- 
tion of freight facilities and (2) trailer- 
on-flat-car, or “piggyback” service. The 
first was regarded as the “old reliable,” 
tried-and-true way to handle the situa- 
tion. The second, a more recent approach 
to the problem, had not been attempted 
on a truly major scale until 1954. 


Many railroads placed their faith and 
their funds into the conventional or 
traditional solution. They sought im- 
provement of existing freight services 
to shippers by constructing new freight 
houses, modernizing other facilities, in- 
stalling improved communications equip- 
ment and more efficient materials han- 
dling equipment, and establishing faster 
schedules. 

A few railroads, feeling that the situa- 


By BEN BUTTERFIELD 


tion called for a more dynamic answer, 
gave special attention to the so-called 
“piggyback” service. 

Although 1954 may be said to be the 
year in which trailer-on-flat-car service 
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A lightweight, portable, magnesium ramp facili- 

tates the B. & O. ‘Tofcee’ operation at Pitts- 

burgh. In use also at Chicago, the ramps 

permit track extension or unloading from more 

than one track. ‘Tofcee’ is being expanded 
this year to provide service to 42 cities. 


“arrived,” it was evident to men in the 
industry that the transition from the 
experimental stage had not been com- 
pleted. 


The railroads that engaged in “piggy- 
back” operations were carrying truck- 
trailers, that they themselves owned. 
Two, the Pennsylvania and the New 
Haven, also hauled trailers of motor com- 
mon carriers. The use of regular flat cars 
continued, but orders for and deliveries 
of flat cars long enough to carry two 
trailers increased. Most of the “piggy- 
backing” railroads offered door-to-door 
pickup and delivery service. 


One major carrier experimented with 
moving trailers as a “carload lot.” In 
such an operation the L.C.L. shipments 
destined to a single city may be loaded 
in two trailers, which then are backed 
onto a single flat car. On arrival at 
destination the train is halted only long 
enough to cut out that car. The trailers 
are rolled off and the L.C.L. shipments 
are delivered directly to the consignee 
from the trailer. 


From the shipper’s point of view the 
method utilized by a given railroad to 
reverse the downward trend of L.C.L. 
tonnage is important, but not as im- 
portant as the fact that the majority 














Prepare 


The traffic manager executives of 







tomorrow will be those who pre- 





pare now to shoulder greater re- 





sponsibilities. The importance of 
competent transportation and traffic 
direction is re-emphasized every 
day in the business world. For ad- 
vancement you must be well versed 
in all the technical aspects of traffic 
management as well as the broad in- 

















fluences of general business and 





economic conditions on transporta- 






tion. 

The College of Advanced Traffic 
and the Academy of Advanced Traf- 
fic offer both basic and advanced 
training. You can arrange a pro- 









gram of study to fit your own sit- 


uation .. . either a full time day 






course, evening class study or home 
study by correspondence. Realistic, 










practical course material is pre- 


sented by an industry experienced 
staff of instructors, well qualified 











to help you on your road to success 
in transportation and traffic man- 
agement. 

Let us help you prepare now for 
advancement. Write for complete 
details about a plan for you, based 
on your present experience. 


College of Advanced 
Traffic 


Chicago: 22 West Madison Stree 


Academy of Advanced 
Traffic 


New York: 63 Vesey Street 
Philadelphia: Witherspoon Buildirg, 
Walnut and Juniper Streets 























of U.S. railroads earnestly endeavored 
in 1954 to provide more and better serv- 
ice. This effort continued in 1955. 

The 1954-55 freight facilities improve- 
ment program of the Baltimore and 
Ohio Railroad, when completed, will cost 
more than $2,500,000. In 1954 the B. & O. 
reconstructed its freight house facilities 
in Pittsburgh. The two-story, 705-foot 
brick freight house is served by six tracks 
with a capacity of 92 cars and has space 
for loading and unloading 64 highway 
trucks. 

The trailer-on-flat-car (“TOFCEE”) 
service by the B. & O. was launched in 
1954 between Philadelphia, Baltimore, 
Pittsburgh, Chicago, Cincinnati, and St. 
Louis. Ramps installed at the cities cost 
an additional $38,000. At Pittsburgh and 
Chicago moveable, prefabricated mag- 
nesium ramps were installed to permit 
track extension or use of more than one 
track. “TOFCEE” is being expanded this 
year to provide service between 42 cities. 

Plans of the B. & O. for 1955 include 
construction, in Pittsburgh, of a new 
passenger station, a 400-foot baggage, 
mail, and express building and other 
service facilities. 

The Pennsylvania Railroad is in the 
midst of an extensive, multi-million-dol- 
lar drive for L.C.L. business. One feature 
of this campaign is the launching of a 
trailers-by-rail operation, called “Truc- 
Train” service by the P.R.R., in which 
special trains of trailers between New 
York and Chicago are run on 29-hour 
schedules. 

The “Pennsy” has made additional 
L.C.L. promotion efforts by forming 
an advisory committee of shippers 
and receivers; by reestablishing mer- 
chandise service bureaus for L.C.L. pa- 
trons; by greatly increasing the number 
of salesmen specializing in L.C.L.; by 
lengthening freight station hours; by 
loading freight for city delivery and 
transfer at opposite ends of a car for 
faster handling; by loading single ship- 
ments of 5,000 pounds or more direct to 
destination; by using trucks for cross- 
town interchange of traffic; by equipping 
pickup and delivery trucks with radio- 
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telephone, and by building new “iggy. 
back” facilities. 

More than $500,000 has been spen 
by the Pennsylvania for “piggy »ack” 
terminal facilities alone at Chicago Ney 
York, St. Louis, Philadelphia, Cincinnati 
and Pittsburgh. In addition, the raj. 
road has acquired 200 special, two-traile; 
flat cars and expects delivery on 2 
more before the end of the year. 


Offering lower rates and free pickup 
and delivery, the railroad is using a flee 
of 8,600 trucks and trailers, and mor 
than 500 box cars specially equipped for 
merchandise and package freight. Sery. 
ice to points beyond metropolitan areas 
has been strengthened by the operation 
of 220 line-haul motor truck routes 
covering 8,500 miles and radiating from 
103 terminals. 

Other devices utilized by the ‘Pennsy’ 
to speed freight and attract customer 
include tagging merchandise freight cars 
with an emblem on which appear the 
words, “L. C. L. Merchandise—This Car 
Must Not Be Delayed,” extensive mecha- 
nization of freight stations, and for- 
warding freight on the day received from 
the shipper. 


In 1955 the railroad expects to handle 
more than 5,000,000 L.C.L. shipments, 
expected to yield gross revenue in excess 
of $31 million. 


Key development in the Chicago, 
Burlington & Quincy Railroad’s freight 
service in 1954 has been the completion 
of its new freight house in Cicero, I. 
Described by the railroad as “one of the 
largest and most modern of its kind,” 
the new freight house is 1,400 feet long 
and has three platforms and eight tracks 
running the entire length and under one 
roof. It has a capacity of 225 cars and 
tailboard space for 275 trucks. Capacity 
for an eight-hour shift is 1,500 tons. 

All Burlington transfer operations have 
been consolidated in the new freight 
house, eliminating additional. handling 
and reducing claims. -The consolidated 
transfer operation also permits making 
more direct merchandise cars. 


All L.C.L. traffic requiring transfer 


First floor of the new B. & O. freight station at Pittsburgh. The building, 700 feet long, has cn 
overhead door on each of 34 bays, a loudspeaker system, automobile ramp, storage for gus 


trucks, and freight offices. 





Ninety cars can be spotted here at one time. 
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~Rio-Grande 


= . 


Traffic Offices 
in 33 Cities 


Denver & Rio Grande Western Railroad 


The Direct Central Transcontinental Route 


R. K. BRADFORD, Vice President Traffic 
Rio Grande Bldg., 1531 Stout St., Denver 2, Colorado 


ARE THE RULE ON THE RIO GRANDE 


To give you, Mr. Shipper, “... results, not excuses!” Rio 
Grande’s entire freight transportation service is coordin- 
ated into a smooth functioning operation. 

The use of modern equipment—diesel electric loco- 
motives, Centralized Traffic Control , new, efficient freight 
yards—all manned by skilled personnel, is Rio Grande’s 
way of assuring “ON TIME” arrival of your goods at 


destination. 
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to other lines at Chicago is delivered 
by the Burlington Truck Lines to the 
respective railroad freight houses, rather 
than by trap cars. This has cut 48 to 
96 hours from the terminal handling 
time at Chicago. 

The Burlington has established “piggy- 
back” service from Chicago to Denver, 
Colo., Omaha, Neb., Kansas City, Mo., 
and St. Paul and Minneapolis, Minn., to 
facilitate L.C.L. movement throughout 
the system. 

After two years of experimentation, 
the Atchison, Topeka & Santa Fe Rail- 
way launched “piggyback” freight serv- 
ice between Chicago and Kansas City, 
Mo., on November 1, 1954. This year the 
Santa Fe extended the service to include 
southern California and the Pacific 
northwest via the San Joaquin Valley. It 
announced plans to inaugurate similar 
service in the near future throughout 
California and the southwestern states. 
Pickup and delivery service is included 
in the railroad’s “piggyback” program. 

The first half of 1955 also saw the 
completion by the Chicago & Eastern 
Illinois Railroad of a freight house and 
“piggyback” ramp at the East St. Louis 
Bowman yard. The C. & E. I. facilities 
provide ample space for loading 10 box 
cars and 16 “piggyback” flat cars simul- 
taneously. In addition to a large truck 
turnaround area, there is parking space 
for 50 trailers. 

Involved in the $75,000 expansion of 
the Chicago & North Western Railway 
System’s “piggyback” service was the con- 
struction of ramps at Milwaukee, Proviso 
Yards, Kaukauna, Manitowoc, North 
Fond du Lac, Sheboygan, Appleton, Eau 
Claire and Beloit, Wis.; East St. Paul, 








Checker at soundproof desk in Burlington’s Chi- 

cago freight terminal talks with a freight handler 

working a car down on the platform. The 

checker’s console enables him to maintain com- 

munication with and direct the operations of up 
to five freight handlers simultaneously. 


Minneapolis 
Omaha, Neb. 
Other activities of the North Western 
in the past year include the equipping of 
100 flat cars for use in “piggyback” serv- 
ice and addition of 60 trailers to its fleet. 
The railroad also installed teleprinters, 
for more rapid, efficient and economical 
communication, at Butler, Wis., Huron, 
S.D., and Medford, Ore. It began use of 
a new car record system based on the 
principles of automation at Proviso Yard; 
it completed a $675,000 extension of its 
diesel shop, and it converted its old steam 
locomotive shop to a freight car repair 


and Duluth, Minn., and 























Docks to berth 85 vessels . 


ground 


.. Berths and 
sheds to work 40 vessels simultaneously . . . 
2 world’s finest passenger- cargo marine 
and air auxiliary 
ation of any Pacific port. 
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““afAND FASTEST 
GROWING MARKET 


Port of 
Los Angeles 


IN WESTERN AMERICA! 


Los Angeles Harbor is your gateway to 
the most diversified area in western United 
States... Here is an area that is the 
third largest industrial, banking and 


Californians drawing wages as high 

or higher than in any other district 
are consumers for your goods or 
products... Ship and travel to Los Angeles. 
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shop capable of handling more tha 
cars a year. 

Activities of the Monon (the C) cagy 
Indianapolis & Louisville Railroa: ) jp. 
cluded construction of a $300,000 { eigh; 
house at South Hammond, Ind. Th, 
new two-story brick and concrete try. 
ture contains offices, a main f-eigh 
house and a rail transfer platform. Ove; 
500 feet long, the Monon freight ou 
can handle 44 trucks and 44 freigh car; 
simultaneously. 

Features of the facility include an ey. 
tensive intercommunication system (jp. 
stalled and maintained by the Bell Tele. 
phone Co.), centralized checking, ang 
use of modern materials handling equip. 
ment. 

The new facility has enabled th, 
Monon to reduce the time required fo; 
handling of L.C.L. shipments by a 
least 24 hours, and also has enabled 
the railroad to cut costs and to increase 
total tonnage. 

New records for speedy and efficient 
handling of freight through the Boston 
freight terminal of the Boston & Maine 
Railroad have been achieved by the use 
of an overhead truck towing system and 
a centralized checking operation. The 
conveyor can move 120 trailers at any 
one time. The intercommunication sys- 
tem permits any one of the five checkers 
to talk with as many as five different 
crews simultaneously. The entire mod- 
ernization program cost the B. & M 
about $200,000. 

Installation of an improved system of 
L.C.L. handling by the New York Cen- 
tral System at Detroit has resulted in 
faster movement of shipments and an 
increase in station capacity. All freight 












































retail sales center in the U.S.... 
It is the wealthiest agricultural 
county ... 8,000,000 Southern 














Write Today for Free Descriptive Brochurs 





shes a perfect 


Lackawanna connects and Buffalo, are modern, strategic terminals. 

MN with other major rail- And throughout Lackawanna Land L.F.T.* 

roads at 36 strategic in- coordinates and accelerates the flow of freight 

terchange points. These lines in turn form a traffic—provides every facility needed for 
network reaching every part of the nation. complete, accurate scheduling of your ship- 
At the very gateways to the great mar- ments in the safest, speediest manner... East- 
kets of the East and West, Hoboken, New York bound, or West! *Lackawanna Follow Through 


Ask About Lackawanna Trailer Service (“Piggy-Back’) 


Lackawanna Railroad € 


SHIPPERS WHO ARE IN THE KNOW, CHOOSE THE ROUTE OF PHOEBE SNOW 



















































































































“BRIDGES” THE 
HEART OF AMERICA, 


a member of 13 Eastern and Western 
rate associations and committees 










































































































































































Another advantage of 











WABASH 
“HOT SHOT’”’ 
FREIGHT 


























handling paper work for L.C.L. freight. 
Work has just begun on the installation 
of a pneumatic tube system to provide 
instant transmission of billing. 


“Piggyback” service on the Union Pa- 
cific Railroad began on an experimental 
basis in 1953 and was expanded to serve 
most of the major areas served by the 
railroad in 1954. 


The U.P. has 145 specially-equipped 
flat cars and 216 trailers in service in 
Idaho, Oregon, Wyoming, California, Ne- 
vada, and Utah. It provides door-to-door 
pickup and delivery and is now studying 
the use of dry ice and mechanical re- 
frigeration in insulated vans for perish- 
ables. The railroad is moving about 12 
trailers from Los Angeles each working 
day and receiving 18 or more at the East 
Los Angeles terminal. 


Among the improvements undertaken 
by the Seaboard Air Line Railroad to 
expedite L.C.L. movement was the addi- 
tion of electric freight handling trucks 
at Hamlet, N.C., and Jacksonville, Fla. 
Within a few years the railroad expects 
to have a completely electric-powered 
fleet of transfer trucks throughout its 
system to speed freight transfer. 


In 1954, the S. A. L. installed an inter- 
communication system at Jacksonville 
and put its new yard at Hamlet into 
operation. 

The Seaboard expects to occupy a new 
freight terminal building at Orlando, 
Fla., in August, 1955. The modern brick 
and concrete one-story building is 250 
feet long and will house all offices for 
traffic personnel. It will have a covered 
trucking platform eight feet wide on the 
track side and extending 145 feet along- 
side the main freight room. There will 
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ordinated its freight schedules with it: 
wholly-owned highway truck subsidiary 
which, according to the railroad 
“coupled with Eagle Merchandise cars 
and Speed Boxes, have had much to de 
with Missouri Pacific’s increased L.CL 
business in the past year.” 

The Chicago, Rock Island & Pacific 
Railroad installed a centralized tele- 
phone checking system capable of han- 
dling 20 freight units simultaneously at 
Burr Oak, Ill. On the normal, eight- 
hour shift, the Rock Island’s Burr Oak 
station handles between 50 and 60 cars 
and 45 trailers. 

Like the Rock Island, the Southem 
Pacific Lines experimented with micro- 
filming L.C.L. records. The S.P., in 1954 
concentrated mainly on making “fringe” 
improvements throughout its system 
These improvements include remodeling 
platforms, installing additional materials 
handling equipment, and making pro- 
visions for easier handling of pickup and 
delivery trucks and “piggyback” trailers 

Plans of the Southern Pacific for 
1955-56 include possible conversion at 
San Francisco from a tractor-trailer 
train operation to individually powered 
trucks for L.C.L. shipments, to reduce 
congestion and speed transfers. Plans 
for its Sacramento office include a cen- 
tralized checking system and expansion 
of facilities. 


“Piggyback” operations on the Illinois 
Central Railroad are scheduled to begin 
this summer between Chicago and Mem- 
phis, Tenn. The I.C. is converting 16 
fiat cars at its Centralia, Ill., shops at 
an approximate cost of $40,000, so t)iat 
each car can carry one large or 1w0 
small trailers. 

Studies are now being conducted e- 


bj 
for lowest shipping cost er 
' ce 
for prompt, expert handling of 
for common carrier service : 
New Orleans West 
° ac 
The complete barge service ‘Piggyback’ facilities of the Pennsylvania Railroad at Chicago permit loading of six rows of Ci 
special ‘king size’ flat cars, each eight cars in length, simultaneously. This is one of six pl 
connecting with all River carriers. ‘piggyback’ terminal facilities built by the railroad at a cost of more than $500,000. W 
Dixie one-carrier bulk service — over 
entire Mississippi-Ohio river system is moved directly in and out of cars by be one house track for station use and at 
Call or Write cargo trucks with self-contained plat- a parallel team track. Around the en- u 
forms. No freight is left standing or tire building will be an ample concrete ‘ 
waiting overnight. The new method apron with suitable loading docks and ‘ 
DIXIE CARRIERS may be installed soon on a system-wide one ramp. 
Inc. basis. The Missouri Pacific Railroad installed 
In Pueblo, Colo., a freight house mod- ® centralized telephone checking system U 
HOUSTON ernization program has been completed in its West Bottoms freight station at : 
203 Fidelity Bank Bldg. by the Denver & Rio Grande Western Kansas City, Mo., and placed its opera- 1 
CH-3543 Railroad, in conjunction with the Mis- tions there on a seven-day basis, reduc- : 
NEW ORLEANS souri Pacific Railroad, which includes ing the normal accumulation of 100-odd " 
1422 Nat'l Bank Commerce | Tebuilding office space, rearranging the Cars on Monday morning to the few F 
” on 44st method of setting merchandise cars, and Tegularly received Sunday night - 
. establishing consolidated operating areas Studies are now being made by the 
to minimize travel distances. The rail- Tailroad to determine whether an expan- . 
roads also installed a loudspeaker com- ion of the service to St. Louis, Mo., ani 
munications system and a modern cen- Little Rock, Ark., will be practical. c 
tralized telephone checking method of In addition, the “Mo-Pac” has o- C 
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gardi: 2 possible extension of the “piggy- 
pack” service to Jackson, Miss., eventual 
proac ning of the scope of the service 
to include movement of trailer loads 
under special competitive rates, and the 


handiing of common carrier highway 
trailers on a mileage rate. 

The I.C. recently installed radio inter- 
communication on freight platforms at 
its South Water street station in Chicago. 
Similar installations are in service at New 
Orleans and Shreveport, La., Jackson, 
Miss., and Memphis, Tenn. 

Approximately $1,500,000 has been spent 
by the Delaware, Lackawanna and West- 
ern Railroad on the acquisition of flat 
cars, highway trailers, and construction 
of necessary terminal facilities at Ho- 
boken, Buffalo, Syracuse, and Elmira, 
N.Y., for “piggyback” operations. 


The Lackawanna has converted 80 gon- 
dola cars and is now converting 84 hopper 
cars for trailers-by-rail service. On com- 
pletion of the latest program, the railroad 
will have a fleet of 200 cars in the service. 


The Erie Railroad recently purchased 
50 “king-size,” two-trailer flat cars for 
use in “piggyback” operations at a cost 
of more than $500,000. It has 60 closed 
trailers in operation and 12 open-top 
trailers on order. 


In an effort to halt the decline of L.C.L. 
tonnage in its area, the Erie has changed 
from day operation to night operation at 
its Hornell (N.Y.) transfer house, key 
point of the railroad between the eastern 
areas of New England and New York and 
the midwest, and has retained the seven- 
day a week operational schedule. The 
Erie expects the shift from day to night 
operation to expedite L.C.L. transfers. 


The Texas & Pacific Railway completed 
construction of its one-story pool car 
dock at the Gaston Avenue yard in East 


When the heat 


ison... 


and P. & P. U. Ry.! 


Yes, it’s the safe and sure way to beat the heat — our years 
of experience in providing modern facilities and fast inter- 
change service at the Peoria Gateway are a 
sure solution to your shipping problems! 





KEEP COOL! 


When the heat’s on for fast, safe routing of your cross- 
country shipments, keep cool — route via the Peoria Gateway 
Hot or cold, fair weather or foul, you'll 
find us on the job twenty-four hours a day, switching cars to 
receiving line haul carriers serving points east, west, north 
and south —at no assessment of extra charges. 


Facade of the Monon’s $300,000 freight house 

at South Hammond, Ill. The two-story structure 

can handle 44 trucks and 44 freight cars simul- 

taneously, enabling the railroad to reduce L.C.L. 
handling time some 24 hours. 


Dallas, Tex., in January. The 18,000- 
square-foot building is served by two 
tracks with a capacity of 14 cars and 
dock space for 24 trucks. 


Directors of the New Haven Railroad 
recently authorized the purchgse of 200 
“radically different,” lightweight flat cars 
for “piggyback” service. 


“The authorization, which is part of 
the New Haven’s $64,000,000 program for 
streamlining equipment and facilities 
and bringing automation to its property,” 
the New Haven said, “will mark the first 
time in the United States that any rail- 
road has introduced lightweight, low- 
slung, specially-designed and engineered 
equipment of this type to the freight 
field in any volume.” 


Designed by Piggyback, Inc., an affili- 
ate of The Compagnie Francaise de Ma- 
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teriel de Chemins de Fer, the new roller- 
bearing cars allow greater clearance 
through tunnels and under bridges, in- 
corporate aeronautical shock-absorbing 
principles, measure 75 feet in length, 
and carry two trailers each. The cars 
are little more than two I-beams in the 
center with catwalks on either side. 

The New Haven expects to have all of 
the new cars operating on the railroad 
by the end of this year. 


“Piggyback” service on the Reading 
Railroad was launched January 1 and 
Was expanded on March 28 and again on 
June 1. In cooperation with the Western 
Maryland Railway, the Pittsburgh & 
West Virginia Railway, the New York, 
Chicago & St. Louis Railroad and the 
Chicago & North Western Railway, the 
Reading provides “piggyback” service be- 
tween Philadelphia, Pa.-Camden, NW., 
and points in Minnesota and Wisconsin. 
In addition, it serves Chicago, IIl., St. 
Louis, Mo., and East St. Louis, Il. 


Calling trailer-on-flat-car service “one 
of the important challenges for tomor- 
row’s freight business,” a committee re- 
port presented at the annual meeting of 
the American Association of Railroad 
Superintendents, June 7-9, 1955, stated 
that “currently, about 35 railroads in the 
United States and Canada are concerned 
with its experimentation and evaluation.” 


Trailer-on-flat-car operation, accord- 
ing to the report, has resulted in savings 
in rail terminal operating costs, sharp 
reduction in damage claims, accelerated 
transit time, and increased utilization of 
rolling stock. 


“The revenue yield from ‘piggyback- 
ing,’” the report concludes, “is relatively 
small; consequently, the importance 
played by operations will affect its suc- 
cess or failure.” 
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Pneumatic tubes connect the rate department to receiving doors and the central dispatch room of Be-Mac Transport Company’s new St. Louis terminal. 
The tubes increase considerably the speed with which waybills are received after merchandise has been received at the dock. 


Modern Motor Carrier Terminals Provide 


Means for Making Operations Efficient 


Single-Story Buildings on Large Sites Away From the Crowded Downtown 
Parts of Metropolitan Areas Are Being Built by Trucking Companies. 
New Terminals Use Drag Lines, Other Mechanical Materials-Handling Aids. 


F THERE IS one word for describing 

succinctly the newest of the terminals 
constructed by the American trucking in- 
dustry, that word is utilitarian. From 
carefully planned docking and parking 
space to air conditioned offices, terminals 
are designed and built with utility in 
mind. And from utility, of course, comes 
efficiency, which is still the ideal of 
terminal operation. 


It was with efficiency and utility in 
mind that The Operations Council of 
the American Trucking Associations be- 
gan, some time ago, to work on a manual 
for planning the truck terminal. Soon 


By HUGH BROWN 


to be published, the manual aims at 
standardization of dock and yard layouts. 
According to preliminary information, it 
will contain suggested dimensions and 
clearances for docks, together with illus- 
trations of suggested layouts. 

Even without such a guide, however, 
the trucking industry is aiming for utility 
and efficiency in its new terminals. The 
object is to build a terminal that will 
facilitate the over-all operation of the 
individual truck line and enable it to 


handle goods faster, more safely, and, 
ultimately, in greater volume. 

Generally, the newer truck terminals 
are of the single-story type and are 
located on large tracts of ground away 
from the crowded, industrial sections of 
the metropolitan areas where traffic con- 
gestion is usually acute. The yards pro- 
vide ample parking space for the over- 
the-road and local units, and there is 
enough docking space to take care of 
peak traffic situations. 

Modern materials handling equipme 1t 
(often a drag line) speeds merchandise 
from truck to storage area and retur. 
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New Truck Terminals Are Spacious, Allow For Future Expansion 


Spector Motor Service, Inc., built this 24-door terminal in Baltimore, 
Md. Located in the growing eastern industrial area of the city, it 
has ready access to a main traffic artery. 


Architect's drawing of Be-Mac’s St. Louis terminal. Located away from 

the city, the company estimates that it saves 60 hours of drivers’ time 

each day by moving from the congested downtown area. Building 
at the left is a maintenance shop. 


Dedicated on June 11 was this terminal built in Parma, O., to serve 

the Cleveland area by Transamerican Freight Lines, Inc. The company 

says that it will provide four times the facilities afforded by the 

former terminal and will speed handling of goods. It has 40 doors 
and 25,770 square feet of available floor space. 


This completely equipped branch terminal serves Superior Forwarding 
Co. in Little Rock, Ark. Located on a three and one-half acre tract of 
land it has dock space for 33 trailers and parking space for 200 
vehicles. The dock is specially constructed so that it may be length- 
ened as much as 250 feet should additional space be required. A 
maintenance building (not shown) is located at the right. 


Kramer Bros. Freight Lines new terminal at Pittsburgh is located on a 

65-acre tract and has an electrically-operated drag line which facili- 

tates handling of freight among its 52 doors. The roof area is ap- 
proximately 44,000 square feet. 


Campbell Sixty-Six Express, Inc., built this new terminal at a cost of 
$250,000 in Memphis, Tenn. It is on a 15-acre site and includes offices, 
quarters and a repair shop in addition to the terminal. The latter has 
a dock measuring 100 by 200 feet and is equipped with a drag line. 
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system at its Los Angeles terminal in the past year. 
handle an average of 58 individual shipments at one time. 


Pickup and delivery of less-truckload lots 
is facilitated by use of two-way radio. 
Teletype equipment connects terminals 
and simplifies tracing problems. Clerks 
work in well-lighted rooms and use mod- 
ern office machinery to improve billing 


procedures. Truck drivers have recrea- 
tion rooms, bunk rooms and shower 
rooms. 


There’s a “utilitarian” reason for the 
fact that the tracts on which contem- 
porary terminals are situated often in- 
cludes well-tended lawns dotted with 
shrubbery and flowers. Such a pleas- 
ant, attractive exterior creates a good 
impression on shippers who see or visit 
the terminals. The exterior of one re- 
cently-completed terminal (that of the 
Superior Forwarding Co. in Little Rock) 
is described by the company as being 
made of “pastel orange brick trimmed 
in white Batesville marble.” 


Trucking companies face competition 
within their own industry and with other 
forms of transport. Modern terminals 
are designed to strengthen the highway 
carriers’ competitive position. The pic- 
tures accompanying this article illustrate 
some of the trends in terminal design 
and operation. 





The tow system is 584 feet long and can 


Lyon Van‘s Annual Meeting 


More than 100 agents, branch man- 
agers and company executives attended 
the annual conference of Lyon Van Lines 
in the Biltmore hotel in Los Angeles, 
May 27-28. The company said the meet- 
ing was designed to help agents to im- 
prove sales and operation techniques, 
and to outline new ideas for the entire 
system under its new coast-to-coast 
interline arrangement with Wheaton Van 
Lines of Indianapolis, Ind. 

Harold J. Blaine, vice-president of 
Lyon, presided at the meeting. Among 
the speakers were Chester A. Nelson, 
president of the company, Ernest Whea- 
ton, president of Wheaton Van Lines, 
and Edward Byrnes, executive secretary 
of the National Furniture Warehous:- 


man’s Association. 
o s . 


The purchase of 83 new Fruehaif 
“volume-van trailers’ has been ar- 
nounced by Thomas A. Eazor, preside:t 
of Eazor Express, Pittsburgh, Pa., Mr’. 
Eazor said the trailers were schedulei 
for delivery this month and that tle 
purchase of the new trailers was another 
step in a fleet modernization progra)1 
undertaken by the company. 
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‘Split-Dock’ Method of Loading Results 


In Smoother Truck Terminal Operation 


Red Star Express Lines, of Auburn, N.Y., Handles Its Inbound and 
Outbound Freight, Predominantly L.C.L., in Separate Structures 
At North Bergen, N.J., Terminal, Finds This System Meritorious. 


Whenever terminal managers are 
called together by management to 
discuss means of providing better 
trucking service for customers, “one 
persistent stumbling block to good 
service — inadequate terminals — is 
often overlooked,” according to John 
Bisgrove, president of Red Star Ex- 
press Lines, Auburn, N.Y. 


“Instead of speeding up the trans- 
fer and storage of freight,” says Mr. 
Bisgrove, “small, cramped docks are 
throttling good service, resulting in 
congested loading docks, faulty dis- 
patching, heavy freight damage and 
slower deliveries.” 

From the days, in the early twenties, 
when trucking firms offered only short- 
haul service, to the post-depression 
years when, with the availability of 
more powerful tractors and _ better, 
nationwide highways, the trucking in- 
dustry came into its own, Mr. Bisgrove 
has watched the need for large terminals 
expand from insignificance to a problem 
of major proportions. 

In 1933, he started his motor carrier 
business with two trucks. Today, Red 
Star operates seven terminals (five in 
upstate New York, two in the metropoli- 
tan New York area), employs over 750 
persons, and operates 500 units. 

Less than 15 months ago, Red Star 
built a two-dock terminal, costing about 
$1 million, at North Bergen, NJ., to 
serve New York City and its environs. 
The company has just completed a 
second new terminal in Rochester, N.-Y., 
and is breaking ground for another in 
Utica, N.Y. But, in the opinion of com- 
pany executives, the North Bergen 
terminal operation is likely to be unique 








Built at a cost of about $1 million, the Red 
Star terminal at North Bergen is twice as large 
as the one it replaced. 


for a long time to come, largely because 
of its split-dock method of loading. 

Since it is a less-than-truckload car- 
rier, handling over 86 per cent of its 
freight in shipments weighing less than 
5,000 pounds, Red Star specializes in 
keeping its terminals at peak load 
levels, moving local deliveries during 
the day and over-the-road hauls at 
night. 

The North Bergen terminal ships more 
than half of all the freight handled by 
the line, which has its headquarters in 
Auburn, N.Y. The upstate New York 
terminals—those at Buffalo, Rochester, 
Auburn, Syracuse, and Utica—handle a 
combined monthly total of 60,000,000 
pounds of freight. North Bergen betters 
this amount by 4,000,000 pounds. 


Split-dock loading means dividing the 
functions of the inbound and outbound 


holed 
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\s shown in this reproduction of the North Bergen terminal layout plan, inbound freight is 
vandled on one dock, separated from the dock on which, under another roof, outbound freight 


s handled. 


The ‘split docks,’ according to executives of Red Star Express Lines, provide the 


advantages of more dock space, faster traffic flow and greater terminal volume. 


95 


loading docks. To Red Star, these func- 
tions differ sharply. Inbound traffic calls 
for local deliveries that require a smooth- 
running schedule of local drop-offs and 
pick-ups, plenty of storage space, and 
the use of damage-free handling tech- 
niques. Outbound freight handling, on 
the other hand, is a cross-dock opera- 
tion in which local trucks of cargo are 
emptied and the freight loaded in over- 
the-road trailers. 

As Red Star practices the split-dock 
loading system, the division is physical 
as well as theoretical. North Bergen 
consists of two buildings—in effect, two 
complete loading docks— which, along 
with the parking areas, cover 18 acres 
along Tonnelle Avenue. The inbound 
freight building houses air-conditioned 
executive offices, the docks, drivers’ quar- 
ters, dispatching and tracing rooms. 
Maintenance bays, a fueling station, and 
outbound operational offices and docks 
are in the other structure. Between the 
two in a switchyard, where trailers are 
spotted and local trucks docked. Along- 
side the outbound dock is an automatic 
weigh station, over which every out- 
bound unit passes, enabling a permanent 
record of wheel weights to be kept. 


Handling of Inbound Freight 


Besides the unloading and “stopping” 
of the motor freight vehicles, inbound 
operations include palletized handling 
of freight by electric forklift trucks, and 
routing freight to specific sections of the 
dock. Daily runs from the inbound dock 
cover all parts of New York as far east 
as the Nassau-Suffolk County line, por- 
tions of Westchester, and most of New 
Jersey from as far north as Hamburg 
and as far south as the Toms River. 


The clear span dock area, 72 feet wide, 
292 feet long and 14 feet high, has a 
steel-trussed roof supported by concrete 
block walls. To counteract settling, the 
concrete floor is crowned to make the 
center area 1% to 2 inches higher than 
the edges. 


Behind the 53 sections of the inbound 
dock platform are an equivalent number 
of sections in the service area. Each 
dock section corresponds to each service 
section. 


Along the side facing the switchyard 
are 15 double doors that provide dock 
space for 30 units. Sixty-five local trucks, 
60 trailers and 55 tractors are perma- 
nently assigned to the terminal, plus 
whatever number of additional units 
may be required by the inbound schedule. 


Isolating inbound traffic in one dock 
is especially effective for a carrier of 
miscellaneous loads like Red Star, be- 
cause one or all trailers parked at the 
inbound dock may contain a variety of 
freight, ranging from delicate optical in- 
struments to heavy machinery. From 
7:00 a.m. to 11:30 p.m. incoming freight 
from the upstate New York terminals is 
stripped and stacked on pallets by elec- 
tric forklifts. These can lift the palle- 
tized loads as high as 11 feet and stack 
as many as five separate loads atop one 
another, without clogging the passages 
between sections and without the upper- 
most load touching the roof trusses. 

At night, between 11:30 p.m. and 7:00 
a.m., these sections are emptied and 
loaded onto local trucks. Since “strip- 
ping,” pallet handling and loading are 
centralized around one dock, forklifts 
aren’t scurrying up and down the dock 
from one truck to another. 

Part of the inbound dock receives and 
stores export freight. Since export loads 
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frequently must be held for delivery to a 
specified steamer, this area holds about 
100 tons of floor freight, and averages 
about 15 per cent of the total volume of 
freight on the dock. At Pier 39, on New 
York’s East River, Red Star accepts 
small metropolitan shipments for hauls 
directly to upstate New York terminals. 


Work of Local Drivers 


About 110 local drivers actually service 
Red Star’s consignees in the metropolitan 
area. A typical day for a city driver starts 
in the early morning. After receiving 
bills from dispatching, which correspond 
with freight that has been loaded on his 
truck during the night, the driver wheels 
away to cover his route. He'll be gone 
for the rest of the day but will keep in 
contact with terminal dispatchers by fre- 
quent telephone or radio calls. 

After completing his deliveries—gen- 
erally by noon—the driver receives pick- 
up directions for the remainder of the 
day from the dispatcher’s office. 


The outbound dock where freight 1s 
transferred from local trucks to out- 





Electric forklift trucks segregate freight accord- 


ing to destination on the inbound dock. The 

dock is divided into 53 storage sections to 

accommodate incoming loads from other Red 
Star terminals. 


Pickup and delivery operations by 110 local truck drivers are controlled by the men in the 
dispatching room here pictured. 
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bound trailers, is similar in design and 
construction to the inbound dock, but 
differs from the latter in dimensions 
(32 feet wide, 220 feet long, 14 feet high) 
and in that 10 double doors open out 
on each side, providing dock space for 
40 units. Freight is handled there be- 
tween 6 p.m. and 3 a.m. 

After the local driver leaves for home, 
a yard switcher parks his truck at the 
outbound dock, working under the di- 
rection of the terminal manager. While 
the contents of the truck are being 
loaded into a trailer. in a cross-dock 
operation by means of fork lifts, the 
freight is checked under the direction of 
the outbound dock manager. Only after 
the load has been transferred to an out- 
bound trailer and after the trailer is 
coupled to a tractor and sent upstate 
does the freight leave the control of the 
North Bergen terminal. Once en route, 
the shipment is controlled by dispatch- 
ers at the Auburn headquarters, who 
communicate periodically with all Red 
Star terminals, over leased long-distance 
telephone lines. 


Method Proves Successful 

Splitting inbound and outbound dock 
traffic at North Bergen has proved suc- 
cessful enough to induce Mr. Bisgrove 
and H. J. Weaver, Red Star’s general 
manager, to decide on adoption of the 
system at the Buffalo terminal where 
the monthly freight volume averages 
about 25 million pounds. At Red Star's 
smaller terminals, the same idea applies, 
except that in those terminals, the in- 
bound and outbound traffic is handled 
under one roof, on two different docks. 


The North Bergen terminal—twice as 
big as the terminal it replaced—serves 
as an illustration of the attention pro- 
gressive motor carriers of freight are 
giving to the construction of “bigger and 
better” terminals as means of improving 
their service to their customers. 

ok * * 

In Ohio 29 per cent of all coal movd 

from the mine is hauled by truck. 
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That’s what both railroads and shippers 
call Evans DF* equipped cars. And with good reason 
. .. because box cars so equipped transport lading 
so well that damage in transit is virtually eliminated. 


DF equipped cars provide a cost-and-time- 
saving service to shippers who need no longer pay for ‘‘deadhead”’ 
dunnage. They are designed to permit no slack... 
no damaging load-shifting . . . and full-car capacity loads 
are easily planned through multi-decking. 


Heavier loads per DF car are now increasing 
revenue per car mile for forty-two Class I railroads. 
DF cars are in constant demand as more shippers become 
aware of this “‘kid glove treatment”’ for their freight. 


*DF means damage-free, dunnage-free . . . only Evans makes it 


at 4 : / | 
ZA... LOCKS IN LADING, ELIMINATES 


DF LOADER DAMAGE AND DUNNAGE 


FREE BOOKLET! There’s much more to the DF story of interest to both railroads and shippers. 
Write today for your copy of this interesting brochure to Evans Products Co., Dept.G-6, Plymouth, Mich. 
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THE FLYING CAMEL 
Travels in style via=FWA 


“i YOU CAN SHIP JUST ABOUT EVERYTHING VIA 
Ge “| TWA. S.B.KELJIKIAN & SONS, INC.,N.Y, A LEADING 
a oh al) ORIENTAL RUG IMPORTER, RECENTLY SHIPPED 
—eleayy LIVE CAMEL TO AND FROM CHICAGO FOR USE 
\ IN SALES-PROMOTION STUNT. SHIPMENT POSED 
NO PROBLEM FOR TWAS COAST-TO-COAST “SKY 
MERCHANT” CARGO CREW. CAMEL MADE 
TRIP IN COMFORT... QUICKLY...SAFELY.... 
ECONOMICALLY. SAVE TIME... WORK... 
MONEY. SHIP YOUR OWN SALES- 
PROMOTION OR CONVENTION 
MATERIALS VIA TWA AIR CARGO. 
FAST...DEPENDABLE. 
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HAND-EMBROIDERED MOTIFS FOR 
DECORATING DRESSES, SWEATERS, 
BLOUSES ARE REGULARLY IMPORTED 
FROM BOMBAY, INDIA, BY VICTORY 
HAND EMBROIDERY CO., INC., N.Y. 

USE OF TWA TRANSATLANTIC 


TWICE DAILY swiss sti-carco AIR CARGO ENABLES IMPORTER 
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“SKY MERCHANTS” MAKE ROUND-TRIP FLIGHTS TO KEEP INVENTORIES 
FROM COAST TO COAST. SERVICE FACILITATES CURRENT. INVENTORY PROBLEMS ARE 
SCHEDULING SHIPMENTS FOR DELIVERY READILY SIMPLIFIED THROUGH USE OF TWA 
WITHIN 24 HOURS ANYWHERE IN U.S.A. CARGO FACILITIES. LOOK INTO THE IDEA. 
GET LOW RATES TODAY. CALL TWA NOW. PHONE TWA TODAY. 
*EXCEPT SAT,/SUN 
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A heavy duty fork lift truck slips a 6,000-pound engine and cradle through the door of a Trans World Airlines cargo plane. The specially-designed 
cradle will accommodate any one of six types of engines used by the airline. At right is a battery cart supplying power to a tug bar inside the plane 


which is used to move heavy loads. 


New Mechanical Loading and Unloading 


Devices Gain Acceptance Among Airlines 


Installation of ‘Loadair’ at New York, Trial of ‘Airdock’ at Denver, and 
New Plane-to-Warehouse Conveyor Belt at Los Angeles Are Among Major 
Developments in Terminal Operations of Air Carriers in Recent Months. 


| pee sentonent of the most significant de- 
velopment in air terminals in the last 
year was a trend toward mechanization 
of loading and unloading of freight and 
other cargo. 

At New York’s International Airport 
the Whiting Corporation, of Harvey, IIl., 
installed its “Loadair” dock, a device 
which docks an airplane mechanically 
and speeds unloading by the use of 
mechanical conveyor belts. At Denver, 
United Air Lines held a “mockup” of its 
“Air-dock”, a similar device which 
mechanically docks an airplane and 
speeds both loading and unloading by 
means of conveyor belts; at Los Angeles, 


By HUGH BROWN 


American Airlines constructed a new ter- 
minal so that conveyors could be used 
for moving shipments directly from the 
warehouse to the airplane. 

The “Loadair” at New York works like 
this: An incoming airplane is taxied to a 
point near the terminal, where it is 
placed on cars flush with the pavement 
and resting on sunken tracks. After the 
plane has taxied its wheels onto the cars 
and the wheels are locked in place, the 
plane is pulled sidewise on the cars 
along the tracks to the terminal. 

At the end of its run the plane is so 


positioned that its passenger door is ad- 
jacent to and flush with an enclosed pas- 
senger dock. Under the plane are con- 
veyors which carry baggage and cargo. 

United Air Lines’ “Airdock” is similar 
to the “Loadair.” An incoming plane is 
taxied to a position from which it can 
be drawn, tail first, into a structure 
which has fixed outlets for refueling, a 
passenger dock at the level of the pas- 
senger door of the plane, and a conveyor 
belt. 

The conveyor belt is 140 feet long. It 
begins at the nose of the plane, runs 
parallel to the right side of the fuselage, 
curves behind the tail, and terminates 
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at a revolving table at which cargo is 
separated. Three hoists straddle the con- 
veyor belt, at positions corresponding to 
the cargo pits of United’s aircraft. 

A “spur track” extending past the re- 
volving work table is occupied by three 
carts which are pre-loaded with out- 
bound cargo. In addition to track wheels, 
the carts have pressure plates and out- 
rigger wheels. The pressure plates attach 
to the belt for motive power. The out- 
rigger wheels trip off the ascent mech- 
anism of the hoists. 


Operation of ‘Airdock’ 

How the “Airdock” operates when a 
DC-7, for example, is drawn into the 
dock is described by United Air Lines 
as follows: 

“The conveyor belt is placed in op- 
eration, running toward the revolving 
table at an approximate speed of 120 
feet per minute. Cargo handlers start 
up the hoists and check their ascent at 
the desired height. The off-loaded cargo 
is placed on platforms atop each hoist. 
When the pits are emptied, the hoists 
are lowered and the cargo is transferred 
to the belt. 


Mail, freight, baggage and~ express 
flowing in on the belt are sorted by 
cargo handlers who stand by the revolv- 
ing table. The items then are routed to 
separate areas. This step was omitted 
in the mockup tests. Conceivably, ad- 
ditional belts would carry baggage, for 
example, to the passenger claiming area, 
while freight, mail and express would 
move on to pick-up centers. 

“When off-loading is completed, the 
direction of the belt is reversed. The 








le. 


Top, closeup of one of the hoists which straddle 
the conveyor belt in United’s ‘Airdock.’ Hoist 
automatically raises a cart of freight to cargo 
pit of plane for loading. Bottom, closeup view 
of the conveyor belt which extends from unload- 
ing space at Los Angeles airport to the warehouse 
of American Airlines. Belt extends right up to 
the cabin of one of the company’s airfreighters. 

















































































Over-all view of the ‘mockup’ of the ‘Airdock’ which United Air Lines has tested at Denver, 
Conveyor belt extends from the right and is straddled by three hoists before it makes an L turn, 
Structure at the left is a dummy boom for gasoline refueling. 


pre-loaded carts are pushed off the 
spur onto the belt. The outrigger wheels 
of the first cart trigger the pit I hoist. 
The hoist rises to the cockpit door, 
carrying up two cargo handlers. Simi- 
larly, the second and third carts trip 
off their respective hoists. Other items, 
including last-minute shipments and 
baggage, are borne on the belt for belly- 
pit loading. 

“While loading proceeds, other ele- 
ments of the ‘Airdock’ are in operation. 
Oil, gasoline, water and A.DI. (anti- 
detonation injection) fluid are supplied 
from fixed outlets, which include elec- 
tricity and conditioned air. Food con- 
tainers, previously placed in position on 
the passenger bridge which extends to 
the cabin door, are trundled into the 
buffet section of the plane. 

“In mockup tests of the ‘Airdock’, a 
DC-6B ‘Mainliner’ was emptied of a 
dummy load of mail, baggage, express 
and freight in four minutes. United’s 
Officials regard this time as a rough 
approximation of what would result in 
actual operating conditions. As a re- 
sult of the tests, the company has 
decided to build a prototype ‘airdock’ at 
& location to be selected.” 


Terminal Improvements by A.A. 


American Airlines has not yet adopted 
a device of the “Airdock” or “Loadair” 
type but has mechanized a great deal 
of its freight handling. It has con- 
structed terminals specifically for air 
freight or has refined older terminals 
so that they serve as air freight termi- 
nals. J. M. Glod, American’s director 
of cargo service, describing some of the 
problems faced by American and the 
progress the airline has made, says: 

“One of our first projects was the 
building of receiving docks at the major 
stations. These were constructed at 
truck bed height, and with a platform 
sufficiently wide to permit the usual 
processing that is necessary at truckside. 
The doors provided were the standard 
overhead type and where practical a roof 
overhang was constructed as weather 
protection. 

“The next requirement was office space. 
We standardized on a small customer 
counter somewhat like our ticket count- 
ers which would permit complete serv- 


icing of a customer without the necessity 
of moving from one location. At ow 
larger stations this counter also became 
a rating desk, since we extended it and 
built in a work area for two or three 
rate agents. This enabled the rate agents 
to receive our customers and also per- 
form their rating duties without moving 
about. Where we could, we built in the 
other required office furniture such as 
dispatch and inventory control positions, 
as well as telephone, rate, drayage, pick- 
up and general information positions. 
All air freight offices have teletype ma- 
chines and, where necessary for intra- 
station coordination, telautograph ma- 
chines have been provided. 


“Moving out into the air freight ware- 
house, all stations have roller conveyors, 
either gravity or power driven, or both. 
These are used for moving air freight re- 
ceived from the receiving dock to a con- 
solidating area for dispatch to one of 
our flagships. In reverse, these same con- 
veyors carry the inbound air freight to 
the drayage trucks for city delivery. 


“At American’s very active air freight 
stations, scales have been built into the 
conveyors so that each piece of air freight 
can be check-weighed and _ properly 
marked at the time of its receipt. This 
is necessary because all of our flagships 
have to be correctly loaded and balanced 
When a shipment leaves the receiving 
dock, it is completely processed and 
ready for dispatch. 


“Inside the air freight warehouse, we 
have also added pallet racks for the tem- 
porary storage of cargo while it is wait- 
ing for dispatch. Space has also been set 
aside for load consolidation and dispatch 
to the proper flights. 

“All of the equipment that has been 
added to our older terminals has also 
been made standard basic equipment for 
the new terminals that have been or will 
be constructed. American Airlines has 
built air freight terminals at Buffalo, 
New York, Dallas, and Los Angeles. 
These were designed for the handling 
of cargo and all of the materials han- 
dling equipment that is required for ef- 
ficient operation has been provided. Tie 
buildings are completely functional ard 
the principles of good space layout ha’e 
been applied. All have docks at truckbed 
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been plan—which only United offers on all equipment. Reserved 
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MOST 
EXPERIENCED | 


AIRFREIGHT. 
SERVICE | 


Dependability ! 


First to initiate scheduled air-freight serv- | 
ice, American has the experience to provide 
expert handling, rapid, direct and depend- 
able on-time deliveries. 


AMERICAN AIRLINES 





Arenas Leading Airline | 


Fastest, Most Direct 
Coast to Coast 
Route 


IML operates on the shortest 
route . fastest schedule 

. San Francisco to Chi- 
cago. Non-stop through trail- 
ers to Atlantic Coast and 
South with other reliable con- 
necting carriers. 


The Straight Line Saves Time! 


poe™ Home Office: 


235 West 3rd South Chicago, Denver, 
Salt Lake City, Utch Sacramento, San Francisco, 
Ockland-Berkeley 
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Safe - swift + sure 


TRAFFIC Wony 


An American Airlines DC-7 is shown on the ‘Loadair’ which is moving it along tracks to a point 
where the plane’s door will be flush with the entrance to the terminal at New York’s Internationa 
Airport. Conveyor belt which carries baggage and other cargo is at right. 


height. The doors are of sufficient height 
and width to permit easy passage of 
materials handling equipment. Auto- 
matic conveyors are standard equip- 
ment and there is adequate room for 
consolidation of loads. 


Conveyor Loading, Unloading 


“At our newer terminals space has 
been provided on the ramp side for con- 
veyor loading and unloading of our air 
freighters. At Los Angeles we are pres- 
ently using conveyors for moving ship- 
ments directly from the warehouse, to 
or from the air freighter. When unload- 
ing, shipments can be moved from the 
air freighter to the warehouse or through 
the warehouse to the delivery trucks, or 
to other warehouse locations. This is the 
first step in this direction. We hope to 
provide some means of bridging the gap 
between the warehouse and the airplane 
by either building a ramp or drawing the 
airplane to the air freight terminal on 
the Load-air or Air-dock principle.” 


Airlines still have some major materials 
handling and packaging problems and 
one of the more interesting ones was the 
problem that faced Trans World Airlines 
recently in airlifting spare engines to its 
maintenance bases across the world. 

After much experimentation, TWA 
came up with a 900-pound cradle that 
would handle with ease its heaviest en- 
gine—a 5,000-pound power plant designed 
for the airline’s “Super G” Constella- 
tions. Now TWA regularly ships en- 
gines by air, a method previously used 
only in emergencies. 


B. & M. Adds New Trains 


Eleven more new stainless steel, air- 
conditioned Budd Highliner trains went 
into service on the Boston & Maine 
Railroad on June 20, replacing conven- 
tional trains between Boston and Ports- 
mouth, Boston and Rockport, and Boston 


and Beverly, according to an announce- 
ment by the railroads. The Boston & 
Maine said it now had a total of 168 of 
these trains in operation. 


Bank Observes Anniversary 
Of Freight Bill Pay Plan 


In announcing the completion of the 
first year of operation by his bank of a 
new method for freight bill payment 
J. P. Furniss, vice-president of the Cit- 
zens & Southern National Bank, Atlanta 
Ga., said that a total of 186,000 freight 
bills amounting to $2,042,000 had been 
paid through the bank in 1954 but that 
now the collections were at an annual 
rate of 500,000 bills amounting to nearly 
$6,000,000. 


The bank’s freight bill payment plan 
eliminates check writing by allowing car- 
riers to collect freight bills at the bank 


“Some 516 business concerns using the 
plan are saving $250,000 annually through 
simplified operating procedures and less 
paperwork,” said Mr. Furniss. 


Elsewhere in the nation, Mr. Furniss 
said, 25 other banks had adopted the 
freight bill payment plan. 

“The plan got underway last year with 
22 carrier members and 86 Atlanta buisi- 
ness concerns following a year’s prepa- 
ration and study,” he said. “The first 
plan of its kind in operation, it was the 
outgrowth of a clearinghouse plan for 
settlement of freight bills between motor 
carriers. 

Starting July 5, Mr. Furniss announced, 
business concerns no longer would have 
to validate freight bills before they were 
paid by the bank. Instead, he said, bills 
would be presented by carriers direct to 
the bank for payment. In the event of 
error, business concerns would be alle 
to file error correction forms with the 
bank and get immediate credit from 
carriers, he stated. 
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If you're near the Scioto... 
and the Ohio... 
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Then ship 
by barge! 


MISSISSIPPI VALLEY 
BARGE LINE CO. 


1017 OLIVE ST. « ST. LOUIS 1, MO. 
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New Cotton Warehouse Built, 
‘Depalletizing’ Fork Lift 
Truck Tested at Oakland 


Construction of a new cotton 
warehouse and completion of the 
testing of a new “depalletizing” fork- 
lift truck were among the major 
developments at the port of Oakland, 
Calif., in the last year. 


The new cotton warehouse, built at a 
cost of $500,000, has space for the storage 
of 22,500 bales of cotton which, according 
to the port, is now California’s foremost 
cash crop. It includes a specially-con- 
structed cotton compress, the only one 
in the Bay area, according to the port. 


The new “depalletizing” truck is de- 
scribed by the port as follows: 


“The depalletizing forklift was de- 
veloped by the Towmotor Corporation, 
of Cleveland, in cooperation with port 
of Oakland engineers, who set down the 
specifications. 


“The lift has been tested for the past 
year and a half and has proved so 
successful that other users of cargo- 
handling equipment, including the Army 
and Navy, have had similar equipment 
modified. 


“The unique feature of the truck is 
that it has a carriage which will revolve 
completely. Forks are opposite each 
other and on one side is a shield. 


“The pallet transfer begins with a 
port of Oakland pallet in place on the 
top set of forks. The load is picked up 
on the bottom forks and rotated. When 
the load is shifted to the port pallet, 
the shipper’s pallet is removed and can 
be returned to the shipper immediately. 

“Delays in returning pallets, either 

> 


This series of photographs shows the Port of 
Oakland’s ‘depalletizing’ fork lift truck in 
action. In the first picture the truck is shown 
ready to work with a port pallet on top. In the 
second picture the truck is removing a load of 
case goods. In the third picture the load is 
being turned. The fourth picture shows the load 
inverted on the port's pallet and the top, or ship- 
per’s pallet, is ready for return to the shipper. 


a 
—_— 4 is 
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A cotton compress is shown here in operation at the Port of Oakland’s new cotton warehouse. 
Bales are shown on conveyor at right as they come from the warehouse. Workers at center reband 
the bales as they are compressed. Compressed bales emerge at left. 
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Railroad assets 


that pay off 


for 


SHIPPERS 


100% DIESEL AND ELECTRIC POWER 


Since January all Milwaukee Road freight, passenger and switching 
operations have been handled by diesel and electric locomotives—the 
first Midwest-Northwest railroad to achieve the goal of 100% modern 
motive power. ‘ 


AUTOMATIC CLASSIFICATION YARDS 


Bensenville Yard just west of Chicago and Airline Yard at Milwaukee 
have conclusively demonstrated their ability to save shippers many thou- 
sands of car days per month. In addition, their safe switching speeds 
have drastically reduced damage. 


THROUGH SERVICE VIA TERRE HAUTE DIVISION 


The Milwaukee Road’s Terre Haute division via Bensenville connects all 
points north, northwest and west of Milwaukee, and west of Chicago with 
lines to and from the South and East. Shippers all over America can 
expedite their freight by this routing. 


FASTER FREIGHT SCHEDULES 


Shippers and receivers now save a full business day on movements from 
Chicago, Milwaukee or St. Paul-Minneapolis to Seattle-Tacoma. Over- 
night schedules from Chicago and Milwaukee to St. Paul-Minneapolis. 
Overnight from Chicago to Council Bluffs-Omaha. 


NEED HELP? We have a corps of experts on crating, loading and bracing 
who will analyze your problems and recommend the best procedures. 


W. L. ENNIS J. M. CUNNINGHAM 
Assistant to Vice President Freight Traffic Manager 


THE MILWAUKEE ROAD 
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the port’s or the shipper’s, are eliminated 
and the whole process of sorting and 
storing pallets reduced to the simplest 
form. 

“The depalletizing fork lift can be used 
for virtually any palletized cargo, but is 





particularly useful in handling case 
goods, since by leaving a small space 
between the forks and the load, cases 
which have shifted in transit can be 
squared up by their own weight, against 
the side shield, as the carriage is ro- 
tated.” 


PERSONAL NEWS 





Peter Badarak has resigned his posi- 
tion as traffic manager—rates for Great 
Lakes Steel Corporation, Detroit, Mich., 
after 17 years with 
the company, to ac- 
cept appointment 
as traffic manager 
for Kramer Bros. 
Freight Lines, Inc., 
according to an an- 
nouncement by the 
truck company. 
Prior to his asso- 
ciation with Great 
Lakes Steel Cor- 
poration, Mr. 
Badarak was en- 
gaged in railroad 
general traffic work 
for .15 years. An I.C.C. practitioner, he 
is a member of the American Society 
of Traffic & Transportation and of its 
board of directors. He is a former mem- 
ber of the shipper’s transportation com- 
mittee of the Detroit Board of Commerce, 
past president of the Michigan Indus- 
trial Traffic League, and chairman of 
the Michigan delegation to the Central 
Territory Traffic Conference. Mr. 
Badarak is also a member of the board 
of the Chicago chapter of Delta Nu 
Alpha Transportation Fraternity, and a 
member of the Association of Interstate 
Commerce Commission Practitioners, 
Traffic Club of Detroit and Motor City 
Traffic Club. He was general chairman 
of the First Michigan Traffic-Transporta- 
tion Conference in May, 1954, at Michi- 
gan State University. 


* * * 


H. B. Parker has been appointed 
assistant vice-president accounting of 
the St. Louis-San Francisco Railway 
Co., with headquarters in St. Louis, Mo. 


Peter Badarak 


7 * = 
The Union Pacific Railroad Co. an- 
nounced the appointment of J. C. 


Stromberg as district freight and pas- 
senger agent, with headquarters in Med- 
ford, Ore. Edwin C. Schafer has been 
promoted to director of public rela- 
tions with headquarters in Omaha, Neb., 
and J. H. Howard has joined the rail- 
road as public relations assistant. 
* » * 


At the June 16 meeting of the board 
of directors of the Atlantic Coast Line 
Railroad, William H. Swiggart, presently 
vice-president and general counsel of 
the Nashville, Chattanooga & St. Louis 
Railway, was elected vice-president and 
general counsel of the Coast Line, effec- 
tive July 1, with offices at Wilmington, 
N.C. 


On July 1, after 45 years of service, 
J. W. Klein will retire at his own re- 
quest, as traffic manager of the Kansas, 
Oklahoma & Gulf Railway Co.; the Mid- 








land Valley Railroad Co., and the Okla- 
homa City-Ada-Atoka Railway Co. 
* a co 


William M. Smith joined Gordons 
Transports June 13 as sales representa- 
tive in the Mobile, Ala., area. Mr. Smith 
was formerly with Acme Fast Freight 
and B. F. Goodrich Co. 

om * * 


The Duluth, South Shore & Atlantic 
Railroad Co. has announced the appoint- 
ment of Roy J. Baer as general agent, 
with headquarters in Chicago, Ill. 

ca * 


The American Metal Co., Ltd., has ap- 
pointed F. E. Marik as traffic manager, 
succeeding A. J. Bien who retires July 1 
after 42 years of service with the com- 
pany, but who will be retained in a con- 
sulting capacity. E. B. Wood will suc- 
ceed Mr. Marik as assistant traffic man- 
ager. 

* ~ * 

Walter F. Rayburn is to be the Port 
of New Orleans’ new field representative 
in its Washington, D.C., office, with the 
title of general agent. He was formerly 
traffic representative for the St. Louis- 
San Francisco Railway in Dallas, Tex., 
and prior to that was associated in traf- 
fic capacities with Federal Barge Lines 
and the Department of Agriculture. 

7 * * 


Edward P. Ryan has been appointed 
commercial agent at New York City for 
the Gulf, Mobile & Ohio Railroad Co. 

. * * 


The Liberty Highway Co., Toledo, 
Ohio, has appointed Robert S. Hook as 
terminal manager of its Cleveland office, 
succeeding J. C. Sennett, retired. 

eo * * 

J. E. Beckwith has been appointed 
general agent in charge of the new 
Northern Pacific Railway traffic service 
office at Eugene, Ore. With the railroad 
since 1917, Mr. Beckwith has been com- 
mercial agent in the city since 1948. 
Chief clerk in the new office will be 
G. W. Sinnott. 

a on * 

The Minnesota Mining & Manufactur- 
ing Co., St. Paul, Minn., has announced 
appointment of James F. Day as assist- 
ant general traffic manager, Herbert P. 
Hedblom as traffic manager, and Frank 
M. Wilcox as assistant traffic manager— 
Wayne plant. 


* * * 


Gordon Stedman, secretary-manager 
of the Growers and Shippers League of 
Florida, has been appointed assistant 
director of traffic and warehousing for 
the Minute Maid Corporation. Before 
joining the Growers and Shippers League 
he was traffic manager of United Fresh 
Fruit & Vegetable Association. 

* * 7 


E. F. Lofvander, purchasing agent for 
the Chicago, Milwaukee & Pacific Rail- 
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road, has retired after 52 years of sen, 
ice. His successor is W. H. Lloyd. a yw. 
eran of 46 years with the railroad. 


* * oa 























Appointment of Kelly M. Fogg to th, 
newly-created position of executive rep 
resentative of the Atchison, Topeka ¢ 
Santa Fe Railway, with headquarters j 
Houston, Tex., has been announced. \y 
Fogg, who has a long background 4 
railroad traffic service in Texas an 
Louisiana, at present is serving as gep. 
eral freight and passenger agent 4 
Phoenix, Ariz. He will assume his ney 
post July 1. 


















































* * * 


Promotion of H. E. Bingham to gep. 
eral manger of sales services has bee 
announced by the Spencer Chemicy! 
Co., Kansas City, 
Mo. He was form. 
erly director of 
traffic for the Con- 
pany and had been 
named acting direc. 
tor of product sales 
prior to his promo- 
tion (T.W., Dec. 18 
1954, p. 100). The 
current change, the 
result of two pro- 
motions in Spen- 
cer’s top sales man- 
agement and the re. 
organization of its 
sales division into seven departments, 
was made necessary by rapid growth ani 
expansion into new fields, the company 
said. Mr. Bingham joined the Spencer 
company at the time of its organiza- 
tion nine years ago, and set up the 
company’s traffic department. He has 
been engaged in traffic duties since 
1931, working first in the motor carrier 
industry and, from 1942 until he went 
to Spencer, serving as traffic manager 
for the Pratt & Whitney Aircraft Corpo- 
ration in Kansas City. He was president 
of the Traffic Club of Kansas City in 
1951, general chairman of the Trans- 
Missouri-Kansas Shippers Board in 1953, 
and is currently secretary of the National 
Association of Shippers Advisory Boards. 
Mr. Bingham was the subject of 4 
TRAFFICAREER article in TRAFFIC WORLD 
of July 3, 1954, p. 71. 

ok * 
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Federal Barge Lines has appointed 
Captain Robert B. Streckfus as general 
agent in Minneapolis and St. Paul, 
Minn. 







oa * * 


Oscar Horvitz has been named comp- 
troller of Spector Motor Service, Inc. 
He joined the company in 1951 as chief 
accountant. 







* * * 





Titles of 25 members of the traffic 
department of the Western Maryland 
Railway Co. have been changed, C. R. 
Zarfoss, vice-president, traffic, has an- 
nounced. The men and their new titles 
are: W. T. McLendon, acting district 
traffic manager, Atlanta, Ga.; R. M. Shil- 
ling, district traffic manager; F. H. Kiese- 
watter, foreign traffic representative, and 
E. C. Anderson, coal traffic representa- 
tive, all at Baltimore, Md.; L. A. Stossel, 
district traffic manager, Buffalo, NY. 
and Ralph Hudson, assistant western 
traffic manager, Chicago, IIl. 

Also, O. D. Dreyer, district traffic man- 
ager, Cincinnati, O.; H. J. Bergmann, cis- 
trict traffic manager, Cleveland, 0O., 
and E. W. Bardgett, district traffic man- 
ager, Detroit, Mich. At Hagerstown, Md., 
C. E. France, division traffic manager; 
E. A. Lindsay, division traffic represenia- 
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tive, and J. H. Wyant, division trafic 
representative. 

At New York, R. A. Dennis, assistay; 
eastern traffic manager; J. A. Scott, eas. 
ern traffic representative; J. H. Mp. 
Laughlin, district coal traffic m Mager 
and T. J. Boyle, foreign traffic represen. 
tative. 

At Philadelphia, Pa., J. P. Lynch, dis. 
trict traffiC manager; W. P. Ringsdort, 
assistant district traffic manager; J, ) 
Haggerty, district coal traffic Manager, 
and B. C. Fisher, district traffic repr. 
sentative. 

Also H. G. Muehlethaler, district traf, 
manager, Pittsburgh, Pa.; J. L. Miller, 
district traffic manager, Reading, Pa: 
J. J. Jaspers, district traffic manager, gs} 
Louis, Mo.; J. G. Lawless, district traf. 
fic manager, San Francisco, Calif., ang 
C. E. Wallace, district traffic manager. 
York, Pa. 















SSN 


OBITUARIES 


SL a TTT 


The death on June 17 of William Ff. 
Taylor, city freight agent of the New 
York Central Railroad, has been ap- 
nounced by the Traffic Club of New 
York, of which he was a member. 

- - . 

Frank W. Gerlach, 62, vice-president 
in charge of sales and traffic for Con- 
mercial Motor Freight Inc. of Indiana 
and veteran of more than 40 years in 
transportation in Ohio and _ Indiana, 
died at his home in Indianapolis, June 
16. He began his career in 1914 as a 
freight solicitor for the Cleveland- 
Southwestern Electric Lines. After serv- 
ing with several companies, he joined 
Commercial Motor Freight in 1939. He 
was a former officer of the Indiana Motor 
Truck Association and, for many years, 
was on the board of directors of Cen- 
tral States Motor Freight Bureau, Inc. 
Chicago, and the Indiana Motor Rate 
and Tariff Bureau, Inc., Indianapolis. 










NEWS OF TRAFFIC CLUBS 


Members of the Traffic Club of Chicago 
will be guests of the Chicago, Burlington 
& Quincy Railroad and the Admiral 
Corporation on a one-day excursion to 
Galesburg, Ill., June 28. The trip which 
will be made by a special Burlington 
train in vista-dome cars, will include 
an inspection tour of the railroad’s re- 
tarder yards and tie treating plant at 
Galesburg. The group will then visit 
the plant of the Admiral Corporation, 
where electric ranges, refrigerators, and 
home freezers are made. The members 
of the group will be guests of the Ad- 
miral Corporation at luncheon at the 
Hotel Custer, Galesburg. Refreshments 
will be served aboard the train on the 
return journey. Arrangements for the 
event are in the hands of the club’s pub- 
lic affairs committee, of which Harry ©. 
Mathews, general manager of transpor- 
tation, Armour & Co., is chairman, and 
Elmer Layden, sales executive, General 
American Transportation Corporation, !s 
secretary. 

* * ~ 

Calvin Dean Johnson, special con- 

sultant on public affairs for the Ameri- 
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can Trucking Association and former 
member of Congress from Illinois, will 
be the guest speaker at a dinner meeting 
of the Transportation Club of Kansas 
City on July 13. 

7 





* * 





The Transportation Club of Louisville, 
Ky., has scheduled an outing at the 
| French Lick Springs hotel for July 15-17. 
a H] | prings hote y 





hi b The Fort Wayne Transportation Club 
ese S ip y will hold a golf outing on June 30 at the 
Fort Wayne Elks Country Club. 


a EDERAL BARGE The Women’s Traffic Club of San 
Oo | Francisco and the Pacific Traffic Asso- 
C re and SAVE 

~ 





ciation have scheduled a dinner meeting 

in the Royale Room of the Richelieu 

hotel for August 9. 
a 





* * 


The Oakland Traffic Club, Oakland, 
Calif., held its annual golf outing at 
the Sequoia Country Club June 7 where 
187 golfers participated. 


SERVICE ON THE MISSISSIPPI, MISSOURI, 


ILLINOIS, OHIO & WARRIOR RIVER SYSTEMS . * * 


FEDERAL BARGE LINES, Inc. 


New officers installed by the Woman’s 
Traffic Club of Fort Worth, Tex., at a 
dinner in the Hilton hotel this month 
were: Mrs. Pearl Durell, Traders Oil Mill 
Co., president; Miss Genevieve Neilon, J. 
Paul Smith Co., first vice-president; Miss 
Martha Dugey, Waples-Platter Co., sec- 
ond vice-president; Miss Jo Parker, Uhl- 
mann Elevator Co., secretary; and Mrs. 
Eunice Craft, Roger B. Owings, treasurer. 
Directors installed included: Mrs. B. J. 
Dawson, Universal Carloading Co.; Mrs. 
Merle McCully, Deitz Optical Co.; Miss 
A Mabel Foster, Chicago, Rock Island & Pa- 
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DELTA NU ALPHA 


Officers of Hampton Roads Chapter of Delta Nu Alpha 


The annual meeting and “ladies’ night” Fraternity, Norfolk, Va. was held 4 
of the Hampton Roads Chapter No. 51 
of the Delta Nu Alpha Transportation 




























‘LRAFFIC Wor June 
cific Railroad; and Mrs. Louis Abno; 
Acme Brick Co., ex officio. Mrs. Abno} 
retiring president, was in charge of th § 77 
installation. 
* » * 
The Traffic Club of Jersey City, Ing. 
held its annual outing at Mazdabrook 
Farms, Parsippany, NJ., on June }4 
Over 250 members and guests attended 
* * * 
The annual meeting of the Texas Ip. 
dustrial Traffic League was held in Cor. 
pus Christi, Texas, June 7. Officers ” 
elected for the coming year were: F. W ne 
Higinbotham, Lubbock, president; L., 1 
Nusom, San Antonio, first vice-president: 
P. G. Stallings, Dallas, second vice-pres- ~ 
ident; C. M. Dawkins, Houston, third 8 
vice-president; F. A. Leffingwell, Dallas , 
secretary-treasurer. Motor and rail car. §j | 3 
rier representatives joined with shippers “ 
for the annual dinner dance. Commis. re 
sioner and Mrs. Olin Culberson and Mr cl 
and Mrs. C. R. McNamee of the Railroad 
Commission of Texas were guests of the ra 


League. Next meeting of the League 
is scheduled to be held at Dallas, July 5 
Oo * - 

The Traffic Club of Erie, Penn., wil] 
hold its annual golf outing July 14 at 
the Kahkwa Club on West Ridge Road, 
Erie. 

* ~ + 

The third golf tournament of the cur- 
rent season of the Traffic Club of Kansas 
City, Inc., is scheduled to be held at 
Quivira July 20. Succeeding outings 
will be held at Hillcrest Country Club on 
August 9 and at Quivira on September 14. 
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Holiday Inn, June 18. J. E. Andrews, 
freight traffic manager of the Norfolk 


d at 
rews, 
folk 
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Southern Railway Co., and executive 
vice-president of the national fraternity, 
installed new officers for the ensuing 
year. Shown in the accompanying pho- 
tograph, they are, left to right: E. J. 
Tunney, second vice-president; A. E. 
Bates, first vice-president; R. F. White, 
treasurer; C. W. Jarvis, director; E. C. 
Curling, president; A. S. Corbin, direc- 
tor; J. E. Andrews, executive vice-presi- 
dent of the national organization; J. C. 
Anderson, historian and past president, 
and J. L. Fanelli, secretary. 


* * * 


Officers for 1955 installed at the an- 
nual dinner meeting of Arizona Alpha 
(Phoenix) Chapter of Delta Nu Alpha 
Transportation Fraternity on June 13 


Sidney Silverman, new president of the Phoenix 
chapter (right), receives the charter from Earl 
Dains, retiring president. 


were: Sidney Silverman, representative 
of United Van Lines Division, B-Z Bee 
Transport & Warehouse, president; A. J. 
Kellerstrass, Chicago, Rock Island & 
Pacific Railroad, first vice-president; 
Ross Elliott. Southern Pacific Lines, sec- 
ond vice-president; Del Kirby, Chas. E. 
Blaine & Sons, secretary; O. B. Prince, 
Reynolds Metals Co., treasurer; and Earl 
Dains, Atchison, Topeka & Santa Fe 
Railway, historian. Directors elected in- 
clude: Robert Devlin, Chas. E. Blaine & 
Sons; J. Paul Dreyer, Transcon Lines; 
and Lester Roberts, Rock Island Lines. 
* * * 


The Westchester Chapter 91 of Delta 
Nu Alpha Transportation Fraternity held 
its second annual dinner June 13 at the 
Roger Smith hotel, White Plains, N.Y. 
Guest speaker was Everett Hutchinson, 
member of the Commission. National 
President John Tracy installed the fol- 
lowing officers: Bernard E. Moloney, 
president; Kurt Ruszat, vice-president; 
Robert J. Thomas, secretary; and James 
F. Garriques, treasurer. A total of 88 
members and guests were present. 

* * * 


Officers for 1955 installed at the annual 
meeting of the Twin City Chapter of 
Delta Nu Alpha Transportation Frater- 
nity in the American Legion Club at St. 
Paul, Minn., on June 2 were: James F. 
Day, assistant general traffic manager, 
Minnesota Mining & Manufacturing Co., 
president; Carl Masanz, sales manager, 
Brady Motor Freight, first vice-president; 
Paul Thorne, traffic manager, Waldorf 
Paper Products Co., second vice-presi- 
dent; Carl Pylkas, assistant traffic man- 
ager, Farmers Union Central Exchange, 
secretary; James J. McNulty, traffic man- 
ager, Northwest Co-op Mills, Inc., treas- 
urer; and E. T. McHugh, sales representa- 
tive, Consolidated Freightways, director. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol 
Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 


lows: Box 


reader ads, $1.00 a line (approximately 5 
words), minimum three lines. 
$15.00 a column inch. 


Display ads, 


Classified Advertisements 
Payable in Advance 








‘Help Wanted 


LARGE WESTERN MANUFACTURER has 
opening for experienced Traffic Manager. 
Want man 40 to 45 years old of caliber to 
command respect of Transcontinental Rail- 
road Traffic officers. Give full details, per- 
sonal data, experience, etc. Write Box 744. 


PRACTITIONER and RATE SPECIALIST 
as an associate. Only truly qualified men, 
either in, or planning, own business need 
apply. Detailed application and qualifying 
examination required. Write Box 742. 

TRAFFIC MANAGER. Large Midwest truck- 
ing company wishes experienced traffic man 
to head up traffic department. Must also 





have sales experience, capable of promoting 
and securing freight. Age to 45 years. Clean 


cut and aggressive. Good future. Will be 
immediately on top management team. Give 
full details, personal data, experience, etc. 
Write Box 735. 





RATE MAN. Growing manufacturer of 
steel products and machinery has 
opening for man under 45 in Mid Ohio 
Valley. Experience interpretation of 
rail and truck tariffs essential. Salary 
and advancement will depend on in- 
dividual. Furnish details of education 
and experience, personal data and 
references. Write Box 738. 











“Situations Wanted 


TRAFFIC MANAGER. Fifteen years wholesale 
lumber, heavy sales in transit operation. Law 
graduate, veteran, linguist. Write Box 745. 





| TRAFFIC ASSISTANT. Age 29. BA Degree, 


plus graduate work. Three years plant traffic 
operations. Traffic course work. Locate Upper 
Midwest. Write Box 746. 


FREIGHT SOLICITOR. Important Midwest 
Railroad, 3 years experience rate clerk. N. Y. 
University graduate Traffic College, I.C.C. 
Practitioner. 36. Desires position assistant to 
T.M. Industrial Firm. Write Box 747. 








Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee . 
Mathews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. overs acts, 
history, practice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 
Court cases cited. Complete practitioners’ 
course for class or individual study. En- 
dorsed by well-known traffic men and law- 
yers. Study for 15 days and if not com- 
pletely satisfied your $8.00 refunded. Wm. 
C. Brown Company, Publishers, Dubuque, 
Iowa. 
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How Much 
TRAFFIC DATES 












JUNE 20-22—Southwest Shippers Advisory Board 


: Tyler, Tex. 
27-30—Accounting Division, Association of Ameri- 


is a watchdog 
worth? 


) Asso 21-22—New England Shi Advi 
can Railroads, Atlantic City, N.J. | a oe 
JULY 22-23—Pacific Coast Shippers Advisory Board 












San Francisco, Calif. 
5—Texas Industrial Traffic League, Dallas, 
































0p OCTOBER 
13-14—Mid-West Shippers Advisory Board, Mil- : 
waukee, Wis. 3-6—Treasury Division, Association of Ameri. 
Our watchdog eats up about sixty dollars ; : . enn Ralivends. Micud, Pls. 
. 14-15—Middlewest Shipper-Motor Carrier Con- f J 
worth of food every year and he’s so ference, Denver, Colo. 4-5—Middlewest Shipper-Motor Carrier Con. 
busy playing with the children that he 21-22—Truck-Trailer Manufacturers Association a (third annual meeting), St. Poul 
doesn’t do much watching .. . . (seventh annual summer meeting), De- _— 
troit, Mich. 5-6—Atlantic States Shippers Advisory Board, 
? * . Albany, N.Y. 
‘ ‘ 27-28—Northwest Shippers Adviso Board, . 
aur rete @ watchdog who's really worth Minot, N.D. - 11-13—National Association of Shippers Ad. 
his weight in gold, noibn — the Traffic visory Boards, Pittsburgh, Pa. 
Service Corporation's Service Department. AUGUST 11-13—Signal Section, Association of American 















Railroads, New Orleans, La. 
al rtati Day, D ’ 
25 —- Wanpertetion Gay on 24-27—National Association of Railroad and 


Utilities Commissioners (annual conven: 


SEPTEMBER tion), Asheville, N.C. 
14-15—Trans-Missouri-Kansas Shippers Board 








This Washington eye-and-ear department 
keeps its subscribers posted on proposed 
rate changes in specific commodities the 
minute they are submitted to the ICC; its 























sleuths untangle for you the maze of gov- St. Joseph, Mo. ; NOVEMBER 
ernment regulations surrounding your 20—Southwestern Industrial Traffic League, 7-8—Central Western Shippers Advisory Board 
transportation problem. Tyler, Tex. Omaha, Neb. 


SAVINGS ...7? It’s money in the bank! 
Often a timely knowledge of what is 
about to happen in your field will enable 
you to step in and reap the profits. 










IT’S TAILOR-MADE — the Service Depart- 
ment can develop a program especially 
adapted to the requirements of your 
operation — at a price determined reason- 
ably by the type and amount of service 
you may require. 






Annual Dinner Dates of Traffic Clubs 
























JUNE AUGUST 
: 30—Women’s Traffic Club of Metropolitan St. 
WRITE TODAY, without ebligation end Louis, St. Louis, Mo. 9—Traffic Club of Greater Miami, Miami, Fic. 
in complete confidence. 





. 5 Washington Building 







REPRINTS... 


Reprints of Traffic World feature and news material can now 
be obtained at nominal cost. 


Sipe tiactaecheiocaeideasenanlaiasb a nebo aplabcs Useful as sales aids, instructional materials and for informa- 
OS, Ree tive purposes, Traffic World reprints are available in quantities 
from 100 up, with attractive discount prices in the larger 
quantities. 







Please tell me how your Service Depart- 
ment can develop a program for my 
firm. | understand that there is no ob- 


ligation on my part and that no sales- 
men will call. 












Pritt ttttiititiittt ttt irttrrrrrrrrrrrttrrrerti ttt ttre ry 


Stee eeeneeeeenceceeeeeeeeeeneseeeseceeeeesesecesenseeseseesesosoooooes 


Write today to: Traffic World Re apeins Dept. 
TEES es Soe Oe, ee TS 815 Washington Bui ding, Washington 5, D. Cc. 
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“— For Trailer-on-flat car Shippers 


conven: 


B&O’s popular, TOFCEE Service is now being arrival and competitive rates. They’re 


+ Board 


extended to benefit more shippers in many 
more cities. This speedy, worry-free trailer 
haul and delivery has proved its dependa- 


enthusiastic, too, about the immediate noti- 
fication to shipper and receiver if the sched- 
ule of a TOFCEE trailer is interrupted by 
unforeseen circumstances. 


bility day after day. Former over-the-road 


Currently scheduled service may fit your 
shippers like its known transit times, on time 


shipping needs. Try TOFCEE! 
CHECK THESE POINTS OF ORIGIN 


BALTIMORE TO: 


Pittsburgh 
Cincinnati 
Indianapolis 
Chicago 
E. St. Louis-St. Louis 
Louisville ag 


CHICAGO TO: 


Cincinnati 
Pittsburgh 
Washington, D.C. 
Baltimore 
Philadelphia 


PHILADELPHIA TO: 


Pittsburgh 
Cincinnati 
Indianapolis 
E. St. Louis-St. Louis 
Chicago 
Louisville ag 


PITTSBURGH TO: 


Washington, D.C. 
Baltimore 
Philadelphia 
Cincinnati 
Chicago 
E. St. Louis-St. Louis 
Louisville “ag 
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CINCINNATI TO: 
E. St. Louis-St. Louis E. ST. LOUIS TO: 
imi, Fla, Toledo Cincinnati 
Chicago Pittsburgh 
Pittsburgh Washington, D.C. 
Washington, D.C. Baltimore 
Baltimore Philadelphia 


Philadelphia Louisville 
Louisville “@ag 


ST. LOUIS- LOUISVILLE, KY. TO: 


Cincinnati 


B St. Lovie-St Louie aE LATEST SERVICE 


Pittsburgh 
Washington, D.C. 
Baltimore 
Philadelphia 


WASHINGTON, D.C. TO: 
Pittsburgh 
Cincinnati 

Indianapolis 
E. St. Louis-St. Louis 
Chicago 
Louisville ag 


INDIANAPOLIS TO: 


Washington, D.C. 
Baltimore 
Philadelphia 


TOLEDO TO: 


Cincinnati 
Louisville WG 


Baltimore & Ohio Railroad 


Constantly doing things—better! 


Ask our man! 


FREIGHT 


SERVICE 
?, 
Fiat © 








Timken freight car axle bearings 
end problem of hot box delays 


This one-second touch can save you 
hours of shipping delay 


HIS railroader’s hand is inspect- 

ing freight car journal bearings. 
With old-style friction bearings, a 
bearing inspection can take up to 10 
man-hours per 90-car train. Every 
journal box lid must be lifted. The 
oil-soaked waste inside must be in- 
spected. About 3 out of 4j ournal boxes 
usually need oil. It’s a staggering in- 
spection job. 


But with “Roller Freight” cars— 
those equipped with Timken® tapered 
roller bearings —a quick touch like 
this tells the story. The inspector sim- 
ply feels the temperature of the journal 
box cover. No lids to lift. No waste to 


inspect. No oil to add. Inspection 
time is cut 90%. Your shipments are 
saved hours of terminal delays. 


“Roller Freight” whips the No. 1 
cause of freight delays—the hot box 
problem. When friction bearings get 
overheated, that’s a hot box. The 
train must stop, may be delayed for 
hours. The car with the hot box may 
be sidetracked for days. 


The hot box problem is ended with 
“Roller Freight”. There’s no chance 
for the metal-to-metal sliding friction 
that causes friction-bearing hot boxes. 
Instead, Timken bearings roll the 
load. This also cuts starting resis- 


tance 88%, minimizes freight damage. 


“Roller Freight” is the next great 
step in railroading. Conversion is a 
big job. But the railroads already 
have a good start. Several roads now 
have 1,000 or more “Roller Freight” 
cars in service. One new Canadian 
railway is 100% “Roller Freight’. 
When all freight cars are converted 
to “Roller Freight’, you'll get even 
faster, safer service. The Timken 
Roller Bearing Company, Canton 6, 
Ohio. Cana- 
dian plant: 

St. Thomas, 
Ont. Cable: 
“Timrosco”. TAPERED ROLLER BEARINGS 


“Roller Freight”’ ts the next great step in railroading 
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